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LARGEST CIRCULATION 


OF ANY CANADIAN. 
FINANCIAL PAPER 


Recovery is Now 
"es 
/ But We Try to 
Frighten It Off 


No Need to Hasten 
Schemes for State 
Control 


More Tailors 
of Tooley Street 


Clear the Track 


For Recovery 
ECOVERY is almost within o 
grasp. There is plenty of idle 

capital seeking an opportunity for 

investment, Money rates are low. 

Depreciation and obsolescence have 

taken a serious toll but have laid 

a firm foundation upon which in- 

dustry and other economic actiyi- 

ties can expand with new plants, 
new machinery, new investments of 
all kinds, 

United States’ business men, 
through their official associations, 
have promised to underwrite re- 
covery if the politicians will cease 
to waste, to regiment, to crucify. 

Canadian business can do the 
game thing, if they are given an 
opportunity. But they must be freed 
of the threat of confiscatory legis- 
lation; of .the threat of taxes too 
burdensome to be borne; of the 
threat of regulation too rigid to 
permit of enterprise. 

a a = 

G PEAKING in Washington last 
week, A. O. Dawson, Montreal 

industrial chieftain, noted that “the 

enemy of.bad times is disgppear- 
ing.” But he cited the threat to 
recovery, inherent in the recom- 
mendations of the Price Spreads re- 
port, recommendations providing 
for a “grandiose scheme of control 


from coast to coast with the gov- 
venment players: making all the 
jumps.” 

Mr. Dawson went so far as to 
forecast that Canadian business 
would not be led into “the laby- 
rinthine ways of State bondage”; 
that it would take heed of the 
American lesson and continue its 
sound recovery free of governmen- 
tal over-regulation. 

Maybe Mr, Dawson was not over- 
hopeful. Certain it is that some of 
the newspapers of Canada that have 
in the past spoken for ‘Mr. Bennett 
have freely criticized the excesses 
of the Price Spreads report and they 
may be doing it with inner knowl- 
edge of how Mr. Bennett really 
feels. It may be that he has decided 
to retreat from his January policy 
of rigid State control of the entire 
economic life of the country. 

e¢* ees 


R. BENNETT'S radio addresses 

of January elaborated splendid 
ideals of social economics but in 
their Herridge-dictated proposals 
for a cumbersome machinery of 
political management of business 
they were definitely harmful to 
recovery in Canada. Many of 
those who will agree with this 
statement would not themselves 
make it publicly lest they be ac- 
cused of taking sides in politics. As 
a non-political paper, The Post has 
no hesitation in making the state- 
ment. Other politicians have gone 
much further than the prime min- 
ister in “rabble-rousing.” There 
have been inflammatory statements 
from politicians as assorted as 
Messrs. Roebuck, McGeer and Stev- 
ens, all of which have called for or 
threatened repudiation, confiscation, 
super-rigid regulation of economic 
activity, of extravagance in govern- 
ment spending. 

The Price Spreads report in turn 
has recommended a series of legis- 
lative controls that could not pos- 
sibly be absorbed by our economic 
structure short of ten or fifteen 
years, if at all. 

Se ee 
A of these developments have 
tended to weaken and destroy 
confidence and to intimidate enter- 
prise just at the time when recovery 
was well on the way. 

In both Canada and the United 
States, all that is needed to make 
business thrive, to create millions 
of new jobs, to raise everyone's 
standard of living, is for the poli- 
ticians to go back to their job of 
governing the country and get out 
of the way of the streamlined train 
of prosperity. 


Make Haste 
Slowly : 
TT greater the study that is 
given to the report of the Price 
Spreads Commission, the more evi- 
dent it is that no attempt should 
be made to trahslate.its recommen- 
dations into law during the few 
weeks that-remain for this Parlia- 
ment. If any good is to come out of 
the report, (and it will be unfor- 


, Member of Audit Bureau of 


SEE SUCCESS — 


May Sharply Lower Duties 
on Cattle and 
-Lumber 


TO OFFER QUOTAS 


Successful Conclusion to 

Negotiations Not Expected 

. for Month — Use Shingle - 
Deal as Base 


From Our Own Correspondent 

WASHINGTON.—Canadian lum- 
ber and feeder cattle may soon be 
admitted on more favorable terms 
to the United States market. In- 
formation from reliable sources is 
that the U. S. interdepartmental 
committee on foreign trade agree- 
ments will report findings favorable 
to establishing allotments or quotas 
on such imports. These would come 
in on similar lines to those fixed in 
the case of Canadian shingles—that 
is, a percentage of the U.S. domestic 
market, but accompanied by a re- 
duction in the U.S. duty. 


A final decision has to be made 
by the committee which, in turn, 
must be approved by. President 
Roosevelt. But further negotiations 
must be conducted with Canada, and 
it is unlikely that an agreement 
will be reached for a month yet. 


Feeder Cattle 

It is understood: that the duty on 
light weight feeder cattle, 700 
pounds and under, will be recom- 
mended to be. cut from the present 
impost of 2% cents a pound to 1% 
cents a pound, and the arinual allot- 
ment fixed temporarily at 200,000 
head. This is slightly over the five 
year average, 1927-31, embracing 
three predepression and two depres- 
sion years. It would not affect the 
recent movement of cattle which has 
been largely made up of heavy, 
finished animals. 

Big Lumber Quota 

The Canadian lumber import 
quota probably will be fixed at.5 
per cent of the annual U. S. con- 

oment.a quofa of around 800,000,« 
000 board feet. There has also been 
some discussion of fixing the Can- 
adian import. quota on the basis of 
an average of Canadian imports 
during the same 1927-31 period 
which would ‘mean about 1,500,000,- 
000 board feet annually. But the 
percentage of consumption allot- 
ment seems to have the inside track. 

The distribution of these allot- 
ments among Canadian mill men 
and cattle raisers would be up to the 
Canadians. Canadian negotiators 
hope that after a brief experience. 
the quotas.may be increased as.in 
the case of shingles. One favorable 
item in the allotment plan is that 
such a special agreement might be 
made with Canada which would 
preclude making the tariff cuts gen- 
eral under most favored nation 
treaties. 

Shingle Agreement 

In the case of shingles, it may be 
recalled that the Canadians were 
first allotted 20 per cent of the U. S. 
domestic market. This was later in- 
creased to 25 per cent and for the 
fourth quarter of 1934 by another 
50 per cent. In the period from 1920 
to 1933, inclusive, imports of red 
cedar shingles from Canada to the 
U. S. averaged 25.9 of domestic con- 
sumption. Thé ratio increased to 33 
per cent in 1932 and 1933, and after 
the U. S. lumber industry began 
operating under a code which in- 
creased prices, Canadian imports 
rose to 37 per cent of domestic con- 
sumption. The result was an outcry 
from U. S. shingle mills and a threat 
to invoke the N. R. A, import pro- 
hibitory clause. Through negotia- 
tions, the shingle producers of both 
countries finally reached voluntary 
agreement on a movable percentage 
of the U.S. domestic market. 

The question of removing the U. S. 
excise tax of $3 per 1,000 board feet 
is a cause’ of worry. It is proposed 
that Canada remove her 3 per cent 
tax and the U. S. the $3 excise tax 
leaving a simple reciprocal tariff of 
$1 on each side. The president now 
has authority to cut both the U. S. 


$1 tariff and the $3 excise by 50 per’ 


cent which would leave a net im- 
post of $2 per 1,000 board feet. The 
president is exceedingly anxious to 
spur the building industry. How- 
ever, he is also in the position of 
having recommended in his annual 
budget message to congress the re- 
enactment of the excise taxes which 
automatically expire on June 30 and 
July 31, next, as many of them be- 
sides the lumber excise produce a 


revenue close ‘to’ $400,000,000 annu- 


ally. 
Car Financing 
Surges Forward 


Car financing in March increased 
sharply over the previous month and 
was also considerably above the 
same month a year ago, reflecting 
heavy automobile sales. Retail trade 
was better than in February but 
dropped from the same month of a 
year ago. 
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Circulations 


May Cut Interest . H : 
on Large Deposits 


had to invest heavily in secur- 
ities on which interest rates 
have been falling sharply. The 
present 2 per cent rate ex- 


Since the government is 
sympathetic toward lower 
interest rates, a cut to 1% per 
cent in the rate on large sav- 
ings accounts is expected to 
be approved. 


OTTAWA STEPS 
PRICE SPREADS 
ARE UNDECIDED 


Drafting Legislation But 
.Passing Along Up to 
Cabinet 


From Our Own Correspondent 
OTTAWA.—The work of drafting 
bills to implement recommendations 
of the Price Spreads Commission is 
proceeding rapidly. 
Littlé significance, however, at- 
taches to these draft measures. It is 
learned authoritatively that Premier 
R. B. Bennett on leaving for London 
gave instructions to the law officers 
to draft bills covering all the recom- 
mendations without regard either 
for the desirability of the reforms or 
competence of Parliament to enact 
them. Once the bills are in proper 
form they will be brought before 
the ‘cabinet for discussion and de- 
cision, 
Cention | 
Therefore, the fact that" bills ar 
being drafted doés not signify that 
the government will bring all of 
them before Parliament. On the 
contrary, there are many signs 
which indicate that the ministry will 
proceed cautiously with the imple- 
mentation of the report. It is speci- 
ally notable that within the past few 
days two important Conservative 
dailies, the Toronto Mail and Empire 
and the Montreal Star, have poured 
cold water on the general proposi- 
tion of government regulation. 

There are many indications, too, 
that an anti-governmental regula- 
tion wing is.taking form within the 
cabinet and the Parliamentary 
party. In fact,.it is an open secret 
at Ottawa that this wing greatly 
outnumbers the pro-regulationists in 
the government and, quite probably, 
in the Commons memberships. 


Rests With Bennett 


The general feeling 1s that the 
ultimate decision will depend large- 
ly upon the Prime Minister, If Mr. 
Bennett returns from London re- 
stored in health and if he decides to 
implement the report .in full, his 
authority over the party both in and 
out of Parliament is such that no 
open break is likely to occur. If he 
elects to accept some of the recom- 
mendations—such, for example, as 
the Securities Control Commission— 
and reject others, there will only be 
a small rump of dissenters. 

It is now regarded, however, as 
doubtful if Mr. Bennett, for reasons 
of health, will lead the Conservative 
party in the forthcoming general 
election. Th doubts exist, par- 
ticularly in the higher circles of the 
Conservative party. If his retire- 
ment is- only a matter of weeks, 
much will depend, so far as the Price 
Spreads report is concerned, upon 
his successor. 

Broadly speaking the government 
is at an important cross roads with 
respect to future policy. On the one 
hand there are the regulationists 
who support the Price Spreads re- 

(Continued on page 2, col. 1) 


Agitation for Revaluation 


Gets No Sympathy 
at Ottawa 


' 
AWAIT ,STABILITY 


Dominion Currency Policy 
‘Rests on British and U, S. 
Lead — Debt Redemption 
Plan Branded Inflation 


From Our Own Correspondent 
OTTAWA.—The Dominion Gov- 


. 


ernment is not in sympathy with the | 
campaign now being carried for the| ; 


immediate revaluation of gold re- 
serves at existing prices. 

Careful enquiry here reveals that 
there is no intention of changing the 
present gold set-up in the immediate 
future. The policy announced sev- 
eral months ago when gold prices 
were much to the fore is still re- 
garded as the only sane one for this 
country to pursue. It is the inten- 
tion to defer revaluation of gold as 
long as possible in the hope that the 
United States and the United’ King- 
dom, if not other leading countries 
of the world, will come to terms on a 
policy of currency stabilization—on 
a new gold standard. The Canadian 
reserves will then be. revalued on 
the basis of the new standard. 

Choice of Links 

At the.present time, if the Do- 
minion were to decide to revalue 
gold the difficulty would be to de- 
termine the proper price. Canada 
would have to choose, for all prac- 
tical purposes, between linking the 
Canadian dollar to the pound or to 
the American dollar. It would be a 
case of choosing the lesser of two 
evils. “That would be,” said a high 
official, “a fifty-fifty choice and by 
no means the best one.” 

The feeling persists at Ottawa that 
sooner or later the United Kingdom 
and the United States will agree to 
some basis of stabilization; their cur- 
rencies wil ea ae ree If 
80, Canada ; 7 "> conform 
and international trade will be re- 
lieved ‘of many of the ‘difficulties 
which now beset it. It-is true that 
Stabilization; in this. sense, may still 
be a long way in the future. The 
view ‘expressed by: Sir Josiah Stamp 
last -week after his interview with 
President Roosevelt has been noted 
with great interest. Sir Josiah left 
the president without hope of early 
stabilization. 

Inflation Scheme 

As for the balance of the propo- 
sition now being advocated by such 
agencies as the Toronto Telegram, 
the Government is distinctly not in- 
terested. ‘This proposition is that 
gold be revalued-at present price 
levels, as decreed by Washington, 
that all possible currency be issued 
against this gold, after revaluation, 
and that the paper money so issued 
be used to retire Dominion debt ma- 
turing between the present time and 
the end of 1937. 

This, it is said, is purely an in- 
flationist scheme. If, through per- 
manent stabilization of the value of 
gold, a profit accrues to the Do- 
minion, money may well be used 
for debt tedemption, but probably 
without deliberate currency expan- 
sion. 


Common stock prices for the first 
week of May maintained most. of 
the advance of April. Indices are 
shown on page 5. 
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“Sell "Em Ben” — 


Bearish on Hooey—“Time” Describes New Weston 


Chairman 


This is how “Time,” in its issue of 
May 6, sums up the career of Bern- 


“Profane, 


Pale-eyed Irishman” 


including shellac, white pepper and 
New York Shipbuilding Co. 

week Wall St. was not surprised 
learn that Ben Smith had taken a 
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PAGES 18-20 


City’s Debt Down 
* Mayor Envisages 
Bankruptcy 


POSITION FAIR 


Comptroller’s Reports Indi- 
cate Civic Finances Neither — 
as Bad Nor as Good as © 
Painted 


Rumblings still come from the 
smoldering Vancouver municipal 
voleano under which Mayor Me- 
Geer appears.to be stoking up for 


| more eruptions against the city’ 
. | creditors. 


\ —Drawn for The Financial Post by R. Kael. 
STILL UNDER THE ANAESTHETIC ’ 


DR. BEATTY: “This is a critical case. I suggest we operate at once.” 
DR. MANION: “No; I think all he needs is some Recovery Sunshine.” 


Confident Again — 


U. S. Business Men Base Hopes for Steady 
Recovery on “Obsolescence Spending” — 
Experiments Hinder But Do Not Bar Recovery 


By FLOYD 8. CHALMERS, 
Editor, The Financial Post 


ness capital of the United States, are 
almost ous in one aspect 

‘They look for industry to be con- 
siderably stimulated before the end 
of 1935, chiefly by the new invest- 
ments of concerns reha’ re- 


newing or expanding their plants. 
cantidence. 


or a lead t the expenditure of 
Ww 0 


SE 


red 


steady 
after the summer quietness has 
sed. By 1936, they expect the a 
vance to be in full swing again after 
the halts and delays that have re- 
sulted from the inept though pos- 
sibly well-meant political interven- 
tion of Washington’s satraps and 
satellites. 
Back on Road Again 
Mr .Roosevelt gets little of the 
credit for restoring the upward 
trend. Rather he gets a good deal. of 
blame for standing in the way of im- 
provement. There are not a few 
business observers who aver that 
recovery is only now beginning to 
take up where it left off about the 
time . Hoover vacated office. 
When it is pointed out to such com- 
mentators that business volume is 
much larger today than in February, 


5 


a 


ber of Commerce and the president 
last week. It was also a break in the 
ranks of the Chamber for a minority 


of} group opposed any conflict between 


business men and the White House. 


They}, 


recovery now even if they tried. 
No Fascism Seen 

The early fears that the snoopers 
and snipers at Washington planned 
to set up some form of Fascist or 
Socialist state are now largely quiet- 
ed. The more general view now held 
is that the half-crazy experiments 
that have been attempted in the 
name of Reform and Recovery are 


just the usual sort of end-product of | drum. 


political.and bureaucratic economic 
management. 

‘The country has had its fling at 
government spending and political 
regimentation of economic activities 
and the results have been unsatis- 
factory although the popularity of 
Huey Long and Father Coughlin are 
evidence that this is not generally 


1933, they aver that it would have migh 


been larger yet had there been.no 
A.A.A., no N.R.A, and ho crucifixion 
of utilities, investment bankers, com- 
modity and stock exchanges, and 
other business enterprises. 

The stock market ha been in an 
upward trend since 1932 and the 
underlying trend .of business has 
pursued a course. But ever 
since the more pathetic fallacies of 


when the sky seemed cloudless, 
when business courage was high and 
prospects bright.. And there have 
Ce ee ee eee 


neither stock market averages nor 
business indices have fallen below 


vity. It has achieved no 
success in either 


the bottom points of 1932. Recovery | 


has' been on the march—much as it 


would ease the shock of 
(Continued.on page 2, col. 2) 


Pete May Raise 
Dividend Rate 
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‘Highlights ) 


Insurance Merger 
Plans are under way for amalgama- 
tion of seven fire and casualty un- 
derwriting associations in Eastern 
Canada. What itentails. Page 12 


Financial Upper World 
Investors would be aided in the cam- 
paign against victimization by re- 
visions of Dominion Companies Act 
recommended by the Price Spreads 
Commission. What the changes 
would mean. Page 8 


Branch Plants 
Canada hag thousands of branches 
of British and American companies. 


They ha couraged to. come 
pens Berar en mnemreee Page 10 


Silver States 
Dr. Gaines T. Cartinhour analyzes 
the American silver programme and 
dispels some of the silver —— 


Greater Windsor 
Merger of four Ontario Border mu- 
nicipalities is to result in a form of 
city managership. Why and where- 
fore of the amalgamation. Page 5 

Railway Policy 
Amalgamation would not solVe our 
rail problem says Hon. Dr. R. J. 
Manion. His queries on the conun- 

‘ Page 3 


Canadian Malartic 


One of the group of low grade gold ae 


producers, fostered by higher gold 
prices, is Canadian Malartic Mines, 
which recently came into produc- 
tion. Pros and cons of this com- 
pany. Page 20 


Investors’ Index 


C.P.R. conserves cash . 
Abitibi’s prospects .. 
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from the net figure of 39.88 


from the civic bondholders are still 


tinues crying Vancouver’s blue ruin. 
Meanwhile city comptroller W. 

Wardhaugh has issued to The Fin- 

ancial Post a statement of the city’s 


finances at Dec. 31, 1934, which, in - ~~ 
comparison with 1933: figures, dise 


closes a better financial position 
than is enjoyed by many other Can- 
adian municipalities. In comparison 
with figures for numerous other 
cities, Vancouver appears to be a” 
considerable distance from banke-. 


ruptcy, but not as comfortably situs — i 


ated as bond salesmen would like to 
see it. ' 


Mayor McGeer recently declared ~ 


his fight for lower interest rates 

not a bluff. His home-made 
“brain trust” has brought in a fe+ 
port pouring scorn on the recent 
Bradshaw report and urging a 20 per 
cent cut in downtown .Vancouver 
assessments. 


City Reduces Debt 


According to the comptroller’s ree. 
ports to The Post, Vancouver appears _ 
to be about $1,000,000 better off imits § 


debt position than it was at the end | 
933. Its tax arrears have grown | 


deduction of net sinking 
fund, Vancouver’s debt, incl 
bank loans; was approximately $59. 
lions at the end. of 1934, com- 
pens with $60.4 millions at the end 
Here are the civic figures as cone 
densed by The Financial Post from 
Mr, Wardhaugh’s statements: 
Vancouver Statistics 
1934 1983 


14,360,379 
14,525,019 1 


ae 


,765 
1,473,699 
Cut Tax Rate 


For 1935, the city council 
duced the net tax rate to 37 


8 
a 


z 


1934. Some aldermen interpret 


Not satisfied with these things, 


’ 


the case in the form of three altern= 


atives: 
“We must get the bondholders to 


Premier Pattullo has repeated that 
rovincial government would ; 












































It’s a 


terms. 


overstock and presents a splendid opportunity for you - 
to replace‘your outdated radio with one that will reach 
across the seas for short wave programmes as well as 
perform brilliantly on your favourite €anadian and 
American stations. They have automatic volume 


Down payment $5.60 and 10 month- 
ly payments of $5.04. Budget Pian 
Price means that all charges are 
included. There is nothing to be 
added te this price for Budget Plan 
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clearance of a prominent, manufacturer’s 
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Plan Price 


The T. Eaton Co., Fifth Floor, Yonge Street 














‘Private members of Parliament 


adjust themselves to new costs and 
new conditions. To add much new 
legislation to this large effort would 
make the burden insupportable. 
Inevitably a general election has 
to be held within a very short time, 
and just as inevitably, no matter 
who succeeds at the election, a gov- 
ernment differing considerably in 


only scant and inadequate consid- 
eration at the present time, and con- 
sequently will impose even heavier 
obligations on the administration 
after an election. Whatever may 
be the composition of the govern- 
ment of Canada after the election, 
it is going to have altogether too 


country.” ° 

* * ® 

HIS sweeping presumption is 
challenged. by Hardware and 

















of the country.” In fact, it can speak 
for only a small portion of it and 
Hardware and Metal and other 
trade newspapers, that speak for 
many thousands of retail merchants, 
are doing business, and the govern- 
ment, a good service in putting this 
newest group of Tooley Street Tail- 
ors in proper focus. ; 


of 
credit system, could result in 





























tude. 










standing of financial history 
and ignorance of the economics of 
present day credit system are re- 
flected in the advocacy by the Tor- 
onto Telegram of a scheme for re- 
demption of Dominion government 
bonds by currency expansion. 
The Telegram’s scheme is based 






lesser inflation of 1929. 




















issue. Conservatively, it could be 
put at. $3,000,000,000. This sum is 
greater than all the assets of the 
Canadian chartered banks. It would 
be an inflation of the first magni- 
The Canadian dollar would 


history of inflation would repeat it- 
self, The final result would be econ- 
omic collapse more severe than we 
have suffered already from the 


While a moderate degree of 
credit expansion may be of major 
importance in lifting the depression, 
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a| current estimates of unemployment 
reflect improvement since 1933. But 
those on relief have almost doubled 
a oe beginning of the year, 
while the average cost per person 
has also risen. 

Relief expenditures now tax Fed- 
eral and state governments to the 
limit and of the Washington out- 
lays more than threé-fourths of 





Last No. 3—Handsome shoes 
with no distortion, but with olf 
the Dr. Locke features. Smart 
black kid Balmoral oxford 
models. Sizes 6 to 12. Widths 
AA to E. $10. 



























NEAR COMPLETION 
WITH SIX NATIONS 


Designed to Push Wheat 
Sales With Europe, 
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LLOYD’S, LONDON 
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The question I am ; 
with is the railway pr 
no doubt, Canada’s grea 
for the moment not |: 
a problem as u: 
fortunately, he is not able to resume | Federation will be able to speak ees wee which [ 
his duties at that time, his col-|for the entire retail trade of this the ee anale: 


Call it what you will, 


thing. : 
In the first place, | 
the Sovernment on 


» He is making 
speeches. No man 
about railways. Mr. B 
‘way man. Mr. Beatty 
would have ten times 
I have. But this is : 
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as Mr. Beatty or any 


| and the country generally are eN-| metal, Toronto. It points out that occasions—four times 
Model Se ane te | cee ermnen ae 
a ai of the report, time which will not| tant arugeots paar g teen evitng sey consequently been ac 
i | ena 
with be properly available if attempts ti ware Association are two eee takin pone 
oe Ks : are made to rush legislation based | o¢ retail organizations which of political exigencie 
Aeroplane wr x ¥ on the neport, we have not seen fit to line up with out at once that ques 
‘ e rae ” the “Federation.” to the Dominion of ‘ 
‘ Dial SR A aes Sioa that ee The latter body can speak for no could not take that at 
ea required ty i jal : purposes. mar 
employment insurance scheme. The es of oe ee ne deposits. The cash would earn them on the recovery of private business. S E tion of this kind we 
8 government has a major job on its} ations which it has always repre- nothing. Thus, i Phat a - The evidence of the gov t's © e S aemnd take wi ha 
hands in putting that project into} sented and any other bodies that employ the money vestmen attempt to better Guolapenuie a4 etnie view ne n ce | 
execution, and in putting to work|may join with it. But it cannot|in loans. This, in turn would again / ditions are somewhat conflicting a 
on er u a ue some thousands of new civil serv-| s,eak for “the entire retail trade expand deposits. This process, part| Factory employment has increased Might I make anoth: 
; ants. Business and workers have to the everyday working of the| markedly since March, 1933, while Oo r e n not replying here to 


control, tone control, electro-dynamic speaker, new personnel from the present adminis- Ree S drop precipitately. Internal prices| the cost is borne by borrowed funds. Street Floor Let me outline a f 
type tubes and a good-looking mantel cabinet in tration will be in power and charged Misgui ded Sch would be impelled to rise balloon-| On the whole however, the situation for background purp 
walnut veneers. ; with the responsibility of dealing ve like, Wage earners would find their| is much better than two years ago. Mail and Phone Orders will be first place, this is not a q 
with various national matters.|For Dangerous Inflation —_| pay envelopes woefully inadequate given prompt attention, public ownership or rive 
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Railways. We will 1 t 
believe, any of us, go in f 
ited public ownership 
do any of us believe in 
private ownership. 
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much to deal with, to undertake for | on one theme, monotonously reiter-| only a few of the most radical agita- South America Soest he os ay eam Bag hy ts oe saciiities oe the London “ eal i past 
many months longer the putting|ated. It is: the Bank of Canada| tors would care to risk the conse- sallpauamig ANGLO-CANADIAN UNDERWRITERS LIMITED First, in the early yeat 
into effect of all the plans, however | holds $106,000,000 in gold, but has| quences of an inflation of the type; From Our Own Correspondent 320 Bay St., TORONTO, Canada century, we built two tr 
AWA STEPS CONFIDENT AGAIN meritorious they may be, included | only $87,000,000 in, notes outstand-| the Telegram is unwittingly pro-| OTTAWA, — Negotiations which sont nn oben Abudae ae ae a ental railways in addit 
3 PRICE SPREADS 2 nn in the report of the Price Spreads|ing. Why not revalue the gold to| posing. If this scheme were. spon-| have been in progress for several , ; C.P.R. which was a transc 
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Secondly, in 1919, v 
other blunder when 
Grand Trunk and Can 
ern and adopted as ou 
bonds amounting to soz 
$400,000,000 instead of a! 
two railways to go into 
It would have been n 
because practically ev 
in the United States ha 

Our third great blur 


treaties. It is confidently 

that announcements with respect to 

several of them will be forthcoming 

within two weeks: 
The countries 


of recent years. “But there can never 
be a long period of sustained pros- 
perity and development until the 
nations of the world.change their 
basic policies, Extreme Nationalism 
has given us economic warfare to 
succeed the Great War. Present 
tariff, quota and exchange policies 
can lead only to another cataclysm 
ultimately,” he said. 


it is thrust on a large group of read- 
ers through a newspaper that has 
in recent years achieved a reputa- 
tion for more solid editorial think- 
ing than its chief competitor, it be- 
comes a menace. It is hard to see 
how the economic education of the 
public can progress as long as sec- 
tions of the supposedly erudite press 


(Continued from page 1) 
‘port in its entirety.and who, really, 
‘acknowledge Hon. Harry Stevens as 
itheir spokesman. On the other there 
are powerful anti-regulation forces 
- (arrayed under various cabinet mini- 

jsters and receiving support from 
_ ‘yirtually all of the business com- 
‘munity other than the retail mer- 
; ts. Many small merchants un- 


increase the currency issue to four 
times the amount of gold, to $700,- 
000,000? Why not use this money 
to buy government bonds for. can- 
cellation, reducing the national debt 
and interest charges? 

There are so many fallacies in 
this radical proposal that volumes 
could be written to dispel them. Ex- 


More Tailors of 


Tooley Street 
HE hearings of the Royal Com- 
mission’ on Price Spreads re- 
vealed a surplus supply of Cana- 
dian counterparts of the Three 
Tailors of Tooley Street who be- 
gan their petition “we, the people 
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are heart and soul behind Right Wing vs. Left Wing of England...” The number of’ amination of the major fallacy, how-' give such ill-informed tutelage. | 2f described by prominent officials oS 1922 and 1932 wher 
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‘wishes known to members of Parlia- 
ment by a ceaseless flow of petitions, 
Tesolutions, circular letters and, 





with no disrespect to a n 
many very excellent qualit 
knew nothing of the value « 


becomes more obscured as the busi- 
ness skies brighten. This is because 









portable products and to facilitate 


60 million Americans. In, this drive, | the entry into this country of goods 


the railways, steamships, private 
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F 
| today would there be sufficient cash or 
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Dolan, head of the Canadian Travel adian negotiators engaged at Wash 
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facilities, Reciprocity in travel be- 
the two nations\is taking hold 


are a young people 
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people. Even business 


struggle for the successorship ap- 
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Both Italy and Switzerland now 
enjoy most-favored nation treat- 
ment and present negotiations are 
concerned largely with special con- 
cessions. 

In South America, this country 
already has a treaty with Brazil, 
which, however, extends as its chief 
concession: only the intermediate 


newspaper were being used to tell 


ional character of the tourist in- 
Canada’s vacation story to about 


but a tussle between fusions of Right 
dustry,” declared Mr. Dolan. 


and Left groups and he made it clear 
that Roosevelt wants to be regarded 
as leader of the Left wingers: There- 
in the eee - much coe 
fro: ana here on 
colernment is discussed by business | United States exports to the Empire 
groups on the one hand while the | Of $863 millions in 1934 showed an 


radical elements inside and outside | imcrease of 36 per cent over the 









British Empire 
Up 36 Per Cent 


Despite Ottawa Agreements, 


enjoyed by the company during 1934. 

Last quarterly payment made by 
the company was L June 1, 
1930. Arrears to June'1, 1935 total 
approximately $35. 

Flour ion 

“Flour consumption in Canada 
year per 


It has got nothing t 
government. 
The solution of the r 


For further information regarding a 
policy at your age write to our nearest 
branch or our Head Office. 























































averages one barrel per 
of population, according to the 

dian Government Information 
u. 


of the parties realize that until they 
unite their forces they will speak 
but in a.confusion of tongues. 























previous year. 


The United States Chamber of 
Commerce reports that “purchases 
last year by the Empire accounted 
for 40.4 per cent of our total exports, 
ias compared with 37.9 per c-nt in 
1933 and 40 per cent in 1932, before 
the Ottawa Agreements were fully 
operative.” 

The United Kingdom and Canada, 
leader and runner-up among the 
leading customers of the United 
States, together purchased a third 
of total American exports in 1934. 
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first hand impressions about the social 
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tariff. Brazil desires to obtain 
favored nation treatment. In the 
proposed revision Canada will con- 
cede this as well as grant special 
concessions in return for valuable 
trade outlets in Brazil. 

Guatemala and Colombia have 
both sought trade treaties with Can- 
ada in recent months and prelim- 
inary negotiations. are now under 
way. «6 


March Retail Sales 


Jump Over February 

The index P retail sales stood at 
68.2 for March, as compared with 
59.1 for the previous month, or a 
percentage change of 15.3 per cent. 
Compared with March a year ago 
the index showed a decline of 6.5 
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Government’s Railway Policy — § 


Manion Declares Against Amalgamation—Argues Abandonment Would 


Sacrifice Labor and Communities Without Altering the Debt Burden 


By HON. BR. J. MANION 


(Address given 


The question I am going to deal 
with is the railway problem. It is, 
no doubt, Canada’s greatest problem, 
for the a not including such 
a serious pr as unemployment. 
Tne aspect with which I shall deal is 
the question of amalgamation, or 
unification or joint management. 
Call it what you will, it is the same 
thing. 

In the first place, I, on behalf of 
the government on a number of 
occasions—four times in the last four 
months—have stated that we were 
opposed to amalgamation. -I bave 
consequently been accused by some 
friendly and unfriendly sources of 
merely taking that attitude because 
of political exigencies. May I point 
out at once that question is so vital 
to the Dominion of Canada that I 
could not take that attitude for pol- 
itical purposes. In a national ques- 
tion of this kind we should ignore 
politics and take what is the best 
view for this countty of ours. 

Not a Railway Problem 


Might I make another point? Iam 


not replying here today to E. W. 
Beatty. He is making a number of 
speeches. No man knows more 


about railways. Mr. Beatty is a rail-- 
way man. Mr. Beatty in that way 
would have ten times the authority 
I have. But this is not a railway 
question. This is a national ques- 
tion of public policy which, I sub- 
mit, I am just as capable to judge 
as Mr. Beatty or anybody else. 

Let me outline a few principles 
for background purposes. In the 
first place, this is not a question of 
public ownership or private owner- 
ship. We have public ownership 
in Hydro and the Canadian National 
Railways. We will never again, I 
believe, any of us, go in for unlim- 
ited public ownership, but neither 
do any of us believe in uncontrolled. 
private ownership. 


Early Blunders 


Minister of Railways and Canals. 
before the Canadian Club, Toronto, May 1, 1935) | 


lem: would be the only justification 
for ‘the amalgamation of the two 


roads, 
Amalgamation 

We d® not want amalgamation 
just to please some person. We 
want it if it is the solution of the 
problems. If it is—if I were sure or 
had any conception that it was the 
solution—I would ‘unhesitatingly 
support it. I do not support it be- 
cause I do rot think it is the solu- 
tion and I shall endeavor to give 
my reasons. 

I do not speak without some ex- 
perience. I have been a member of 
the House for 14 years and Minister 
of Railways for five years. There- 
fore, I should not be a- complete 
dunce, but should have some know- 
ledge of the question. I am in good 
company because a Royal Commis- 
sion, appointed on the suggestion of 
Sir Henry Thornton, went into the 
whole question. That Commission 
included Lord Ashfield of Britain, 
Mr. Loree, president of the Delaware 
and Hudson Railway, and Sir Joseph 
Flavelle, big business man of To- 
ronto—a very fine Royal Commis- 
sion went into the question and 
reported unanimously against amal- 
gamation. 


What are the arguments for amal- 
gamation? The chief argument is 
that it would save $75 millions. 


$75 Millions Myth 


Where did that $75 millions story 
begin? It began in 1932, three years 
and two months ago, before the 
Royal Commission I mentioned. It 
was proposed by the C.P.R. officers 


-In other words, 


amalgamation and who , except 


who favored 

said, if you would 

two roads—and 

on the basis of 
they thought they could save 

5 millions per annum to the 
of this country—on the basis of 1 
earnings. , 

The 1930 earnings of the C.P.R. 
and C.N.R. were $440 millions. Last 
year they were $293 millions. There- 
fore, what applied in 1930 would 
not apply today. You cannot’ get 
more profit out of less earnings. 
That is absolutely clear. Let me tell 
you another thing. There have been 
vast economies in both railways 
sirtee then. Since February, 1932, 
vast economies have been put into 
effect in both the C.N.R. and C.P.R. 

a huge part of the 
economies has already been made. 

I hope the railway with increased 
business will be able to pay at least 
$35 millions and, I think closer to 
$45 millions, in other words, close 
enough to $57 millions that we could 
absorb the balance. Charge the bal- 
ance up to experience and the de- 
velopment of the country. After all 
the C.N.R. has done something to 
develop the country so that if we 
got to that place we would be close 
enough to forget the balance. 


Savings Made 


Where did we make special econo- 
mies? We saved $2 millions on of- 
ficers’ salaries per annum. There 
was one particular gentleman from 
the United States who received $62,- 
000 for doing nothing. He went 
back to the United States and a lot 
of friends with him. We saved in 
salaries $2 millions, and we saved 
on entertainment account $1 million 
and $500,000 on radios in trains, They 
were not doing any good anyway 


amalgamate the 
this 


Twelve Queries Comprise 
Manion Rail Catechism 


Our railway problem is the result | 


of blunders in the past—three blun- 


ders particularly. 

First, in the early years of this 
century, we built two transcontin- 
ental railways in addition to the 
C.P.R. which was a transcontinental 
railway, doing an injustice to the 
C.P.R.. 

Secondly, in 1919, we made an- 
other blunder when we took the 
Grand Trunk and Canadian North- 
ern and adopted as our own their 
bonds amounting to something like 
$400,000,000 instead of allowing these 
two railways to go into liquidation. 
It would have been no great crime 
because practically every railway 
in the United States has been there. 

Our third great blunder was be- 
tween 1922 and 1932 when. we per- 
mitted a great showman—I say this 
with no disrespect to a man who had 
many very excellent qualities but he 
knew nothing of the value of money 
—to squander money to the extent 
of hundreds of millions. On capital 
expenditure and operation he~ cost 
this country $15 millions to $25 mil- 
lions on waste in operation of the 
Canadian National Railways per an- 
num. That is not the net total. 

Not Only Blunder 


We have made other blunders. We 
are a young people. So do older 
people. Even business men make 
blunders. The pulp and paper fiasco 
is one of the best examples of a 


really tragic blunder in our country’ 


But do we want to make any 
more blunders? If we don’t, don’t 
we want to know the facts about 
railway matters? I think so: There- 
fore, I will give you a few facts, 
so you will have the background. 
In the first place, what do we mean 
by solution of the railway problem? 
We mean some procedure by which 
instead of you and I as taxpayers 
paying $50 millions or $60 millions 
interest to bondholders the railways 
will earn it and pay it themselves. 
It has got nothing to do with the 
government. 

The solution of the railway prob- 


I am going to put a series of questions which I want somebody to 
answer. Tell me what are the answers. Every one of these twelve ques- 
tions should be answered before you business men decide amalgamation 
is a good thing. These are the questions: 


(1) Are the amalgamated railways to be under private or under 


government control? 


(2) How much saving can be made by amalgamation under present 


traffic conditions? 


(3) If, by amalgamation, savings are made, in what proportions are 
these savings to be divided between the Canadian National and Can- 


adian Pacific? 


(4) How much capital expenditure will be necessary to effect the 
physical union of the two railways, such as the uniting of terminals, 


and how will the money be raised? 


(5) If the Canadian National is to be absorbed by the Canadian 
Pacific, how much of the present deficit of $50 millions is the Canadian 
Pacific ready to absorb? Certainly not the whole of it—probably not 
half of it—but surely we should have some estimate. Will the Canadian 
Pacific guarantee to absorb any stated portion of the deficit? If the 
Canadian Pacific states it will, and then fails, what could we do 


about it? 


(6) If, on the other hand, the Canadian Pacific is brought under 
government ownership, are the bondholders of the Canadian Pacific to 
be guaranteed their interest, and would the holders of common stock 
expect to be guaranteed dividends? ,Or are all the security holders 
willing to throw in their lot and take chances on the result? 

(7) In case of amalgamation will ‘the Canadian Pacific put in all 
its assets (such as steamships, express, hotels and land) or only part 


of them? 


(8) What is to be done about the settlers and industries, and towns 
and terminals, on lines to be abandoned? Are they to be compensated? 
If so, how much will it cost? Are they to be moved? If so, where? 

(9) Where railway terminals or shops or towns are closed up through 
union, are those affected, who located there in good faith, to be com- 
pensated?- Or do they become wards of the State—on relief, in other 
words, like many of our industrial workers today? 

(10) As the estimated savings necessarily must be made out of rail- 
way operating and maintenance expenses, and as from 60 to 65 per cent 
of such expenses are made up of labor, what provision is proposed to 
provide for these displaced wage-earners until they can be absorbed 


into other industries? 


(11) Should not these questions be answered, or are we to decide on 
amalgamation, er unification, first and get the answers, good or bad, 
afterward? Or are we to be stampeded into doing something—anything 
—going somewhere—anywhere? Has not that been our trouble in the 


ast? 


(12) Finally, is this the time—at the bottom (or near it) of the finan- 
cial crisis—for a final decision on this very important question? 


Hon. Dr. R. J. Manion, concluding railway address at 
Canadian Club, Toronto. 


Now YOU CAN HAVE TRUE 


RIGIDAIRE and General Motors 
t true air conditioning on 
a practical, economical, and reason- 
able basis! You don’t have to wait 
a 

its. You don’t have to 
make a huge investment in heavy 

i and alterations. 
Frigidaire Unit Air Conditioner, 
for individual rooms, is completely 
self-contained and may be easily 


have ‘pu 


to have its 
business be 


ditioning: 


comforts and 
The 


Ontario. 


wr 
onditioning 


FOR YOUR HOME, OFFICE OR STORE 


and quickly installed. It performs 
all four essentials 6f true ait con- 
It cools 
humidifies or dehumidifies the air— 
as required for comfort. ‘It cleans 
the air free of dust pr pollen. Get 
all the facts. Ask 
daire dealer to write to Frigidaire 
Corporation, Subsidiary of eral 
Motors, 35 Fraser Avenue, Toronto, 


the air. It 


local Frigi- 


FRIGIDAIRE 


HON. DR. R. J. MANION 
again. The two roads have saved 
24 millions at a saving of a dollar 
per mile. I do not want to labor 
the point, but it is obvious that no 
such figure as.$75 millions could be 
saved any time, any. place, by amal- 
gamation of these two roads, The 
next time you read this ask your- 
self. where you can get it. By the 
way, Mr. Beatty has not said it: You 
ask Mr, Beatty. He is too fine a 
fellow to make any such suggestion 
at the present time. 


Abandonments 


Somebody says there are other 
economies; you have not made aban- 
donments you have proposed. That 
is true. There were abandonments. 
The proposed abandonments are a 
little over 5,000 miles, 3,200 by the 
C.N.R. 

I imagine that many of the C.N.R. 
abandonments ‘would be away up in 
Northern Ontario where they are 
getting gold, pulpwood and a good 
deal of other resources developed 
at the present time. 

Well, now you would abandon, at 
the same time, a lot of terminals. 
That is where the savings come in 
—you abandon shops and towns. Do 
you know there is one town on that 
road which has over 2,000 people 
and would have no railway for 200 
miles. Not a pretty picture. What 
would you do with the 2,000 people. 
It is a lumbering town. I am not 
going to name it. 


What About People? 


What would you do with 200,000 
people who are on these abandoned 
lines? Would you abandon them to 
the wolves? In that part of the 
north there are no automobile roads. 
Have we become such a hopeless 
lot of purblind pessimists that we 
are- going to forget these 200,000 
people? How are we going to com- 
pensate these people? 

Suppose you tear up every branch 
line of the C.N.R. you would not 
save a cent of interest. You can 
close the C.N.R. down. What do you 
do? Throw 75,000 men out of work. 

The only savings you can possibly 
make by amalgamation are savings 
on labor. It cannot be anything glse. 
You do not save any interest, be- 
cause the C.N.R. is paying operat- 
ing expenses and employing 75,000 
men. The deficit is on the interest 
owing to the bondholders which you 
have guaranteedz-we as a people. 
Until you repudiate your debts you 
are going to go on paying. 


Monopoly 

Then amalgamation would bring 
about the greatest monopoly we ever 
had. I do not know any corpofa- 
tion that has more than 75,000 em- 
ployees. That is what the C.N.R. has 
I think it is the biggest corporation. 
The second biggest is the C.P.R. 
Unite them into one and you have 
a monopoly. 

Someone says you can have a rail- 
way commission to check the rates. 
That has nothing to do with service. 
With the exception of the motor 
bus which cannot handle ‘very heavy 
traffic, you cannot get along with- 
out the railway. Someone says you 
need not be afraid of a monopoly. 
I noticed when the Bank of Mont- 
real and another bank merged it 
was regarded as a bad thing. 

If it is a bad thing to have ten 
banks in control of all the money, is 
it a good thing to have a monopoly 
for railways and competition for 
banks? We all pay to the railways 
and not to the banks. We only pay 
to the banks when we borrow and 
a lot of us cannot borrow. : 

The bad thing in my mind is the 
huge corporation. It would be the 
largest corporation Canada ever had 
with 150,000 employees—150,000 vot- 
ers—families and relations. Thus 
you would have the greatest polit- 
ical machine. Imagine a _ voting 
power of 500,000. Political pressure 
would be put on governments. 
I do not care what side they 
are on, they are subject to pressure. 
Fair, honest, healthy competition is 
what is needed. Amalgamation is a 
national menace to our country. 


Should Earn $40 Millions 


If the C.N.R. got back to 1930, 
earnings it would probably make 
$40 millions toward interest. Surely 
the C.N.R. will get back to 1930. Why 
not? Between 1921 and 1930 we had- 
seven years when it ran around 
$250 millions and one year $312 mil- 
lions—in 1928..Have we become such 


dividuals and private corporations 
who proved they were so-.much 
superior to governments? I say with 
all due respect I have found in 18 
or 20 years that politicians are just 
as fine a crowd as you business men 
—not a bit better or worse. They 
are out to serve their country. They 
are sympathetic—most of them—and 
will not try to sell themselves. Most 
of them try to defend their country. 

Gentlemen, there are no super- 

men. That is one of the myths of 
the past and blew out with other 
things in 1929. This corporation is 
too big for any one man. .There are 
no supermen in government or priv- 
ate business. 

(And then Dr. Manion concluded 
his 40-minute address by asking 
the 12 questions set out in the ad- 
joining double column panel.) 


St. Benoit Joseph Labre 
Pays May 1, °35, Coupons 

Municipality of St. Benoit Joseph 
Labre, Quebec, has been authorized 
by the Quebec Municipal Commis- 
sion to pay coupons due May 1, 1935, 
on bonds issued under by-law 2. 
Holders of overdue bonds, who have 
registered with the municipality 
will receive their interest payment 
by cheque. 


Capital Set-up 
Capitalization of John B. Stetson 


no par value. ; 

Both preferred and common 
shares of the old company, a major- 
ity of which were held by the Wol- 
thausen family and associates, are 
to be exchanged for a minority in- 
terest in the new common stock. 


Canada Cement Co. 
Reopens Winnipeg Mill 
From Our Own Correspondent 
» MONTREAL. — Canada Cement 
Co. has reopened its plant at Fort 
Whyte, immediately southwest of 
Winnipeg. This unit has been idle 
all winter. 
Sixty men have already been 
taken cn the payroll, and, in addi- 


tion, employment was given rock, 


gangs at Steep Creek, and hauling 
crews, - 


Newsprint Exports Gain 


in Volume for Past Year 
From Our Own Correspondent 
MONTREAL.—Canadian exports 
of newsprint in the fiscal year ended 
March 31, had a value of $81.7 mil- 
lions. This is in contrast to $73.2 
millions in the previous fiscal year. 
according to report of the Dominion 


Fisher No-Draft Ventilation . . . and all the other advancements thet make 
Pontiac an unbeatable value for the money. 


Crown Trust 


Company 


393 St. James Street, Montreal 


Canada’s Motor Vehicles _ 
Increase 4:3% During Year 


There were 1,129,532 motor vehi- 
cles of all classes registered in Can- 
ada in 1934 compared with 1,082,957 
in the previous year, a gain of 43 
per cent This is a slight increase 
over the 3.5 per cent gain estimated 
at the beginning of 1935 by The 
Financial Post Business Year Book. 
For every 100 citizens there were 


10.4 motor vehicles as against a ratio 
———— 6 


of 10.1 in 1933. 

Passenger cars were well in the 
lead with 947,666 units of the total, 
and also showed the greatest indi- - 
vidual group gain over the former 
year, increasing 36,039 cars. 
Trucks and motorcycles both gained 
fractionally, but there was a dé= 
cline in taxis and buses. 3 

Registrations for provinces and by ~~ 
types follow: ae 


Registration of Motor Vehicles in Canada, 1934 
(Preliminary ) 


Scotia ........ coun 
New Brunswic 
Quebec 


911,627 
cks. 


Bureau of Statistics. 
The increase in value reflects the 


10,306 
10,000 


which prevailed for newsprint dure 
ing the past twelve months, the gain. 


substantial expansion in volume of| in value did not keep pace with the” 
tonnage. Owing to the low price! volume increase. ‘ 


~ . 


W CARS—and certainly none in the low-priced group— ever won 90 
much favorable-comment as the 1935 Pontiac. Vigorously new in every 
detail of design, Pontiac has swept ahead of the field into the future. ; 


Performance matches appearance, too. For Pontiac’s time-proved 
has been modernized to wing you smoothly away on the turn of the traffic 
There's speed and power to satisfy your adventuring mood. And, best of 
the months and the miles make little difference to built-in economy. 


You've seen the distinguished new Pontiacs. Why not enjoy a drive in 
low-priced Six or the big Straight Eight? Get acquainted, first hand, with th 
many new features of this unusual automobile . . . Hydraulic Brakes... - aol 
steel “Turret Top” Bodies by Fisher . . . Knee-Action (on Straight Eight, 
Luxe Six, and some Standard Six models) . . . Silent Syncro-Mesh Shifting . .. 


é 
§ 
i 


Consider, also, how easily you can own @ Pontiac, because of, (1) 
allowance on your present car. (2) Low price. (3) Convenient GMAC t 
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more commonly 
known as the Soo line. - 
“After careful consideration,” he 
gaid, “it has been deemed in your 
> interest up to the present to pre- 
> gerve that company’s (the Soo line) 
fintncial integrity. The situation is 
being watched closely with a view 
‘keeping the company’s commit- 
meénis to a minimum, and in any 
event the major poet ot or inter- 
est guarantees cease 
C.P.R. Concern 
The Canadian Pacific is vitally 
concerned with the outlook for the 















ment in the Soo had proved highly 
ye profitable, but in 1932 earning pdéwer 
r of the Soo line had declined to a 
a3 t where it was necessary for the 
Canadian Pacific to make good its 
' guarantee. In that year the C.P.R. 
advanced $1.4 er pe ~~ — 
also ranteed principal and inter- 
est a $2 millions of $6,117,361 of 
loans advanced by the R.F.C. and 
RCC. The direct loan was raised 
*~ through borrowing $900,000 from the 
National City Bank in New York 
@ $500,000 from the First National 
= Bank in Chicago. These bank loans 
~~ have since been repaid. 
> . The following year the C.P.R. ad- 
a ced to the Soo a gross amount of 
B $5,403,886, but $916,581 was repaid, 
«Fey a net advance of $4,577,285. 
' katt year advances totalled $4,- 
a Nearly $8 Millions 
~ ../Thus in the three-year period the 
Bs Pacific advanced $7,872,368 
40 the Soo line in order to make 
see = guarantee on the Soo obliga- 


| ‘The changed situation in respect 
_ to the Soo line has caused the Can- 
adian Pacific to set up reserves 
nst this investment. To that end, 

e: millions were appropriated in 
; A similar amount was re- 
the following year and in 

es another $4 millions were ap- 
vas Sega bringing the total to $12 


') > ©"There has been considerable spec- 
-* tation as to what the Canadian Pa- 
 f€ific will do in respect to the Soo 
» line property. Making good the 
me. tees in the last three years 

ae proved a heavy drain on the 


we 
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_ CENTRAL STATION 
| OUTPUT IN MARCH 
1 ABOVE LAST YEAR 


Deliveries to Electric Boil- 
ers Feature of Returns 
Last Month 


From Our Own Correspondent 

' § MONTREAL.—Increase in deliv- 
~ -eries to electric boilers, reflecting a 

gain in the output of newsprint, 

_ featured the production figures of 





for March. According to the Bureau 


an output of 1,943 million kw.h., as 
_ against 1,797 million kw.h., for the 
_ same month a year ago. 

Deliveries to electric boilers in- 
creased from 432 million kw.h. last 
year to 482 million kw.., while ex- 
ports to the United States dropped 
‘from 112 million kw.h. in 1934 to 

million kw.h. this year. 

a tion of the output in the 
five main sections of the Dominion 























Barcelona Traction 
Pesctas Pesetas 
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2e C.P.R. Continuing 
Interest in Soo Line} SAYS CPR. HEAD 


Soo, because it not only holds stock 
ee nnn) 





the central electric station industry | 3% 
of Statistics, the central stations had | B 
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nual statement of the former showed 
investments in the latter at par of 
$3,993,000 of the Soo 4 per cent first 
consolidated mortgage bonds; $7 


of preferred stock and $12,726,500 out 
of an issue of $25,206,800 of common 
stock. 

During the course of the relation- 
ship between the C. P. R. and the 
Soo, the former undertook to guar- 
antee certain obligations of the 
American property. At the end of 
1934 the C. P. R. had assumed guar- 
antees in relation to the following 
obligations: 


rity: Maturity Rate Amount Guarantee 
Ist consolidated mortgage ......++++-s++5+ Pony : oe oreeeneee Interest 
Eelimertgnsetondsvssciccssscccccsss.s: ieee a Spm 
refunding mortgage, B ..... evecccesesess 1 Ye %o Sara pes 


marked improvement in the position 
of either property, investors have 
wondered as to how long the C.P.R. 
will retain its interest in the Soo line. 

The remarks madé by Mr. Beatty 
at the C.P.R. annual meeting would 
indicate that the company intends 
to preserve its interest in the Soo 
property unless there is a marked 
reversal of affairs. 

Interest Guarantees 

Holders of the Soo securities, how- 
ever, are more interested in Mr. 
Beatty’s pointed reference to the 
C.P.R.’s commitments in respect to 
the interest guarantees. There is a 
widespread belief that in the event 
of the Soo line being unable to take 
care of the principal on its 1938 ma- 
turities, amounting to nearly $65 
millions, the Canadian Pacific Rail- 
way will have to continue payment 
of interest on these securities until 
such time as they are redeemed as to 
principal. ’ 

This is not a unanimous view by 
any means and Mr. Beatty’s remark 
that “in any event the major part of 
your interest guarantees ceases in 
1938” is of particular importance and 
significance. 

At present the C.P.R. have guar- 
anteed the Soo line interest amount- 
ing to $4,174,650 per: annum end 
principal and interest on $1.4 mil- 
lions balance due to the Railroad 
Credit Corp. 

With the lapse of the 1938 maturi- 
ties, the C.P.R.’s responsibility in 
respect to the Soo line securities 
would be reduced: t6 a point where 
the company; could continue to meet 
the obligation without any particu- 
lar strain on its own financial re- 
sources. 


in March, 1935,'compared with the 

same month in 1934, shows increases 

to be general with the exception of 

Ontario, which reported a decline 

eg 604 million kw.h to 578 million 
wh. 

For the first quarter of the cur- 
rent year the central stations had an 
output of 5,760 million kw.h. This 
is in contrast with 5,137 million 
a for the first three months of 
Production in the main economic 
areas for the first quarter of 1935 
and 1934 follows: 


January-March 
(Thousands of ape hours) 


1934 

179,235 — 163,279 
3,077,589 2,555,500 
A ea eat 1,665,313 


Beeereeesereee 


s ekcanaakenied 428.761 “0 
372.439 343,875 


Power Corp. Group 


Report Higher Output 
From Own Correspondent 
MONTREAL.—Utility companies 
controlled or affiliated with Power 
Corp. of Canada report an increase 
of 63 per cent in power output in 
March compared with the same 
month a year ago. The aggregate 
total outpvt was 171 million kw.h., 


85 against 160 million kw.h, in 1934.| show a slight improvement in spite | cise the right to take over the prop- 


The principal contributing compa- 
nies to the increase were Canada 


East Kootenay Power Co. 
Bone parative figures for March, 
ow: 


1934 


; § 
Southern Canada .. 18,527,980 19,299,230 
Northern .. Tiere eae 
AL ae ee 936,280 
Electric . 16,668,800 16,850,400 
Power ... 36,175,000 35,646,000 
Northwestern Power 301,400 243,200 


170,746,776 160,589,734 


An Attractive Investment 
Giving an Income Return of 6.25% 


Cannyinc a prior preference fas to dividends up to 

67%, and affording thereafter the opportunity of shar- 

ing in increased earnings, we recommend 

INTERNATIONAL BRONZE POWDERS _ ||‘ 
LIMITED 


6% Cumulative Participating Preferred Stock 
(Non-callable) 


Par Value $25 per share 


Net earnings for 1934 amounted to $305,893. 
Annual Preferred dividend requirements $112,500. 





a in increasing sales of kilowatt hours 


nsportation 


CONSERVE CASH 
PRESENT POLICY 


nual meeting of shareholders. 


of holders of preference stock, ex- 
pressing disappointment that a divi- 
dend had not been declared. “Care- 
ful consideration of the results of 
operations for the year 1934 and of 
the cash requirements for repay- 
ments under equipment trust deed, 
for anticipated advances to the Soo 
line and for other p , will,” 
he said, “confirm the directors’ de- 
cision that they would not have been 
justified in declaring a dividend in 
respect to 1934. 

“While it is hoped that the worst of 
the unsettled conditions that have 
prevailed for so long, are past, 
the interests of all classes of share- 
holders will best be served through 


For many years the C. P. R. invest- | C.P.R.’s_ resources, and without &/ continued conservation of your com- 


pany’s cash resources until dividends 
and disbursements can be resumed 
without endangering the financial 
stability of the company. If trade 
volume continues to show improve- 
ment, it is hoped that the mainten- 
ance of this policy will not long be 
required.” 


Review Current Operations 


Discussing current operations, Mr. 
Beatty points out that in the first 
three months of 1934, gross earnings 
recorded a decline of $1,049,000, but 
an increase over 1938 of $2,866,000. 
For the first three weeks of April, 
there has been an increase of $360,- 
000 over 1934. 

“The major adverse factor con- 
tributing to the ,decrease of gross 
earnings to date has been the decline 
in grain traffic. Grain carloadings 
on the Canadian Pacific during the 
first 16 weeks of 1935 were 8,200 cars 
less than in the corresponding 
period of 1934 The latest report to 
hand, however, indicates a possibil- 
ity of a general pick-up in the move- 
ment of western grain. Passenger 
traffic has shown slight increase as 
compared to the corresponding 
period of last year. Operating ex- 
penses for the early part of 1935 
were adversely affected by the 
severe and prolonged snow and flood 
troubles in British Columbia. Pay- 
roll expenses have also increased, 
due to change in the basis of deduc- 
tion of basic rates of pay of officers 
and employees. Based on the staff 
employed in. 1934, it is estimated 
that this change wilk add approxi- 
ae $3,150,000 to expenses during 


Ocean Services Promising 


The outlook for both Atlantic and 
Pacific steamship business appears 
a little brighter for the present year. 
The Ottawa Trade Agreement in 
1932, said Mr. Beatty, continues to 
affect the ocean freight situation 
favorably and a moderate improve- 
ment is expected this year. 

Regarding the communication ser- 
vices of the company, the president 
pdinted out that ordinarily this divi- 
sion derived considerable revenue 
from leased wire and message ser- 
vices furnished to brokerage and 
commission houses. “This business,” 
he continued, “has suffered severely 
in recent years, due to the disorgan- 
ization of the financial market, but 
in 1934 there was evidence of re- 
covery following increased activity 


586| in these markets, an improvement 


which it is anticipated will be con- 
tinued in the present year, and will 
be reflected in increased earnings 
from this branch of the service.” 





Jamaica Public Service 
Earnings Move Upward 
From Our Own Correspondent 
MONTREAL, — Business condi- 


tions in Jamaica continue to im- 
prove and the company’s earnings 


of general reduction of rates recent- 
ly put into effett, according to a 


president, at the annual sharehold- 

ers’ meeting of the Jamaica Public 

Service, Lid. The rate reduction 

with ten soupenys pultel Tne tee 
company’s 

been carried on for the past ten 

years, and which has been a factor 


in the area served by the company 
during that period. 

The meeting was largely of rou- 
tine character, directors and officers 
being re-elected to office. 











Price: $24.00 per share to yield 6.25% 


NESBITT, THOMSON and Company Limited 
pie. |: $85 ST. JAMES STREET WEST, MONTREAL, QUE. 
Brenches in all the principe! cities of Canada 





president and chairman,.at the an- 


Since the annual report was is- 
sued, the president stated, letters 
millions out of an issue of $12,603,400 | have been received from a number 




















From Our Own Correspondent 


certain charitable institutions, gov- 
ernments, etc. It does not apply, 
moreover, to sales of gasoline, 8 
and alcoholic beverages which are 


already taxed by a higher authority, 
namely, the province, while articles 
costing less than 10 cents each are 
exempt. 


: “Beat the Tax” 

Montrealers have taken kindly to 
the new tax, but there is no end of 
grumbling and complaining as to 
the manner of its administration. 
The tax also has been instrumental 
in developing that age-old game of 
“beat the tax.” 
~ A customer going into a cigar 
store, for example, asks for his usual 
packet of 20 cigarettes. 

“20 cents,” says the clerk, “plus 
a cent sales tax.” 

“‘T'm not paying the tax,” he re- 
plies. “Give me a packet of 10 
cigarettes.” 

And though the tax has only been 
in effect a few days, Montrealers are 
rapidly becoming adept in reducing 
their purchases to the lowest com- 
mon denominator, namely, 10 cents, 
on which no tax is payable. 


New Merchandising Problem 

This situation has already created 
a problem for the manufacturer and 
the distributor interested in mer- 
chandising a ‘low-priced article. 
Cigarettes are a notable example, 
being an article which can be bought 
in packets of 10 or 20 in number. 
There has been a marked rise in the 
demand for the smaller packet. 

In the 5-10-15 cent stores, a similar 
situation arises. If several articles 
are bought, the tax applies to the 
total purchase price. Buyers are get- 
ting around this by demanding their 


TRINIDAD UTILITY 
MAY BE OUSTED 
BY LEGISLATION 


Port of Spain Takes Action 
Against Nova Scotia 
Owned Company 


From Our Own Correspondent 


MONTREAL, — Dispatches from 
Port of Spain, Trinidad, indicate 
that the five-year litigation between 
the Canadian-owned Trinidad Elec- 
tric Co, and the city is expected to 
reach a climax in June. The Mayor 
of Port of Spain is authority for 
the statement that the government 
was prepared to pass legislation to 
oust the company. ra 

It is understood, however, that 
ousting would not meet the situa- 
tion, but would force the company 
to accept an arbitrary price for its 
undertaking, pending a probable 
appeal to the Privy Council. 

Arbitrators have awarded $1.5 
millions to the company, with stock 
$3 millions. 


. Company Wants More 

The arbitrators appointed to set a 
price on the property made no 
award regarding the company’s 
claims for $1 million as original cost 
of acquisition more than 30 years 
ago. 

With the expiration of the Trini- 
dad Electric Co.’s franchise to oper- 
ate an electric system and an electric 
power system at Port of Spain, in 
March, 1931, legal proceedings were 
taken and the decision was adverse 
to the company which has been 
carrying on in the capacity of a 
trustee. Under the terms of the fran- 
chise, the municipality could exer- 





erty when the agreement expires. 





~ | Northern Power, B. C. Power, and/| statement made by Russell D. Bell, 





‘New Sales Tax to Help | 
- Merchants’ Problems—Administration Unsatisfactory 


~May day in Mont- 


“Pay” 
























lect the tax.. If the billing is done 
from) outside, then the local repre- 
sentative is responsible for collect- 
ing the impost. 

Plenty of Bookkeeping 

The Machiavellian complexity of 
the Montreal sales tax administra- 
tion is best seen in the workings of 
a departmental store. 

A woman shopper, for instance, 
comes in to do her week-end shop- 
ping. She goes to the meat or gro- 
cery department and makes her pur- 
chases tax free. If she buys a yard 
of cloth, she must pay a tax. Perhaps 
she wants to get some candy for the 
week-end. That is all right, but she 
must pay a tax. To date the civic 
authorities have not decided whether 
or not ice cream is a necessity. 

In all these transactions, the store 
is responsible for seeing that the 
city gets the tax. It must separate 
those items which are tax-free from 
those which are taxable. Conse- 
quently it has slowed down or made 
longer the time necessary to handle 
a transaction. 

No Tax on Service 

In the case of a garage making re- 
pairs, if it bills for the materials 
used for the repairs the tax must be 
charged on the price of materials 
and not on the service or labor. If 
the garage bill only for the total 
price of the repairs without men- 
tioning the price of the materials, 
the tax must be charged on the total 
bill. In such cases as washing, ad- 
justments, changing batteries, no tax 
is to be collected because no ma- 
terial is used for such service. 

Dye establishments and laundries 
are considered as rendering service 
and do not collect the tax from their 
clients. They are considered, how- 
ever, as consumers of the products 
they use for the services they ren- 
der and must pay the tax to the 
vendor. 

If a contractor builds a house, he 
must bill for the tax on the materials 
used, but does not charge a tax on 
labor involved, 

Until the sales tax settles down, it 
requires a lawyer and a chartered 
accountant to determine as to when 
the tax is or is not to be charged. 

City Uses “Spotters” 

The matter does not end there, for 
the city has appointed inspectors 
whose duty it is to make a' close 
check on all businesses to see that 
they are collecting and paying the 
tax to the city. This means that the 
vendors’ sales books are open to in- 
spection at all times.‘It also involves 
a great deal of extra bookkeeping by 
all merchants, a condition which is 
proving most irksome to the small 
dealers who handle many transac- 
tions but with a small gross dollar 
value turnover. 

Commission For Collecting 

The city has endeavored to secure 
the co-operation of merchants and 
to compensate them for the work in- 
volved in collecting the tax, by giv- 
ing them a commission of 5 per cent 
on all collections. This sum is to- 
tally inadequate to cover the costs 
of collecting the tax and merchants 
have complained. 
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months of the current year amount- 
ed to 7,517,823 pounds compared 
with 6,907,462 pounds for the corres- 
g period of last year, an in- 
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MONTREAL, Que. 


This watermark identifies 
Superfine Linen Record, 
Rolland Antique, 
Earnscliffe Linen Bond, 






ket, exceeding those from the United 
. The United 
Kingdom shipped 1,316,143 pounds 
of yarns, threads and cordage, com- 
pared with only 84,889 pounds pur- 
chased from the United States, while 

iece -goods, Britain accounted 

743,037 pounds, as against 930,- 
pounds imported from the United 
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tial increases were shown over a 
year ago in imports from both 
Britain and the United States, the 
former showing gains ranging from 
12 to 25 per cent, while those from 
the United States showed increases 
ranging from 13.5 to 48 per cent, but 
of cotton piece goods, and important 
class, the United States shipped only 
930,653 pounds, a reduction of 20 per 
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BOND OFFERINGS 
SELL FAVORABLY 
IN GOOD MARKET 


Western Bonds React as 


in a recovering ring gilt-edged market, 
bond offerings made within the last 
10 days were being sold rapidly at 
mid-week. 

City of Ottawa’s $1,000,000 issue 
was oversubscribed at:a premium 
within a few hours of the 
The recent Archdiocese of Toronto 
loan for $1.5 millions was more than 
two-thirds sold within a few days. 
This week’s New Brunswick loan 
was reported well taken. 

A feature of the government bond 
market has been a relaxation from 
the last week’s advance in bonds of 
the four western provinces. The de- 
clines have run to two points. This 
sudden reversal is attributed chiefly 
to New York dealings, which, too, 
had been responsible for much of 
the former rise. The western bonds, 
however, remain on a better level 
than for some time. 

Power Borfis Uncertain 

Power bonds affected by the Hep- 
burn repudiation bill have failed to 
develop any marked price trend. 
Maclaren-Quebec 5%’s have been 
the weakest, dropping about 1% 
points to 73. Otherwise the group 
has merely shown indeterminate day 
to day changes. 

Corporation bonds appear to have 
entered a period of adjustment. 
Price changes seem dependent 
chiefly upon individual develop- 
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Betters Position in 1934 

From Our Own Correspondent 

MONTREAL.—Lord Nelson Hotel 
Co., Halifax, reported an increase in 
operating revenue of $27,441 im 1934 
as compared with the preceding 
year. 

The year’s operating revenue was 
$169,991 and although expenses: in- 
creased by $14,121, the net improve- 
ment was $13,319 over 1933. Oper- 
ating profit before bond interest and 
depreciation was $1,461, 

In connection with the company’s 
bond interest, it should be noted that 
the Canadian Pacific Railway guar- 
anteed interest payments. 

At the annual meetingpdirectors 
were re-elected. The ‘board. now 
consists of J. H. Winfield, D. R: Turn- 
bull, C. B. Smith, Col. S, C. Oland, 
O. C. Jones, M. S. Clarke, and G. E. 
Graham. 


Bond Sales 
—lSSSSoSS 


Ottawa 
City of Ottawa has sold $1,008,225 
of 20-year, 34% per cent, seria] de- 
bentures to a syndicate headed by 
A. E. Ames & Co, at 101.79444, a cost 
basis to the city of about 3.28 per 
cent. Bids were: ae 


A. E. Ames & Co., McTaggart, 
Hannaford, Birks & Gordon, 
Royal Securities Corp., Harri- 
son & Co. 

Bank of Montreal 

Dominion Securities Corp. 

Rank of Toronto 

Gairdner & Co., J. L. Graham & 
Co., C. H. Burgess & Co. 

Wood, Gundy & Co., Royal Bank, 
— Bank, Nesbitt, Thom- 


m & Co. 

we C. Pitfield & Co. 

Bank of N. S., R. A. Daly & Co., 
Hanson Bros., Matthews & Co., 
Cochran, Murray & Co., Griffis, 
Fairclough & Norsworthy, Dy- 
ment, Anderson & Co., Midland 
Securities Corp. .......-.-sse+8 

Bell, Gouinlock & Co., McLeod, 
Young, Weir & Co., Fry, Mills, 
Spence & Co. 

New Brunswick 
Province of New Brunswick has 

sold $2,100,000 of 3% per cent, 10- 

year sinking fund debentures to a 

syndicate under the management of 

Bell, Gouinlock & Co. at 99.31, a cost 

basis to the province of about 3.30 

per cent. Bids were as follows: ao 


Bell, Gouinlock & Co., Fry, Mills, 
Spence & Co., McLeod, Young, 
Weir & -— s Irving, Brennan & 
Co.. Ti Bell & ea e, Samniaten 
Bank, Bank of N. . M, 

pn. ities C A. 
om. urities Corp., 

& Co., Wood, Gundy & Co., East- 
ern Sec. a Royal Bank, Bank 
of Montr 

oo > Thomson & Co., R. A. Daly 

Cochran, Murray & Co., 
ey Anderson & Co., Matth- 
ews & Co., Griffis, Fairclough & 
Norsworthy, Midland Sec. Corp. . 98.59 
ead & Co, 98.03 

Hanson a taeen MoT oe - 
Securities * - 
anes Birks & Gordon, Imperial 


101.147 
100.973 
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Bond Redemptions 
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Bond Issues: | as Due a oy 


Mtl. Public Ser. . . 5% 
Nat. Paper Box . 
Nat. Telephone .. 
Wabasso # 
Imperial Realty . 6% 
Belding-Cort. .... 5% 
Mond Nickel.. 542% 


* For sinking fund, $10,000. 
¢ $11,500. 
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Bond Tenders 


May 10, Moncton School Commission— 
$220,000, 4 per o— 20-year ae School 
debentures. ak Trimbl 


3 p.m., Ma 9, Kingston—¢1 

cent serial bentures for reliefs = oo 
lows: $40,000 d July 2, 1934 
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Amalgamation of four Ontario border Sana that tna 


greater Windsor mapped above. W 


News of Investment | Markets 


orm the one 


send ta e merger, 


alkerville, which 
could not be left out because of its position, the al 
Commission, The dotted lines indiéete wned Coughlin = 


Windsor the Great. 


Royal Commission Urges Merger; Favors City 
Management, Budget Control and Economy 


City management under provin- 
cial scrutiny, and co-operating with 
an elected council, is envisaged for 
Windsor for many years in the 
recommendations of the 
Royal Commission in its recent pre- 
liminary report The Commission 
was ———— to yeas the af- 
fairs Win Windsor, 
Sandwich and Walkeretio all in 
default, with a view to merger. ar 
commissioners were 
favor of tion of the Boa 
municipalities into a greater Wind- 
sor. 

The preliminary report outlines 
the foundation for the merger. It 
does not set forth all the details of 


tion and whose appointment is seen 
as a pap and a protection to Walker- 
ville, which has wanted to maintain 
its tadepentence. H. L. Cummings, 
Deputy Minister of Municipal Af- 
fairs of 
member. Later the comptroller will 
become the commission’s chief ex- 
ecutive officer, and the greater 
Windsor’s first mayor will be an ex- 
officio member. 


: Duty te Bondholders 


Investment highlight of the Com- 
mission’s report is the statement that 
citizens of the four defaulting muni- 
cipalities “owe their bondholders 
nothing less than the best efforts 
possible to hold their loss to a mini- 


financial arrangements for the mer- am 


ger, but leaves them to a finance 
commission which the province has 
already appointed. Other 
mendations of the Commission, in- 
cluding appointment of a comptrol- 
ler, are expected to be followed 
closely. 

onesie has already passed an act 

the merger effective from 
Tuly 1, 1935, but the amalgamation 
is not ‘likely to be completed until 
the end of this year. 
Men in Charge 

J. Clark Keith, at present general 
manager of the Essex Border Utili- 
ties Commission, is prominently 
mooted for the position of comptrol- 
ae equivalent to a city manager- 

ip. 

Members of the new finance com- 
mission are: H. J. Mero, chairman, 
president of Truscon Steel Co., 
Walkerville, and _ vice-president 
Canadian Construction Association, 
who lives in Windsor; W. Donald 
McGregor, creditors’ representative, 
president of the Border Chamber of 
Commerce, formerly a member of 
the Windsor board of supervisors, 
and an extensive property owner; 
Mayor Russell (A. Farrow, Walker- 
ville, who has enol amal er 


Revenue — aoe seenedeerte 
Operating cost lest.) cescesses 


Available ad debt .. eeeeerece 36,000 
Gross debt .« 8,139,610 
Recoverable (est.) eeeeeeseces 1,413,658 
Net debt 
Per cent et net debt available 
in cash 
Merger Seen Solution 

Individual budgeting as above 
would be unsatisfactory is the Com- 
mission view.* 

The Commission recommends re- 
financing of debt with a view to 
reducing the burden. However, it 
points out that to settle on the basis 
of payment of 1.7 per cent of prin- 
cipal only would be repudiation. 


535% 


7944 | Neither can interest be compounded. 


Unless firm remedial measures are 
taken, the Commission envisages a 
perpetual moratorium in the area. 

More revenue, or less expense, are 
seen as the only alternative solu- 
tions. Additional taxation, it says, 
cannot be expected to provide a 
solution, since residential property 
and industry are already overburd- 
ened. The Commission, therefore, 
recommends amalgamation and 
economy in the form of the budget 
for $3,250,000 for the united muni- 
cipalities. 

Major Recommendations 

Other major recommendations 
are: 

Finance commission to draw up 
details for amalgamation. 


LETTERS PREDICT 
LOW BOND RATES 
AND FIRM PRICES 


Investment Firms Suggest 
Continuation of Low 
Interest Rates 


Bond firms look for a continua- 
tion of low interest rates in Canada, 
judging from current circulars. 

The fact that the government was 
i to issue short and middle 
term securities for the recent financ- 
ing of $48.4 millions of C.N.R. debt, 
“may be taken as an indication that 
the authorities anticipate low inter- 
est rates will continue for a long 
period,” according to Harrison & Co., 
Toronto bond firm. 

The reason for this statement is 
that the recently-issued securities 
will mature in 1938 and 1944. The 
new financing has resulted in a sub- 
stantial saving of interest, and has 
removed the hazard entailed by the 
former obligations to pay optionally 
in any of three currencies. But the 
long term advantages will depend 
upon the ability of the C.N.R. to re- 
finance the new maturities at favor- 
able rates in 1938 and 1944. 


See Downward Trend 


The volume of funds seeking em- 
ployment is continuing to direct the 
trend of interest rates downward 
and provide strength in the Can-/ sai 
adian bond market, to the 
monthly bulletin of Wood, Gundy & 


recommended, to be 
spent as follows: 


Gain (+) 
Contribution Cost of or 
to Budget a Loss _ 


s 
BE. Windsor. 423,000 523,000 + 90,000 
529,000 


Walkerville . 
Windsor ... 1,989,000 1,975,000 
Sandwich .. 309,000 344 


This, of course, leaves Walkerville 
a loser. The report suggests that 
differential tax rates be used to 
solve this problem, since Walker- 
ville is in the best financial condi- 
tion. Walkerville’s tax rate, it is 
stated, may be three to six mills 
more favorable than in the other 
three municipalities. 

Each municipality is to meet its 
own debts, new debts to be pooled 
and charged to the new city as a 
whole. To do this, the present local 
debt may be.charged like local im- 
provements to the residents of the 
various areas. 


Why Merger Recommended 


Looking at the individual muni- 
cipalities, the Commission estimates 
that their 1936 budgets, after costs 

relief and civic 


accounts and finances 
pany are more upset 
when the first m 


Ontario is an ex-officio| roy 


Toronte Steck Exchange eaten 
20 Indus, Xo Mines 
104.23 93.59 


A balanced budget for $3,250,000 is | Mex 
derivedy and | ¥ 


Municipal 
Finances 


Victoria had outstanding deben- 
tures of $16,386,481 at Dec, 31, 1934, 
compared with $16,456,081 at the end 
of 1933, Sinking fund grew to $4,- 
525,272 in 1934 from $4,277,563 in 
1933. Floating debt at the end of 1933 
amounted to $168,420 plus obliga- 
tions on the purchase of Goldstream 
water works of $1,153,224, making a 
total of $1,321,644. This compares 
with $1,625,468 at the end of 1933. 
Net profits of municipal water 
works, after all charges, amounted 
to $68,289 in 1934 compared with 
$35,575 in 1933. 

* ¢ ¢ 

Saint John Hydro has approved 
that a request for a bond issue of 
$12,000 be made to the council for 
construction of a 13 eoRrea trans- 
mission line. 

* «es 


Calgary utilities had a joint profit 


000 | on operations of $31,112 in the first 


40,793,242 
9,599,164 
31,194,078 

A% 1.1% 


Complete reassessment to be 
made, 

Finance commission to draw up 
1936 budget, and to supervise all fol- 
lowing budgets. 

Civic government to consist of 
mayor, 10 aldermen, board of edu- 
cation of five elected, two appointed, 
trustees. 

Mayor and two aldermen to form 
finance-executive committee to 
work with finance committee. 

Windsor Area Utilities Gommis- 
sion to take over all utilities. 

Sandwich, Windsor & Ambherst- 
burg Ry. and Windsor, Essex & Lake 
Shore Ry. debts to be refinanced, 
possibly with provincial assistance. 

Civic administration to be divided 
into five departments: finance, as- 
sessment, service, fire, clerk and 
solicitor. 

Comptroller to be in charge of 
all five departments. 

Sandwich to retain that name for 
post-office addresses. 

Walkerville to keep that name for 
post-office and railway station. 


Co. This firm sees the movement 
toward conversion of outstanding 
bonds into issues bearing lower in- 
terest rates as the outstanding fea- 
ture of the present market. 


tion is being given to the advisabil- 
ity of a further reduction of interest 
rates on savings deposits,” states the 


bond letter of McLeod, Young, Weir. 


& Co. This will possibly be on a 
basis whereby the present rate will 
be maintained for small deposits but 
reduced on larger deposits states the 
letter. Such action, it is claimed, 
should result in higher prices for 
short and medium dated high-grade 
bonds, and the firm, therefore, holds 
the option that bonds of this type are 
a purchase. 


April Biggest Month 


ing 
for Chrysler Motors 


“April was the biggest month 
Chrysler has had since April, 1929,” 
states John D. Mansfield, president | 4 iherta 
ls the Chrysler Corp. of Canada, 


Shipments of 1935 models to date 
are stated to be 44 per cent greater 
than shipments for the same period 
last year, while unfilled orders are 
88.3 per cent ahead of those on hand 
at May 1 of the previous year. Reg- 
istration of Chrysler products in the 
1935 first quarter are better by 51.1 
per cent over last year. 

“There is not a Chrysler Motors 
plant in the world 
i ae 


Weekly Record of Financing in Canada |i 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Sold to 


A. E. Ames & Co., McT: Hannaford, 
Birks is & Geoten, Royal ties, Herri- 
son & eet eeeeee rere emeneerene eereree 


3%% Serial $1,008,225 101.704 


quarter of 1935 according to E, A. 
Hookway, comptroller. The electric 
light department showed a profit of 
$35,607, while street railways had a 
loss of $2,056 and water works a loss 
of $2,439. The city’s relief cost for 
unemployed married men amounted 
to $212,200 in the first quarter of the 
year compared A $175,644 in the 
same period of 1 
* «se 

Nanaimo, B.C., had a total deben- 
ture debt of $907,872 at the end of 
1934, compared with $930,660 at the 
end of 1933. Sinking fund amounted 
to $301,325 in 1934 compared with 
$327,226 in 1933. Arrears of sinking 
fund amounted to $21,398, against 
$16,012. Other liabilities amounted 
to $88,288 in 1934 compared with 
$82,115 in 1933. 

- - a ~ 

Kelowna, B.C., tax rate for 1935 is 
42 mills, two mills less than in 1934. 

+. + = 

Hamilton tax levy for 1934 was 
$6,914,222, of which $1,600,492 was 
uncollected within the year. Total 
arrears were $2,964,343 at Dec. 31, 
1934, compared with $2,751,345 at 
the end of 1933. 

2 ” o 

Guelph’s 1934 tax levy was $808,- 
259, of which $254,182 was not col- 
lected within the orem, leaving total 
arrears of $577,066. Deducting re- 
serve for uncollectibles # $80,608 
net arrears were $496,458 

S:.@ * 

Belleville’s total tax arrears at 
Dec, 31, 1934, were $259,616, includ- 
ing $143,224 of the 1934 levy of 
$578,769 not collected within the 
year. 

*ee 

Peterborough tax collicctions in 
1934 showed $145,750 of the year’s 
levy of $909,544 uncollected within 
1934 and total tax arrears at $261,- 
948 at the end of the year. 


* . o 
Winnipeg public utilities system 
had a loss of $7,244 in the first quar- 
ter of 1935, compared with losses of 
$20,727 and $30,783 in the 1934 and 


the reason for the improvement. 


Calgary has lost its ap 
Alberta Public Utiliti 


eveuee, ‘The sity aqplied top sofas: 
assessment total of 


tion to its own 
about $25 millions. 


Kitchener funded debt at Dec. 31, 
, with 


9.20% | 15 


— 
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wat Algoma Stec Steel Co orp. 


Canpecasan has been made sate heave 
by proclamation by the Ontario 
Government of special legislation 
posses recently. 

reorganization was approved 
by cauinaiiers on Feb. 6 and was 
approved by the Supreme Court of 
Ontario a few days later. Details of 
the scheme, which include the rais- 
ing of about $5,000,000 of new cap- 
ital, were recently reported in The 
Financial Post. 

Sir James Dunn, London, England, 
was elected president and chairman 
of the board, at a meeting at Sault 
Ste. Marie on May 7. Other directors 


elected were: W. C. Franz, first vice-, 


president; John A, McPhail, second 
vice-president; Thomas F. Rahilly, 
general manager. Other directors 
are to be appointed. 

Other officials named include: 
William Jeffery,: secretary; E, W. 
Shell, treasurer; E, Carey, comp- 
troller; W. H. Birks, assistant comp- 
troller. With. the exception of Sir 
James Dunn, all are Sault residents. 


. 


is an important part of the:modern estate. 

Life insurance provides the ready cash 
which may be needed for the immediate 
living expenses of the beneficiaries, or for 
the protection of other valuable assets 
which should not be sacrificed by quick 
years in dealing with estates composed 
of greatly varied assets enables us to 
advise on the importance-of insurance in 
any estate. 


We invite you to consult as, 


National Trust Company 


Limited 


20 King Street East; Toronto ° 
11 Main Street East, Hamilton 


Stock Trading in Montreal |McDonald, Currie & Co. | Canadian Car Absorbs 


Less Than Reported in °34 
From Oar Own Correspondent 
MONTREAL.—Transactions on the 

Montreal Stock Exchange and Mont- 

real Curb Market in April totalled 

1,902,322 shares as compared with 


3,334,790 in March, 1935, eg 


shares compared with 774,371 shares 
in April a year ago. The oer 
in mining stocks amounted to 1 
479,606 shares, against 3,921,858 
shares for April, 1934. 


W. H. Lamprecht Elected 


Vice-pres. Canadian Oils 
Ww. Ete Lamprecht has been elected 
first vice-president of Canadian 

Oil companies. 

This corrects a report in The 
Financial Post of May 4. which 
. H. Littlefield had 
been elected first vice-president. 


The Commercial Panel 


End Toronto Partnership 
Clarkson, McDonald, Currie & ce * 
chartered accountants of 507 Place 


the partnership with Clarkson, 
don, Dilworth, Guilfoyle & Nash, 
Toronto, has been terminated. 

The firm will continue practice at 
Montreal under the name of Mc- 
Donald, Currie & Co, 


Duke-Price Power Co. 


Extends Note Issue Date 
From Our Own Correspondent 
MONTREAL.—Duke-Price Power 
Co. announces that the company’s 
6 per cent 5 year gold notes, origi- 
nally maturing on April 15, 1982, and 
extended to April 15, 1935, have again 
been extended to the same date in 
1938. There is no public interest in 
these notes, the entire issue being 
held by interests closely associated 
with the company. 


Fally-owned Subsidiaries — 


Our Own Correspondent -- — 
MONTREAL Canadian Car and 
Foundry Co. is absorbing its whe 
owned subsidiaries, including 
adian Steel Foundries, and the 

and Letchworth Co. 

This action: has been taken as 
economy measure and will t 
in saving in operating and admifie 
istration expenses. The plants will 


fore, 


* 


International Bronze ; 
Changes Head Office 


From Our Own Correspondent . 

MONTREAL. — International» 
Bronze Powders, which recently | 
undertook public financing, 
taken out supplementary 
patent changing the head office 
the company from Montreal % 
Charlottetown, P.E.I. ; 


Dodge Beauty is a GOOD Advertisement 


continue to be operated as a =H : 


has © 
letters 


Whatever your. business may be, 
the Dodge truck that is suited to 


service. Its inherent dependability 

oa ee eam. 
.-and its smart appear- 

ance will advertise your 

business. The commercial 

panel shown above 

demonstrates 


crankshaft Scieelad instead of 
the usual three... An Oil Filter — 


...Rolleg 
Bearing Daivevents that 


6Pidem oe they stay 

quickly, oe ithout swerv- 

ing, save tires, brake 
adjustment 
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DE. MANION AND MR. BEATTY 


AST Wednesday, Hon. Dr. Manion and E. W. 
<9; Beatty made two more speeches. Mr. Beatty 
- addressed the annual meeting of the Canadian 
* Pacific Railway Co. which marked the 50th an- 

niversary of the completion of that company’s 

‘transcontinental line. Dr. Manion addressed a 
Canadian Club meeting at Toronto—his fourth 
public railway speech within as many months. 
"Dr. Manion noted that both he and Mr. Beatty 
had been doing a lot of speech-making lately on 
Canada’s railway problem. “I am not replying 
here today to Mr. Beatty,” he said. “He is mak- 
ing a lot of speeches but I do not think it would 
be dignified to travel to and fro across the coun- 
try in a sort of oratorical derby.” 

_ Perhaps not. But if the derby is to continue 
(as it probably will), these two authorities might 

_ ~well use the opportunity to answer some of the 
- *questions being bandied about the country on 
what is admittedly (they both agree on this) 

Canada’s greatest problem. 

For instance, Dr. Manion left his audience 

with a list of twelve specific questions whica 

-he said “I want somebody to answer.” Some of 
these questions were obviously pointed at Mr. 

Beatty, others merely suggest to Canadians the 
_ social, financial and economic problems which 
they would have to face in the event of railway 
unification or amalgamation being decided upon 
as a matter of national policy. 

Is it an impertinence to suggest that Dr. 
Manion, in his official capacity as Minister of 
‘Railways, might perform a very useful service 
by supplying some of the specific answers him- 
.self?. His Toronto address was an exceedingly 
able and helpful exposition of his view of the 
tailway problem, but many listeners went away 
- very anxious to Khow sotnefhing more about 
these thought-proyoking questions; very keen to 
have more facts on which to base intelligent 
answers. 

For instance, Dr. Manion rightly dwelt at 
» Bome Jength on the ‘grave national problem 
‘which must be faced, if, as a result of railway 
unification, it was decided in the interests of 
economy to scrap several thousand lines of rail- 
- way mileage. What provision, he asked, are we 

going to make for the 200,000 people whose 
homes and townsites will have to be abandoned, 
or for the thousands of railway employees whose 
jobs will be in jeopardy. 

.. Where can the average Canadian turn to find 
reasonable, accurate answers to just such ques- 
tions as -these? 

Take the question of labor alone—a very vital 
factor since more than half of estimated savings 

_will come from this source alone. Mr. Beatty 
has publicly stated that this matter need cause 
no concern and that over a five-year period the 
ordinary retirements and turnover of labor in 
the two systems plus “a more generous and gen- 
eral ytilization of our pension funds” would 
solve the problem. 

This answer is apparently not convincing to a 
great many Canadians (certainly not to Dr. 

Manion) yet it is one which should be faced 

clearly and frankly if any plan such as submit- 

‘ted by Mr, Beatty is to be given serious consider- 

- ation. Perhaps in the next lap of the oratorical 

-derby, Mr. Beatty will amplify his views on the 

Subject or, by the same token, yperhaps Dr. 
~ Manion will show specifjcally on What grounds 
he bases his unbelief. 5 
' Just the other day the Baltimore & Ohio R.R. 
~ nade its first experiment in “ploughing up” rail- 
way track and compensating those whose lives 
and livelihood were affected. A news item re- 
~ported that the plan (involving 60 miles of track 
--in populous Pennsylvania) would save the 


Bs 
ye 


-B. &.O. about $53,000 annually in operating ex- 
» Penses, “but not the first year, for the road must 
> pay a year’s wages to men displaced by co- 
_ ordination of railroad operations” 
_ , Here is a concrete example of the sort of thing 
Canada would have to face if any steps toward 
amalgamation were taken, yet as far as w* know, 
--no authoritative attempt has been made to evalu- 
_. te the problem in terms of dollars and cents and 
' — see just how such costs for compensation, and so 
- forth, would compare with possible savings that 
*could be made. 
‘¥- One other example of the same lack of factual 
information is in respect of abandoned roadbeds. 
‘Dr. Manion paints a gloomy picture of 200,000 
_ people homeless and isolated from civilization if 
a large amount of mileage is abandoned fol- 
. lowing -unification of the two lines. But has any 
_attempt been made, for instance, to appraise the 
possibilities of turning any of these roadbeds (in 
- gettled communities) into highways or at least to 
“tabulate probable debits and credits which would 
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In short, if’ Canada is to witness a continuation 
of this oratorical derby on its railway problem, 
there seems to be an excellent opportunity for 
ting to citizen taxpayers a very great deal 
of factual information on the whole matter, 





much of which was ignored entirely by the Duff 
om. and which is of very first-rate im- 
if the social, financial and economic 
in this whole matter are to be properly 
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/LOBING OUR WHEAT PREFERENCE 


0 NE subject about which the Prime Minister 
“will undoubtedly hear a great deal dur- 
ig his visit to Great Britain is the matter of 
nada’s wheat marketings and their relation to 
Ottdwa Agreements of 1932. Within recent 
is word has come that a substantial and 
felal protest has been lodged before the Brit- 
‘Government that Canada should sacrifice her 


Ree 








6-cent preference on wheat 
United Kingdom because she has 
up to the terms of the agreement in 
ing her wheat at world prices as 
stipulated in the Ottawa pact. 
, Mr. Bennett will doubtless 
land’s reasoning .and contend 
such thing as a “world price” 
ing to John McFarland such a thing 
price disappeared in 1930 when 


= open market ceased to operate.” 

If this is true, then Canada, as the Winnipeg 
Free Press aptly points out, deliberately fooled 
the British Government and other Empire coun- 
tries when, two years later, it signed an 


“The duty on either wheat in grain, copper, 
zinc or lead, as provided in this agreement, 
may be removed if at any time Empire pro- 
ducers of wheat in grain, copper, zinc and 
lead, respectively, are unable or unwilling to 
offer these commodities on first sale in the 
United Kingdom at prices not exceeding the 
world prices, and in quantities sufficient to 
supply the requirements of the United King- 
dom consumers.” 


It will be hard to convince Britishers—or a | 
tor.| gteat many Canadians for that matter, that 


there is no world price for wheat and that the 
U. K. is not within her rights in making this 
claim. This is but one of the many problems 
Canada has stored up for itself by reason of the 
wheat policy we have pursued in the past few 
years. ‘ 


GOVERNMENT AND HOUSING 


A® IMPORTANT document was presented 
recently to the House of Commons in the 
report of the Ganong Housing Committee. In 
its preparation all sections of the construction 
industry and those institutions which in the past 
have helped finance building were consulted. The 
viewpoint of the committee is apparently that 
housing is primarily the direct responsibility 
of the individual, co-operating with the local 
authority, but that a national emergency is con- 
sidered imminent unless the building of dwell- 
ings be greatly increased. 

To this end the committee recommended the 
appointment of a federal housing authority, to 


“initiate, direct, approve and control projects 
and policies and to allocate such moneys as 
.in the opinion of parliament may be. neces- 
sary for the purpose of assisting a programme 
_ of urban and rural housing.” 

How far the government will go in imple- 
menting this report financially is not yet clear. 
Statements made before the committee by 
responsible authorities indicate that only a crit- 
ical situation will be used as a warrant for 
extending state credit on any substantial scale. 

Canada has had ample experience in the past, 
of how philanthropic housing schemes can fail 
of their purpose and even degenerate into 
something approaching a racket. Slum housing 
programmes in the past have failed here as they 
have failed elsewhere to benefit those for whom 
they were intended and because of these mani- 
fest difficulties the committee was wise in urg- 
ing caution. The best way to stimulate low 
rental housing is to get general building active. 
That relieves tension in congested districts. 

After the war there was a critical building 
shortage: Rents were high but so were building 
costs. Scarcely had public programmes been 
completed when private industry brought costs 
far below.those of the various projects and built 
far better houses for less money. The same thing 
happened in England, The constructiqn indus- 
try with the aid of buflding societies led & revival 
ohce ‘the government left the way clear for 
builders and lenders. 

The present situation in Canada is very diffi- 
cult,“ High rentals; which formerly induced gov- 
érnments to staft their programmes, are not in 
evidence and, in fact, rentals have dropped to 
levels so low that the builder, the capitalist or 
the- man now renting is not tempted to erect 
new houses. It.is true that there is a shortage of 
building when judged ‘from the standpoint of 
ideal housing conditions, but that does not 
work out into an effective demand until the 
pinch of higher rents or the dropping of materi- 
als and labor costs makes it possible to build 
profitably. 

Governments can help a building revival more 
by removing any taxes that increase costs and 
moratoria legislation that makes mortgage lend- 
ing insecure than by financing guarantees. As 
always in the past, there will be a surge forward 
of building in Canada as soon as confidence in 
the general situation improves. Even in Eng- 
land, whose public building programmes are 
rightly drawing great attention, many munici- 
palities are now applying to the large building 
societies to take over responsibilities under- 
taken in connection with municipal housing pro- 
grammes. It is a foreign field to municipalities 
and governments, and past experience shows 
that sanguine promoters can lead them astray 
much more easily than they can the hard-headed 
members of the building trades and of the lend- 
ing societies when these are not relying on the 
government crutch. 

There may be a place and a time when govern- 
ments can give a needed impetus, but the great- 
est service they can render is to clear the way 
for the industry and the lender and to confine 
their attention primarily to assuring that the 
minimum standards of convenience and health 
and structural.strength and beauty shall be 
lived up to in all new buildings. A federal hous- 
ing authority would do its greatest service by 
inducing municipal authorities to adopt zoning 
systems or arrange for harmonious development 
along lines that consider utility, health and 
effectiveness. 

Great harm also would be done by raising too ‘ 
high expectations of a low financing rate. Even 
when money is available at 44 per cent, experi- 
ence shows that lending bodies in Canada have 
an expense in servicing, collecting, inspecting, 
amounting to at least 1.4 per cent. Thus it ap- 
pears that a general rate of less than 6 per cent 
to borrowers is not feasible. That is lower than 
the average cost of financing house building and 
purchasing in the past. 


MR. BEATTY WEIGHS FUTURE PROSPECTS 
HE president's speech at the annual meeting 
of the Canadian Pacific Railway Company 

last week found Mr. Beatty weighing carefully 
the improvement which he apparently expects 
in business during 1935, against the handicaps 
under which the company, in his view, is oper- 
ating, in competing with its subsidized, govern- 
ment-owned competitor. He sums up his views 
by saying: 


“That until a sound solution of Canada’s rail- 
way problem is evolved, and it seems incred- 
ible that this will long be delayed, the future 
prospects of your company must be viewed 
with guarded optimism.” ° 

As 1934 marked the 50th anniversary of the 
completion of the company’s transcontinental, 
Mr. Beatty recalled the company’s record of 
stewardship and the. manner in which it had 
maintained the terms of its original contract 
with the Government which provided that the 
company should, “forever, efficiently maintain, 
work and run the Canadian Pacific Railway.” 
In the period the company has contributed in 
taxes from its own funds upward of $130,000,000; 
has spent an additional $110,000,000 in aid of 


immigration, land settlement and the develop-| 


ment of Canada’s natural resources. 
A feature of Mr. Beatty’s review of operations 
of the road during 1934 was his statement that 


for wheat. Accord- 









durable goods had to materialize. 1n1933,) = jae PEE dag in hak 

he stated, the movement of durable goods had} . . ef 
1928-29, while the reduction in the movement of ; : eet : 
consumers’ had been only one third. In ' 
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United States Policy Criticized - 
























_ Investment Requirements 


50 per cent over the previous year, while the i : 
increase in consumers’ goods was but 7 per cent. Generally, ee No two persons have quite the same 
: i circumstances or obligations to con- 
SHARE-THE-WEALTH SCHEMES BY DR. GAINES T. CARTINHOUR > sider in managing their investment 
[8 CASE you are inclined to’be by the _ New York Correspondent, The Financial Post a. affairs. It is the aim of thi organiza- 
of many “Share- ealth” YORK. — Latest moves by| At the present time the Treasury fr ane om auEEA 
eens 8 eee eae ee ae Bw Fa ee Pe ren ie pine oi tion to eae 
ago to hear the weekly broadcast . J. | silver ve again aroused basis play ti will best suit ‘Ge 
posractued yp cup sacs et fries, Evep since the silver bloc in A ne aeome trading protits shine i poe of individual clients. 
oe ee ds ee tal fhe abendity ot the ell -buyi lan ore tat ce wens 
es 2 eron, ver m e- . * 
Mampbtie DAUE ete tee entonptinn that weal pr been ented a since the 50 per cent tax on Inquiries are invited at our Branch 
is money. Just share the money and you have | upon. Silver is at the highest United States silver trading profits : eat te 
shared the wealth! That, of course, is a |in many years, but the situation is | has driven this business to foreign nearest to ‘you 
fallacy. Money is to wealth what bookkeep- so artificial it is not conducive Specula n London are 
ing is to a flour mill—you may confiscate | steady nerves in Wall Street and| reported to hold something like 100,- 
and te the books and bills and bank | other financial centres. 000, ounces which they hope to A & AMES & co 
balance of the mill, and yet have no flour. Aggressive Programme sell to .the United States. When . s s 
Money, being merely part of the bookkeeping Recent steps indicate the begin- profit-taking reaches ree pro- LIMITED 
system of society, is or ought ‘to be the sign ning of an aggressive silver-buying portions _ ket wil i ve a 
wealth itself.” revaluation of its stocks in the near | ©°U@Pse- TORONTO 
“It is further assumed that wealth can be | future at so high a level as to make| Silver advocates believe the price 


‘shared’ by taking it away and giving it away. 
There is a ‘catch’ here also, for wealth is never 
wealth in the taking, but in the using and 
the making, and to think of ‘sharing’ as taking 
is only a half truth.” 


The most effective mechanism yet devised for 
“sharing wealth” is industry, urged Mr. Cam- 
eron. “It is a trading centre where materials, 
labor, skill and science are changed into com- 
modities useful to life. The farmer brings his 
produce and gets industrial products in return. 
The miner brings his ore, the weaver his textiles, 
the millman his steel; the workers in rubber, 
oil and glass bring their products; railroad men 
and sailors bring their services and so on, 


“Everyone shares in the making in order 
to share in the taking. He brings goods or 
work, which is real wealth; he receives dol- 
lars which give him a claim on the equivalent 
of the wealth he has contributed. This is the 
social process and should never be injured by 
financial juggling or chiselling of returns.” 


Using his own industry he noted that for 
every car his company made, some worker in a 
railroad or other shipping employee received 
$22 in wages; some worker in a rubber factory 
received $12.50 in wages; some worker in a steel 
plant got $12. These payments were repeated 
386,326 times over, that being the number of 
cars made ‘during the period. “For every ton 
of coal we burned, some miner received a dollar 
in wages, and you can multiply that by 600,000 
tons.” 


“That is sharing. That is not speech-making. 
“Imagine hundreds of industries doing the 
same thing each in its proportion. Industry 
* can really ‘share the wealth’ because its first 
concern is to create wealth. There is no divi- 
sion without creation. Never have creating 
and sharing been so effectively combined as 
in industry. There is no other wey. The 
sharing process needs constant improvement 
but certainly it does not need introduction. 
It is already here and operating.” 


RISING TAX ON GASOLINE | 


S A matter of cold justice to the Canadian 

motorist either taxes on gasoline or fees for 
motor car registrations should be coming down 
instead of rising. Receipts from such taxes should 
be expended for the making, maintaining, im- 
proving, policing or administering of good roads 
and other services made necessary by the ex- 
tended use of automobiles. 


Last figures from the Dominion Bureau of Sta- 
tistics were for 1933. Then: receipts from these 
two. taxes and from duties gave $50 millions to 
federal and provincial governments and more 
than $47 millions went to provincial govern- 
ments. They spent $16.6 millions for maintenance 
of roads and $23.8 for interest and sinking fund 
charges on total net debt ascribed to roads, or 
$40.5 millions in all. 


Yet the average tax collected per gallon of 
gasoline increased from 5.38 cents a gallon in 
1932 to 5.47 cents a gallon in 1933 and new in- 
creases will make average for all of Canada 
more than 6 cents 2 gallon in 1935. During 1935 
the Maritimes will charge 8 cents and Saskatch- 
ewan 7 cents a gallon. Alberta and Quebec are 
following suit. 

Some person is being gypped and it takes only 
a few figures to show that it is the motorist. Ac- 
cording to figures in Imperial Oil Review, the 
average price to the retailer of gasoline in Can- 
ada dropped from 26.6 cents in 1924 to 18.8 cents 
in 1934, a decline of 7.8 cents a gallon. The aver- 
age tax per gallon advanced in the same period 
from .265 cents a gallon in 1924 to an average 
between 5% and 6 cents a gallon in 1934, or an 
increase of about 5% cents a gallon. The reduc- 
tion to the retailer in this time was therefore 
only about 2.3 cents a gallon, the remainder hav- 
ing been taken by provincial governments in 
gasoline taxes. 

The gasoline taxes have been referred to quite 
often as road taxes. If they are road taxes the 
levy should come down or more roads be built, 
whichever is most needed. But motor car owners 
cannot but mistrust the growing tendency among 
governments to use these taxes to meet current 
expenses. It is a diversion of funds which 
amounts to misappropriation. ; 





SOCIALIZED BREAD 


MUNICIPAL bread making is now planned 
by Ontario’s town of Orillia. On May 10 
a local bakeshop will be taken over and 
municipal bread making will get under way. The 
prime purpose is to produce cheaper bread for 
Orillia’s 1,115 relief recipients. 

The mayor states that “it is a step in the right 
direction and we will have all our bread and 
milk business socialized in a few years.” 

But time will tell whether it will be cheaper. 
Most adventures like these start off with prom- 
ises' of lower prices to the consumers and 
finally end with higher taxe§ for the taxpayers. 





The official name of Persia, says a League of 
Nations publication, has been changed to Iran. 
Housewives with Persian rugs, please take note. 


Post-Scripts 





[- YOU really want to make a little easy 
money in a big way take the advice of Busi- 
ness Week and invent some little gadget. The 
original inventors of the airplane, telephone and 
automobile are stated to have made no immense 
fortunes. Big money did come later to pro- 
ducers but not so much to those who gave birth 
to the first models. 

Take for instance the collar button with a 
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the Silver Purchase Act of 1034. 
Only about 395,000,000 ounces have 
been bought to date eg (if the gov- 


of silver ‘will be stabilized at $1.29 





Montreal Winnipeg ~~Vancouver 


ernment its buying|step would be to stamp out 
policy) more than a billion, ounces | specula 
ofthe white metal will still have to} India bly has the largest 


be acquired to secure the 25-75 
res eae areal pre 
world supplies growing 
acute and the price probably 
advance. It may easily go to $1.29 an 
ounce. 

Canada is in a particularly for- 
tunate position in this respect be- 
cause the advantages of such a pro- 
gramme outweigh the. disadvan- 
tages. As the world’s third largest 
silver producer, the value of its out- 
put will be increased many millions 
of dollars. British Columbia and 
Ontario will benefit more than the 
other provinces. Canada has a sub- 
stantial trade with China and the ef- 
fect of this programme on the latter 
is deflationary, thereby permitting 
Canada to purchase more goods with 
the same amount of funds. How- 
ever, the Bank of Canada will have 
to pay higher prices for the 1,671,000 
ounces of silver to be bought this 
year under the terms of the London 
silver agreement. It is understood 
on good authority that Ottawa is not 
interested in adopting this part of 
the Roosevelt programme in spite of 
its interest in other phases of the so- 
called New Deal. 


Potential Effects 
The silver policy is causing inter- 
national comment, most of which is 
distinctly unfavorable, and it is dif- 
ficult to determine what good may 
be accomplished. United States gold 
stock is more than sufficient to sup- 
port a substantial increase in credit 
and/or currency and silver should 
not be forced into the metallic 
arena. The United States has already 
had a series of unfortunate experi- 
ences with bimetallism before and 
during the 19th century. 
Increasing the price of silver has 


supply with about 300,000,000 ounces 
in official hands and huge’ stocks 
held in private hoards, The former 
is limited to sales of not more than 
35,000,000 ounces annually under the 
London agreement, but the latter: 
may operate without restrictions and 
are therefore an important factor in 
the situation. 4 


Silverites Juhilant 

Silver states in the west are 
jubilant and believe there is no 
doubt that prices will be raised to 
at least $1.29. The silver bloc in 
Congress has developed irito a 
powerful group and has put silver 
in a preferential position, much 
more so than it deserves considering 
the comparatively small group of 
mining interests that are the bene- 
ficiaries. It is understood producers 
are refraining from working heav- 
ily mines in which zinc and lead ap- 
pear in substantial proportions. 

As Was been indicated above, 
China has suffered _ tremendously 
because of United “States silver 
policy, and all possible steps have 
been taken to retard silver exports 
by Chinese officials. Diplomatic 
protests have been made to Wash- 
ington and business men have been 
urged not to purchase foreign goods 
at their present low prices. Unless 
effective remedies can be found, 
China may be involved in a grave 
crisis. 

Mexico, the leading silver-produc- 
ing country, benefitted from the 
earlier phases of this American 
policy, but faced a crisis resulting 
from the recent rise in prices which 
increased the value of the peso to 
the point where its silver content 
made it worth more as a piece of 
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which use silver as currency and 
thereby increase their ability to 
buy externally. To date the exact 
opposite effect as well as serious 
price deflation has been brought 
about, such as in China. 

Large scale purchases of silver in 
the world market would involve the 
release of substantial sums of gold. 
This, of course, would weaken the 
United States monetary structure 
and in turn interfere with a sound 
foundation of the credit structure. 

International Complications 

Many economists doubt if the 
Treasury will build up its silver 
holdings to the required level in 
view of the international complica- 
tions which have arisen. They ex- 
pect a reduction in the metal con- 
tent of the silver dollar. President 
Roosevelt has the power to adopt 
this policy just as he cut the gold 
dollar. If the silver content of the 
silver dollar was reduced the same 
percentage as the gold content of 
the gold dollar, Treasury stocks 
would have a value of about $2,500,- 
—, and have a 16 to 1 ratio. with 
gold. 


| Other People’s Views | 


Gradual Ruin of Property __ 
Montreal L’Ordre 


* The function of all democratic 
governments being destruction, it is 
not extraordinary at all that Mr. 
Houde and his colleagues should 
have settled eight million dollars of 
taxes on the people without bother- 
ing at all about stopping the leaks 
whereby the municipal treasury is 
emptied. The veritable tragedy of 
Montreal is less the precafiousness 
of its administrative budget than the 
gradual yet rapid ruination of its 
improved property. Normally, a 
$10,000 dwelling house property 
would bring in much less. But such 
a property today must , on the 
average, $650 interest charges on 
the mortgage; $245 of municipal and 
school taxes; $25 of maintenance and 
at least $20 in insurance premiums, 
or a total of $940, which is $40 a year 
a than it would bring in normal 
es. . 


circulating medium. Temporarily | sult me. 
the problem has been met and the 
incident closed, but the future out- 
look is doubtful in view of the un- 
certainty existing in Washington. 

Several countries besides Mexico, 
India and China have beeh affected 
by the rise in the price of silver, 
especially where the “melting pro- 
cess” became profitable. Included 
in this group are Ethiopia, Peru 
Costa Rica, Chile and Colombia. 
Spain will be affected if the price 
goes above 94.5 cents. Some of these 
took steps to prevent silver exporta- 
tion. 

Some silver advocates insisted 
oe jee purchases of mi metal f 
wou orce more money into cir- Members 
culation in the United States. Actu- 
ally, during the many months the 
Treasury has m buying silver 
mined in all parts of the world, the 
volume of money in circulation has 
decreased and today is smaller than 
when the pdlicy was begun. It is 
most unfortunate the Roosevelt ad- 
ministration has to bargain with a 
political group favoring an artificial 
market and currency debasement. 
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Britain and Europe. The holding up 
of prices allowed the Argentine to 
get under the umbrella, to establish 
herself as the leading exporter to 
the Mother country and to Europe, 
resulting in the danger of losing our 
status as the “bread-basket of the 
world.” 

Nor will those who follow the food 
markets of the world have much 
trouble in bringing to mind the 
Brazilian coffee retention scheme 
and the present plight of the coffee 
grower for that reason. 

It is to be hoped that those spon- 
soring the potato, bean, tobacco and 
jam stabilization schemes will be 
able to avoid the pitfalls experi- 





type of corporate generosity. Stock- 
holders have been sparing in their 
complaints, which suggests that they 
have in mind a fact generally over- 
looked; that good managenient is 
worth more in a period of depres- 
sion than when business is flourish- 
ing. Most any soundly established, 
efficiently organized company can 
coast and show good results in sea- 
sons of prosperity. But it has re- 
quired managerial talent of the 
highest order to. keep many such 
companies above water in the last 
few years. This, at any rate, is one 
of the rebuttals to the argument that 
executives should be well paid only 
when earnings are fat. j 





Marketing Experiments 
Canadian Grocer 

Another great experiment in con- 
trolled marketing is now under way 
in different parts of Canada. We 
refer to stabilization of markets on 
potatoes in the Maritime Provinces, 
in Quebec and Ontario, to the bean 
marketing scheme in Western On- 
tario and the new jam plan for all of 
Canada 

Experience with controlled mar- 
keting schemes of the past indicate 
that there are many ups and downs 
that must be smoothed out before 
such policies are made to operate 
smoothly and in the manner the 
originators had planned. We must 
not forget the costly failure in con- 
trolled wheat marketing in Western 
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Election Year 
Halifax Herald 

While dates may yet be uncertain, 
Canada, before this year is out, will 
have several elections. 

The Federal contest may be ex» 
pectea not later than the early 
autumn; and provincial elections in 
New Brunswick 
ward Island, according to latest con- 
jectures, are scheduled for the sum- 
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In New Brunswick the 
of the parties now is; Conservatives, 
22; Liberals, 15; vacancies, 6. 

In Prince Edward Island Conserv 
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enced under the wheat and coffee 
control system of some years back. 
The danger of heavy surpluses is 
always just around the corner. There 
is also the danger of reduced con- 
sumption on rising markets. There 
are sO many substitutes for what 
we eat these days that it is a simple 
matter for one to turn from one pro- 
duct to another—retailers every: 
where in Canada can readily point 
to many instances where consump- 
tion has dropped off as prices ad- 
vance. It is not so bad when all 
prices are goin;; up at the same time, 
and it is inconceivable that we shall 
have marketing schemes to cove? 
every food product on the map. 
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More Canadian Content 

HE latest company to increase 

the Canadian content in its pro- 
duct to secure a firmer foothold in 
Empire markets is General Motors. 
The recent Toledo-Chevrolet strike 
brought the matter to the front and 
from now on transmissions for cars 
will be manufactured in Canada, in- 
stead of being imported from the 
United States. Company executives 
state the change-over will mean 
work for 150 extra ernployees at 
St. Catharines, Orit. The recent ad- 
dition to the. Ford plant at East 
Windsor is also considered to re- 
flect this plan of increasing Can- 
adian content. 


a 
“Not Fit to Print” 

T they will say when they 
have to $2 or $3 or more 
en a costly article, may not be fit 
to print,” states a Montreal depart- 
ment store executive commenting 
on the city’s new two per cent sales 
tax. It is the first municipal sales 
tax in Canada and is modelled on 
the New York tax instituted a few 

months ago. f 
Montrealers are now dribbling 
coppers into the city’s coffers at the 
rate of a two per cent gratluated 
tax for any article priced over 10 
cents. Tribute is paid on everything 
but food, gasoline, school books and 
e few other exempted articles. Tor- 
onto, also looking for new revenue, 
has.a committee studying the same 
type of tax, and it is reported they 
ere watching the results of the new 
sales impost in fhe world’s second 

largest French-speaking city. 
a . +. 


/ Fuel Oil Tax 
HE gasoline tax now has a com- 
panion. It is the fuel oil tax 
and the state of Washington breaks 
the ice with a levy of % cent per 
gallon on fuel oil and Diesel oils. 
Now the proposal for a federal tax, 
hinged at half cents per gallon, is 
stirring a chorus of protests. 
Canada has _ outstripped the 
Inited States in gasoline taxing. 
This latest American development 
will be watched with interest by 
Canadian oil producers as well as 
governments. Already British Col- 
umbia has given much thought to a 
fuel oil tax but the railroad, shipping 
and mining interests.as large con- 
sumers are fighting it. It is claimed 
by consumers that the idea of this 
new tax originated with coal pro- 
ducers and merchants 
7 - “ 

Britishers Build Houses 
AST year 262,000 houses were 
built in Great Britain, and the 

majority by private builders. In 
fact, out of the first 140,000 con- 
structed approximately 110,000 were 
erected privately. The price aver- 
aged £400 to £500 and the houses 
are largely standardized. The suc- 
cess of this private construction pro- 
gramme, which hopes to build two 
million more houses in the next t 
years, should be a cue to the inter- 
ests now planning a public«financed 
building plan in-Canada. Canada, in- 
cidentally, has shared in this British 
building boom as considerable of 
the timber used has come from th 
Dominion. / 


Western. “Survey Shows 
Big Gains—Public Works 
Lead Building Parade 


Building prospects in the Prairie 
provinces in 1935 point to a decided 
improvement as compared with any 
or all of the past four years, accord- 
ing to a survey made by the Sanford 
Evans Building News Service. It is 
stated that this gement is only 
partly due to ve public works 
as private enterprise intends also 
considerable, spending. 

In Winnipeg, numerous alterations 
and repairs have commenced, and 
it is already assured that 300 new 
residences. will be built this year 
apart from the possibilities of an 
extensive civic housing programme, 
For Winnipeg alone, definite pro- 
posals include the following: 

Royal Crown Soap: $150,000; Complete re- 


Cc. P. R. shops: $130,000; Re-roofing. 
Canada: Packers Ltd.: Alterations to St. 


Boniface plant. 
— Works Bidg.: $1,500,000; seven-story 


dg. 

Other/construction such as a 35- 
mile extension to the . Manitoba 
Power Commission line together 
with the erection of new apart- 
ments, office buildings, public build- 
ings, and remodelling of a number 
of existing government buildings 
will involve an additional outlay of 
approximately $1.6 millions. 

In‘the suburbs of Winnipeg and 
in surrounding rural Uistricts, work 
is planned totalling $300,000. It is 
expected that this amount will be 
enlarged before the active period of 
construction commences. 

. Construction in the northwestern 
sections of Ontario from Fort. Wil- 
liam west to Winnipeg, which is 
usually included in the Manitoba 
total because materials and labor 
come largely from the latter prov- 
ince, is expected to exceed $1.3 mil- 


: 


lions 


Saskatchewan Encouraging 


After being almost stagnant for 
the last four years, building activity 
seems to have commenced in Sas- 
katchewanh. The construction par- 
ade is being led by Regina’s new 
$400,000 public building. A consid- 
erable amount of municipal work is 
also proposed, with practically évery 
centre spending money on road 
maintenance, culvert and bridge re- 
pairs. Public expenditures of this 
type will likely approach $450,000. 

A number of small school build- 
ings are also likely to be built in 
this province, one of the larger ones 
being at Macklin. A new hotel valued 
at $24,000 is proposed at Hudson 
Bay Junction while the Great West 
Refinery Co. is re-assembling their 
plant at Yorkton at a cost of $50,000. 
Alterations to various hotels will 
likely swell the total by $200,000. 

A new oil refinery costing $150,000 
will be erected in Regina together 
with a new church building valued 
at $20,000, and private residences. 


Alberta Public Works 

The public works programme 
dominates the building at the mo- 
ment in this province, but advices 
indicate that considerable work is 
to be undertaken ' by private 
builders. ~ wre 

The public works constructed in 
the province will amount to ap- 
proximately $2.5 millions.. The new 
military barracks at Calgary alone 
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WEEKLY DATA 


Tranaportation— 
Car loadings (Apr. 27) 
C.P.R. gross earn. (Apr. 30) .. 
C.N.R. gross earn. (Apr. 30)... $ 
Business Conditions— 
Business failures (No.) (Apr. 27) 
Weekly index D.B.S, (Apr. 27) 


1935 
442,194 
43,097,000 $ 2,732; 
44,580,815 $ , 


—— Cumulative Total —— 
Latest———__—_ 


1834 
43,161 700,107 
36,747,000 


4,098,601 $ 50,813,446 


24 
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MONTHLY DATA 


Business Cenditions— 
Financial Post index* (Mar.).. 


Transportation— 
C.P.R. net earnings ..(Mar.) $ 
C.N.R, net revenue YMar.)... $ 

Iron and Steel (March) 

Pig iron production (tons) .. 
Steel ingots and 
prod., (tons) 


seeeeeeeeeee ore 


1936 
97. 
1,047,235 $ 
1,096,422 $ * 1,598,958 ¢ 
44,840 
57,798 
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1,518,029 $ 2,101,604 $ 


487,363 $ 


3,226,439 
65,003 
12,101 126,402 
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54,977 
191,709 
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49,247 
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57,637,721 $ 
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Voluntary Price Agreement Planied ~~ Action Waits |: 
0 


on Ottawa Deve 


pments—Mass Buying Termed 


Lifesaver for Many Manufacturers 


Faced. with reduced sales, the 


lowest prices in history, and what} and 
is termed as a “slow-death move-| this 


ment” within the industry, furni- 
ture manufacturers are 

new plans to lift the industry out 
its present depressed state, accord- 
~ information given The Finan- 


A stronger voluntary agreement 
is now being drawn up and mem- 
it is claimed. now realize they 
m abide by its provisions or 
jeopardize the future of a great 
number of firms still in production. 
An éducation programme is to be 
conducted and every effort made to 
eliminate false advertising. 

“But,” said an official spokesman 
for the industry to The Financial 
Post, “our future development un- 
der any agreement depends largely 
on what the government will do in 
the way of a federal trade commis- 
sion.” While business leaders are 
complaining frequently about too 
much govermental regulations, here 
they are asking for more of it. 

Seasons and Styles 

The best months for the industry 
are March, April, September, and 
October, but for the last two years 
the spring season period has not 
been up to standard. Sales this 
spring are unusually quiet and are 
in line with conditions below the 


er. . 
The industry admits that styles 
are not well regulated, and that 
some producers have lost heavily 
by not giving sufficient attention to 
this major factor. Style offerings in 
da are controlled directly by 
the trend in the United States, and 
usually follow about six months to 
a year later. 

“We just could not bring out 
styles in Canada ahead of New York 
or Grand Rapids and expect to sell 
them,” a manufacturer stated. It 
is said that there has been importa- 
tion of United States furniture re- 
cently, although it is not considered 
serious. In 1934 our imports totalled 
$475,000, compared with almost $5 
millions in 1926. é 

Furniture manufacturers “blame 
the radio industry as much as de- 
partment store mass buying for 
many of the present ills. “The radio 
industry has contributed just as 
much as mass buying in hammering 
down prices,” an official spokesman 
for the industry told The Financial 
Post, : 

In an effort to stabilize conditions, 
the manufacturers have drawn up 
a price schedule on cabinets which 
so far has been maintained this year. 
“From now on we are going to make 
a profit on these sales and radio 
producers will have to meet our 
prices rather than dictate to us 
as, in the past,” a manufacturer 
stated. 

Manufacturers : state there are 
only 12 independent furniture deal- 


is likely to cost $1 million. A $100,- 
000 addition will be made to the 
registration building at Banff Park, 
while $55,000 will be expended at 
Jasper Park. 
Millions for Roads 

It is stated that the provincial 
government expects to spend $2 mil- 
lions on road work. Tenders for a 


portion of this highway programme | 7; 


work have already been received. 
Municipal buildings will cost 
about $100,000. On the other hand 


community building is estimated to/ 


likely reach $115,000. 

At Edmonton the Canada Packers 
is tentatively planning to spend 
$250,000 on a new plant, while a 
large oil refinery expects to make a 
$50,000 outlay on new storage tanks 

At Calgary, alterations are being 
made to a large number of resi- 
dences, and larger building projects 
will total $100,000. A sugar refinery 
valued at $500,000 is to be erected in 

Lethbridge. 


| 


ers operating between F 
Vancouver. They 

change in merchandising 

cies, however, with great alarm, 
department store 
a satisfactory substitute 

volume is concerned. 

rowing of the field has made, ac- 
cording to the Price S 

a wide disparity between producer 
and distributor. 


The average annual wage in the 
furniture industry, according to the 
report, is about $500. There is an 
investment in the industry of $22 
millions while production in 1932 
was valued at $12 millions. There 
were 7,000 employees employed in 
310 plants, while 80 per cent of these 
factories employed fewep’ than 10 
employees. The output of these 
same establishments is about 10 per 
cent of the total. About 60 per cent 
of the plants belong to the Furniture 
Manufacturers Association and their 
plants handle 85 to 90 per cent of 
the total business. The typical es- 
tablishment listed in the report had 
an annual: per factory output of 
about $135,000 and employed 70 
workers. > 


Department Stores Speak 

A buyer for one of Canada’s larg- 
est department stores disagreed 
with the assertion that mass buying 
had brought the industry’s down- 
fall. He stated that “we id not 
force the lower prices because the 
manufacturers actually came to us 
begging that we take their merchan- 
dise off their hands at their price. 
We also have the problems of con- 
sumer pressure and naturally have 
to keep our prices in line with what 
the public’ is willing to pay.” 

He frankly admitted that if the 
members of the furniture associa- 
tion would draw up a workable 
price schedule, the department 
stores would be more than willing to 
co-operate. But as long as manufac- 
turers broke their pledge to the as- 
sociation, and sold below the set 
price, it was the opinion of this 
buyer that the retailer could only 
protect himself by making the best 
possible bargain. 


Big Store Advertising 

“After all,” he said, “we have co- 
operated with manufacturers on 
numerous casions on large ad- 
vertising schémes in order to assist 
them out of a tough spot. By these 
sales we have reduced the volume 
of distress merchandise and kept 
plants open, even if on a restricted 


| Commodity Prices | 


Pre- Same 
vious week 


Cattle 
Hogs 


Cotton, Ib. 
Rubber, Ib. ...... 
Sugar, raw, Ib. .’. 
Silk, Ibt .......4-.- 1 
Wheat (Man.) bu. 
Coffee, Ib. ...... 
Weekly indices 
N. ¥. Annalist ...126.7 126.9 
Fishers 82.1 81.8 
79.7 


N. 
Comm. 

Crumps (Brit.) . 63.7 
S. Labor 80.3 


72.7 


39 
87% 
07% 


Canada (D.B.S.).. 
+ Average. 1934. 
Monthly Indices 


Latest Prev. 
Canada (D.B:8.) w’sale month 
Retail (Apr.) 
W'sale (Mar.) . 
U. S. Labor (Feb,) .. 79. 
Gt. Brit. (Dec.) .... 70. 
Note: Indices on all base 1926 = : 
British index is Board of Trade converted 
to 1926 b 


ase. 

Base of price quotations is as follows 
cattle—steers, good, over 1,050 Ibs,, top 
rice. Toronto: copper—electrolytic, New 
Vork:. eee veneness. 13-15, a oe 
sugar — egrees centrifuga 
York: wheat—No, 1 Man. North., Ft. W. 
Pt. A. basis: hides—heavy native steers: 
select bacons, Toronto. 


A beautiful building 
is taking form in 
this community... 


e+». and from their careful thought; their 
experienced planning and gauging; its 
usefulness will be a source of pride to those 


who plotted it. 


But think further on it! 


Steel was not measured haphazardly in a 
vain hope of a fortunate solid support to the 
structure; stone is not cut and set without 
planned thought to the finished outline. 


Indeed, the fashionings of luck did not 
enter into the vision of the completed 
work. For every part is gauged so the 


and cash.” The suggestion is-also 

made that the mass ers, by forc- 

ing down retail furniture prices, 

may have increased the sales of 

furniture and therefore increased 

production and employment. 
Chief Centres 


Chief furniture plants are located 
at Kitchener and Waterloo, Ont- 
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fil] 
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price agree- 
ments, production control, and such 
ces. 


ario, which district may be said to! devi 


include Preston and Hespeler. Then 
there is 
centre, and also 
Sound, and Chesley, with factories 
at Southampton and Meaford. 
There are also several factories in 
Kincardine and smaller units scat- 
tered throughout the province. In 
Quebec, there are two large factor- 


P.E.1. Fur Industry 
More than 4,200 persons are en- 
gaged in the fox industry in Prince 
Edward Island and it is estimated 
that 80,000 pelts, valued at about 
$3,000,000, will be marketed this 
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All western provinces. 
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valued at $3.8 millions. Engir ; 
awards reached $2.6 millions but i 
an contracts were low at 


Contracts by provinces follow: 
Construction Contracts Awarded 


United States ta serch totalled 547 | Aine 


and 30 from the United Kingdom. 


erably ahead of last year. 
Imports from Empire countries ; 
March of $12 millions were seven p‘ 
cent below last year, while impor 
from the United States of $9 millior 


United States and 1.3 millions from| total to these two countries 
the Straits Settlements. The direct being 43.2 millions. 


‘ated $58 millions in value in 


ent is a new development in the 
wadian rubber trade, only 182,000 ~ 
unds coming in this way in 1933. ©. 
Canada’s exports, which 
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Save and be Safe 
with Life Insurance 


You will enjoy life more today, when you 
know that your Life Insurance will provide 
adequate financial security for tomorrow. 


No longer need you worry about your wife 
or children ever being in want. Nor need you 
worry about what will happen to you, when 
your working days are over. 

By owning a well-planned estate in Life 
Insurance, you have the comforting know- 
ledge that your wife will always be well 


How is such protection possible? You 
simply set aside part of your savings regu- 
larly and put it to work for you in Life Insur- 
ance. Immediately, you and your family are 
safeguarded —and then, year by year, you 
will continue to build up a substantial cash 


reserve for your future needs. 


Right now is the best time to arrange your 
Life Insurance programme. The sooner you 

, plan your future the better your future will 
be. Your Life Insurance representative is well 


cated for—that your children will be educated 
ind have a fair chance in life—and that you 
will have a comfortable old age. 


~~ 
Nn 


work may go on without delay and bring 
the ultimate intended usefulness to its task. 


And in this manner should a man gauge 
his estate structure so that it may perform 
its intended work. 


The fashionings of luck need not be the 
architect of your estate’s usefulness to 
your family. Our knowledge and experi- 
ence in estate planning will help you plot 
an outline for their future welfare. May 
we assist you? 
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antford, London, 
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qualified to give you expert guidance on how 
to “Save and Be Safe with Life Insurance”. 
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Finance— ; 
Bank debits? (March) 
Bond sales 
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Life insurance sales (Mar.) ... $ 431,4 
Automobile Financing— 
Used cars ( )- ceccsbe scoce B 41 
New cars (March) $ 1,7: 
*D.B.S. All-Canada figure comprising 
1000's omitted, $For 4 weeks to April 


; 


Life Insurance 


B25 S36: 


& 38 


5 
R 


BS BBR SEB: 
% 328 8 


E 
i ft 


we Sex 


z 
a3 
5 
8 


g 


Government, Municipal 
and Corporation Bonds 


List of offerings, or current THE 


quotations on aay issues, $962 TRUSTS and GUARANTEE 


ished promptly on request. ,. COMPANY LIMITED 


: : TORONTO 
Royal Securities Corporation /INDSOR 


BRANTFORD 
330 Bay Street 
TQRONTO 2 


Executor and Trustee 
Since 1897 : vie 
Guardian of Canadian Homes 


ITE & CO. 
BROKERS 


\ 
CALGARY 


re One 0] e Series of Messages Sponsored by Life Insurance Companies 


Life Insurance Week .... May 13 to 18 


244 St. James Street 
_MONTREAL 


Halifax, Saint John, Quebec, Ottawa, Winnipeg, Vancouver, 
Charlottetown, Hamilton, Calgary, St. John’s, Nfld, New York, Londen. 











"Upper World in Finance — |, 
" Members of Parliament Want Stricter Companies Act; || 
* Price Spreads Report Denounces Investment Dealers | 
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© “recommendations to Par trol of companies in the interests of} With respect to many of the tes tesand bed te teal sealed Pe keescent stam; 
Zs ndmen Dominion | investors. ions of the Price tamp 
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cae It. views with portant men. However, the commit- ence of ten jurisdictions, each hav- fact, if not in law, a raphe ng Will you kindly let 
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getablished by law that, ditectors| tart that shareholders are often in| complicates the of control ee ee Oe bon reorganization. 
security holders. It also effect a powerless group and prop- such tion. A possible — Consolidated Divers.: 
that all classes of security holders|erly the subjects of a trusteé| solution, says the committee, is to Ed, is the out 
should be enfranchised by law so as| relationship.” Present provisions as| amend the constitution so that the Securities of @ grou; 
to restore in part the control of|to annual meetings are of little | Dominion Parliament would obtain EDWARD M. PROCTOR trusts known as 





value to shareholders, it is urged. 
The proxy system and the wide 
distribution of securities geo- 
graphically make it inevitable that 
owners of companies, that is share- 






President of James, Proctor & Red- 
who has been elected a director of 
the Guaranty Trust Co. of Canada, 
Windsor and Toronto. 






money made them possible. 

So far there has been little public 
criticism of this section of the re- 
cot ; the Royal Commission on 

ce 
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seoure effective control. 
















recomm -| holders, will. be unable to take} Though the solution just ad- ompa 
sion of the Dominion Senate tel responsibilities of such ownership. | vanced is considered by the com- th him almost incapable of anything ‘ oo _ 
and stricter regulation of corpora-| It feels that the whole trend of the | mittee the most satisfactory one, aj bankers but companies can then / but ex parte sta oe ont po 
tion financing. The inference to be! law should be toward putting man-| more realizable one is believed to| wash their hands clear of the/ ship has been the main criterion. vestme 
jon g. be the securing of uniformity in the | whole matter, saying it is not their Protectmg Capital Fund . eeencce in Bos 
essential features of the Dominion | sale. Abolition of shares of no par laws ee Cee 






Companies Act and the provincial 
acts through the co-operation of the 
various legislatures. Though two 
Dominion~ provincial conferences 






Make Directors Responsible 
It is suggested that financial 
statements should further elaborate 
the various items in assets and 


when the market collapx 
: 1932 a reorganizz 










liabilities. For example, fixed|of the committee’s alternative to asubstantial writing < 
not think the ditticaltion ‘ruvort | assets should show separately idle| abolition, that is, that the full con- ity values and placing 
able. or. unused The nature | sideration received for no par om @ much sounder fo 



























shares shall be credited to the 
capital account. That would entail 
approval of the further recommen- 
dation that all premiums from the 
‘sale of par value stock should be 
placed in the capital or non- 


that time the report of ' 

has shown steady betterm 

in respect to earnings ar 
1 
H 
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property. 
and market value of investments 
and securities should be shown 
always. Inventories should be sub- 
divided to show raw materials, 
containers, spare parts, goods in 
process of manufacture and goods 


Should Give Leadership 
Whatever the jurisdictional dif- 
ficulties in the way the committee 
feels that the Dominion Government 
should recognize growing public 


SAVE AND BE SAFE 
WITH LIFE INSURANCE 


market values of the 
held. Dividend paymer 
made on the preferred 










































resentment by giving leadership manufactured. Accounts and notes | distributable account. . ; larly. 
with a strict Act to he very Limit ivable should sow separately | This recommendation is based on Investigate the advantages of Assuring | 
minion would lose ineorporaticn | overdue or doubtful accounts. The |-the assumption that limited liability Mutually in North American Life. T. Eaton Real 
business by too strict on Aat the total amounts ~ gg eae obligation errno Ba yo i to 18th ha : a 
should be shown. e amount by on wu Life Assurance 3th I Wave been thinking o 

ee oe et eee eee which fixed assets have been writ-| provide a non-withdrawable fund of Week—May a bond of T. Eaton R 
aid in promoting reform measures |*€® Up should also be shown, the| capital, which would operate as there any flaw in ti 
in the a conan A stringent fed- | Committee states. ’ security for bondholders, for cred- term investment? 
eral act it is suggested, might put | Zhe, committee feels that the di | tfee itself pointe out that aboll T. Eaton Realty Co 
; Z rect eld r e|m poin - 7 

Travel to England and a premium on federal incorpore- for Saibeeentations made in any/| tion of the no par privilege would HEAD OF F ICE: . gued $12 millions of 5 per 


tions because of decided advertis- 
ing value it would give to sale of 
securities. 

The committee suggests that the 
provisions of the 1934 Act be 
strengthened still further to require 
full information in prospectuses and 
annual statements. There can be no 
two ways of thinking about the 
recommendation that the statement 
in lieu of prospectus should be 
restored to the Dominion Act. The 


mortgage bonds in 1929 
1934, the sinking fund cor 
function and reduced tiie : 
less than $11.5 millions. Tt 
- Outstanding has been re 
$10,960,000 by the April 1, 1 
ing, fund payment. The 
Life Insurance Co. hol 
ia] amount of the bond 
recent balance 
Eaton Realty Co. shows 


France by luxurious 
motor-ship .. . gross ton- 
nage 25,082. eestor 
every outside cabin wit 

telephone and private 
bath or shower. Smart, 
modern public rooms; 
spacious, airy cabin with 
latest improved ventila- 


“not entirely solve our problems 
and might indeed raise new: prob- 
lems.” The passing of the no par 
share privilege would mean “that 
some provision might have to be 
made for the issue of stock 
at a discount to avoid unnecessary 
complications in respect to com- 
panies, the market value of whose 
stock has shrunk.” * 

It was felt that the alternative 


general offer of securities to the 
public whether offered by invest- 
t bankers for resale or on 

of the company as agents. 

If that were in any case ultra vires 
of the Dominion Companies Act, it 
is suggested it should be made a 
criminal offence to offer for public 
subscription securities of a Federal 
company if these had not been sub- 
jected to the prospectus obligations 
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distributable surplus would achieve 
the same objective. Under the 
present act the amount of issue 
price of no par shares which can be 
carried to distributable surplus is 
limited to 25 per cent, but the com- 
mittee feels that 100 per cent of 
issue price should be placed in 
capital account and none of this be 
available for dividends to share- 
holders. Similarly, it considered 
that the full amount received for 
par value sharés, including prem- 
iums, should be regarded as capital. 
Creating Fictitious Surplus 

The committee inveighs against 
the practice of writing up asset 
values in order to create surplus 
account against which dividends 
may be paid when the company’s 
position does not warrant it. It 
therefore recommends that any 
such increase in surplus or reserves 
as a consequence of write-ups or 
appraisals should be regarded as 
capital surplus against which no 
dividends can be charged directly 
or indirectly. 

This question has been thoroughly 
discussed in The Financial Post by 
lawyers and accountants and vari- 
ous suggestions have also been 
made as to how stock watering 
might be prevented. The com- 
mittee’s recommendation that it 
should be made illegal for directors 
and promoters to issue fully paid- 
up shares unless the company 
received adequate consideration in 
cash, property or services raises the 
vexed question of what is “adequate 
consideration.” Accountants, ap- 
praisers and company executives 
often differ in actual business life 


promoters, underwriters and middle- 
men received and the net consid- 
eration going to the company. 


Minority Control Grows 
The committee’s study of the de- 
| velopment of corporations in Can- 
ada showed it that control over the 
instruments and physical assets of 
production and distribution is pass- 
ing from the property ‘owner to 
centralized managerial groups. 
Majority control by use of the 
proxy and diffusion of security 
ownership had given way to min- 
ority control in an increasing per- 
centage of cases. More than 66 per 
cent of the 145 largest Canadian 
companies studied were controlled 
by minorities owning less than 50 
per cent of the stock. Three quarters 
of these fell into the management or 
joint minority-management classes 
where the management owned less 
than 20 per cent. In 91 of the 145 
companies no directors owned more 
than 1 per cent of the voting stock. 
Holding Company Analyzed 

The use of the holding company 
device is analyzed. When used to 
recapitalize the financial structure 
of one or more enterprises by sub- 
stituting its securities for theirs, 
“Canadian experience has shown 
that this last is almost invariably 
a form of stock-watering for the 
purpose is that of capital inflation.” 
The pyramiding of voting control is 
also secured at a minimum expense 
through a holding company. 

Though consolidations give ad- 
vantages of centralized management 
and unified financial structure 
when that is the end sought, the 
committee. believes that a large 
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investment banker, and the latter 
offered the shares to the public 
without being under the necessity 
of living up to the strict provisions 
ef the prospectus clauses of the 
Dominion Act. 

Previous to the 1934 Act such an 
investment banker had to send to 
Ottawa a statement in lieu of pros- 
pectus but now there is no such 
provision. Yet it is just as neces- 
sary for the public to get full and 
accurate information in the. one 
case as the other. It was objected 
at the 1934 session of Parliament 
that Dominion jurisdiction did not 
extend to the man who owned stock 
whether he wanted to resell it or 
not. Provinces can require full 
information from such investment 


Interest on the fir 
bonds: is earned by a v 
due to rental of propert 
T. Eaton Co. Lid. The 
is a very substantial one, 
to retire the entire bond 
maturity in 1949. It must b 
bered, however, -that the 
are callable on 60 days ! 
- .*100 and interest. The bonds 
ready selling above that p. 
uitimately it may be nece 
call them by lot for the 
fund. It is also possible th 
tire issue might be call: 
for refunding. 
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through the purchase of stock if the 
appraisal cohtributed to the pur- 
chase and if it could be shown that 
the appraisal was untrue in any 
material part. It “must also be 
shown to get such damages that the 
appraisal company published the 
appraisal without honest belief in 
its accuracy and without first hav- 
ing. taken all reasonable means to 
verify the accuracy of the facts or 
opinions contained in the appraisal. 


will be Sir Francis Floud, high com: 
missioner for the United Kingdom 
His. subject will be “The Agricul 
tural Situation in Great Britain.” 
Other topics to be discussed by the 
members at their convention. in 
@lude: Trade problems with Great 
Britain;. drought and soil drifting, 
closer. co-operation between the ag- 
ricultural services of the federal and 
provincial governments and other 
agricultural institutions, 


Shaw Elected Head 
of Agriculturists 
A. M. Shaw, Dean of the faculty of 
agriculture, University of Saskat- 
chewan, has been elected president 


of the Canadian Society of Scientific 
Agriculturalists. The society will 
hold its annual convention this year 
at Edmonton, June 24 to 27. 

Guest speaker at the convention 
































G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Ete. 
McKINNON BUILDING ~ TORONTO, ONT. 
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includes in. its inventor; 
ion’ Government bond 
cent, maturing 1944, an 
5 per cent maturing 19! 
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Prorrr, as business firms do, by 











taking stock of your affairs regularly. Your responsi-' 
bilities and your liabilities may be increasing faster than 7 
you realize. 


Your assets should be sufficient to— 
Provide for your wife as long as she lives, 
Educate your children, 
Retire any mortgage on your home, 
Furnish income for your old age, 
Meet all charges and taxes against your. 
estate without reducing the income you 


plan for dependents. 


This is a big program. To most men, it is possible only 
with the help of Life Insurance. 


The London Life earnestly recommends that you take time 
to review your financial position with a representative of this 
or some other Life Insurance Company. . 
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Field men of The London Life have won high 
regard for service of this type. You may consult 
‘them without any obligation. 


“SAVE AND BE SAFE WITH LIFE INSURANCE” 





















proportion of them were promoted 
by financial interests for their own 
advantage because the bulk of the 
consolidations occurred in times of 
stock market activity. They in- 
volved public financing of $52 mil- 
lions in 36 issues from 1909 to 1912 
inclusive and $171 millions in 64 
issues between 1927 and 1929 in- 
clusive. .Of $192 million securities 
issued between 1929 and 1933, $183 
million. consisted of bonds, pre- 


promoter and investment dealer 
seemed to be the main object, the 
committee concluded. In the busi- 
ness depressions that followed the 
boom periods cited above, the 
vitality of consolidations was lower 
than that of the average for all 
business. 


Promoter in Saddle 
Reorganizations or refinancings 
were condemned as being too often 


.| @ device simply to create a supply 


of securities to sell to the public at 
a profit, to secure control of a 
vendor business and to acquire a 
claim to profits without ‘sharing in 
any losses. 

To realize a net profit a pro- 
moter has to sell cash securities to 
the public for more than he paid 
for the assets or shares of the pre- 
decessor company—“in other words, 






on such points, and views of the 
same individual will change rap- 
idly from month to month accord- 
ing to a company’s experience with 
such asset values. Often enough the 
experience of executives in a certain 
business would make them willing 
to pay a large sum for certain 
intangible assets and to an outsider 
these might appear of little value. 
What Consideration is “Adequate”? 

The Committee’s suggestion is 
that Courts should investigate the 
adequacy of the consideration when 
such adequacy is involved in any 
litigation. This is the proposal made 
last year by F. W. Wegenast, K.C., 
in a series of articles in The Finan- 
cial Post. The Courts in the past, 
as the committee points out, “show 
a reluctance, which amounts to 
virtual refusal, to enquire into the 
adequacy of consideration if it is in 
some form other than cash.” But 
the Committee feels that the Courts 
should be as able to place a value 
on a body of assets given as con- 
sideration for an issue of stock as 
on an arm, an eye or a reputation. 

If Courts uld undertake this 
difficult duty, then the committee 
feels that liability for any inade- 
quacy found should attach to the 
directors if they had knowledge of 
the inadequacy or failed to take 
reasonable steps to ascertain the 
degree of adequacy. The committee 
feels that this measure might tend 
to discourage growth of interlock- 
ing and multiple directorates. 
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Combines Beauty and Utility 





T° meet the need for a floor covering that will look well 

and wear well, Barrett Everlastic Floor Tile was developed. 
This modern floor covering is suitable for use in showrooms, 
stores, auditoriums, churches and other places where an 
artistic and durable floor is desired, 


Barrett Everlastic Floor Tile is available in twelve standard 
colours and five marbleized combinations. This floor tile is 
manufactured in Canada. It is backed by The Barrett 
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With the same aim the committee Com whose reputation in the manufacture of building FOR 90 YEARS 
suggests the formation of a Federal oo? rep . NADA PERMANENT: 
Securities board to investigate and materials is firmly established by more than eighty years Investor, no one of whom > 
pass on all issues of bonds and , fiat lens period ed the 
S™ stocks of Dominion cqhempanies. of experience. — to whic 
This accords suggestions ma FOR 80 YEARS 
‘by writers in The Financial Post pe aap PERMANEN| 
and leads also to the further Write to-day copy Barrett lastic safeguarded Dui os 
ommendation that the Board should a fers of the Ever Ses bees the sev! 
Pm. of stock market|exercise a “very and Floor Tile folder. Tiles are shown in full colours. 
Insurance Company y » In the period from 1926 to 1933, oa Saat enmneines ies” Evi. EVERLAST AS . eres 
"Canada's Industrial-Ordinary Company’ this means really from 1926 to | dence before the committee “estab-| WR Weve t= Mb 3 ! a 
Pz | 18,81 ver cent of securities sold| lished beyond: doubt the frequent 1a SAFE DEPOSITORY FOR 
HEAD OFFICE - LONDON,CANADA ta public consisted of non-| unreliability of certificates of ap- The 
a voting securities—bonds, preferred and the CANADA PERMA 
0 ONNRNREIE:  ———e and Class “A” shares. Of 19 com-/| way are sometimes used for 
panies whose bonds were sold to| stock-se * . MORTGAGE CORPO 
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What We Do: a) 


1. Give information: on Canadian securities to 
ant < aasagumlit sae 
of general interest. ~ — 


Your Investmen 
What We Don't Do: 
1. Answer 


enquiries of non-subscribers. 
2. Answer enquiries on United States or for- 


3. Supply an enquiry service of fact rather 


than of opinion, 


Three-cent stamp must be enclosed. Write mi and insurance 
Financial Ave. Toronto, 


Address the editor, The 


Consold. Diversified 
Will you kindly let me have a 
prief history.of the Consolidated 
Diversified Staridard “Securities? 
Also I would like to know how the 


company is getting along with its 
reorganization. 


Consolidated Diversified Standard 
Securities Ltd. is the outcome of a 
rganization of a group of invest- 
Pent trusts known as the Fairhall 


bettermen 
in respect to earnings and in the 
market values of the investments 
held. Dividend payments have been 
— on the preferred stock regu- 
rly. 


T. Eaton Realty 


I have been thinking of buying 
a bond of T. Eaton Realty Co. Is 
there any flaw in this for long 
term investment? 


T. Eaton Realty Co. origin is- 
cued $12 millions of 6 per Gent fine? 
mortgage bonds in 1929. In April 
1934, the sinking fund commenced to 
function and reduced the amount to 
less than $11.5 millions. The amount 
outstanding has been reduced to 
$10,960,000 by the April 1, 1935, sink- 
ing. fund payment. The T. Eaton 
Life Insurance Co. holds. a substan- 
tial amount of the bonds. 


ce 
due the T. Eaton Co. Ltd. of $123 
millions and $11.5 millions of first 
mortgage bonds. 

Interest on the first mortgage 
bonds is earned by a wide 
due to rental of properties to the 
T. Eaton Co. Ltd. The sinkin 


to retire the entire bond issue by 
maturity in 1949. It must be remem- 
bered, however,-that these bonds 
are callable on 60 days’ notice at 


.*100 and interest. The bonds are al- 


ready selling above that price and 
ultimately it may be necessary to 
call thent ‘by lot for the sinking 
fund. It is also possible that the en- 
tire issue might be called some time 
for refunding. 


Bonds for Estate 


As trustee of an estate I am 
required to invest several thous- 
and dollars for one of the benefici- 
aries and to pay to him during 
his lifetime the income from such 
investment. The will having been 
made when interest rates were 
high, it was felt that the income 
would: be substantial. The estate 
includes.in its inventory Domin- 
ion Government bonds, 4% per 
cent, maturing 1944, and $1,000, 
5 per cent maturing 1943, bought 
at par. It would-appear advisable 
in view of this and the lower- 
ing of interest rates to invest 
in longer term securities. Do you 
think it would be well to retain 
the bonds maturing in 1943, and 
exchange the 1944 bonds for Do- 
minion 4% per cent maguring 1959, 
for Saskatchewan 6’s maturing 
1952, and for Manitoba 5% per 
cent maturing 1955? 

I realize, of course, that the cur- 
Tent values of these bonds. are well 
above par and that the Western 
issues are not worth as much as 
those now held by the estate. But 
under the arrangement outlined, 
the life of the securities would be 
extended, and a higher income 
would be derived. 


One factor that you may have 
overlooked in considering the dis- 
posal of Dominion of Canada bonds 
in the estate you are administering 
is that by the time the present 
securities mature, in 1943 and 10944, 
interest rates may be higher than 
they are at present, so that the prin- 
cipal maturing at that time could be 
Teinvested at a fairly good rate. On 
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e other hand, of course, in 


time the present holdings mature, 
than they are at present, it t be 
advantageous ‘to invest in 

term securities now, as you sug- 
gest. However, to increase the in- 
cothe and at the same time invest 


in long term securities you must} | 


@ some such move as you are 
which involves the 


proved, and the province's difficul- 
ties now appear to be less than they 
were two years ago. Saskatchewan, 
of course, is heavily indebted to:the 

ion government, but. will be 
able to reduce this debt somewhat 
by crossing against it the proposed 
award of =e Dysart Royal Ss 
mission. e p for ke 
atchewan, of cera anand on the 
wheat crop and prices which have 
been unsatisfactory for several 
years. Alberta has a somewhat more 
diversified economy, and its debt is 
less than that of Saskatchewan, 
However, willingness to pay is im- 
portant, and in tchewan it ap- 
pears to have been well maintained, 
despite the severity of the depres- 
sion in that province. 

The choice of securities, of course, 
must remain with yourself. It is 
worth remembering, however, that 
even if the interest rates on the 
Western bonds were reduced; the 
income to the estate might not be 
any less than it is at present. 


Can. Investment Fund 


As a reader of The Financial 
Post, I would appreciate a 


report 
.|.on Canadian Investment Fund. I 


would like to know something 
about the capital of the company, 
who is managing it, etc. 


Canadian Investment. Fund Ltd. 
was organized 
known as Calvin Bullock, for the 
purpose of investing funds in a 
diversified list of Canadian and 
American securities. The Board of 
Directors. is representative of a 


ment of the Trust is in the hand of 
the Calvin Bullock organization. 

The authorized capital stock of 
the company consists of 5,000,000 
shares of a par value of $1 each and 
1,000 ordinary shares of a par ug 
of $1 each. The special shares were 
sold to the public at a price of 
slightly better than $3 a share, 
which sum represents the liquidat- 
ing value of the stock at the time 
of the offering. This price has 
changed from time to time, accord- 
ing to the value of the investments 
held in the company’s portfolio. 

The letters patent of Canadian 
Investment Fund provide that not 
more than 5 per cent of the com- 
pany’s assets may be invested in 


| Such 
¥ 


by a New York house} of 


of Reacbeae car stipulated 
Face ae or more 
company 

from borrowing 

on margin or selling 


Int: Utilities “A” 


deficiency at the end of 1933 and 
one must consider the statement that 
$688,885 was available for dividends 
together with the fact. that this is 
exclusive of $1.7 millions net loss 
chargeable to reserves for depreci- 
ation of investments. Net reserve 
for depreciation had been provided 
in previous years to the extent of 
$1.9 millions. : 

It should also be realized that 
more than one half of the $688,885 
shown as net profits before divi- 
dends. represented $355,754 undis- 

earnings of General Water, 


earnings 
plicable to securities pledged as col- 
lateral to bank loans of $2.8 millions. 
were $180,000 in 1933. 
‘ou say, not convert them 
into the prior preferred.” Class “A” 
never had the right to be converted 
into prior preferred but into the 
preferred stock, initial series,-~which 
comes between the prior preferred 
— ee The _——— for 
1 is soon. However, no 
is expected, Earnings 
es not 
improvement and the dis- 
turbed political conditions under 
which utility companies have been 
operating in the United States 
militate against improving earnings 


Royal Bank 

The banks are being run down 
so of late, it makes me feel a little 
timid of them. I have quite a few 
- shares in the Royal. Would you 
consider it safe or would you ad- 
vise to sell? Does the new central 
bank affect the chartered banks 
adversely? 


Creation of the Bank of Canada 
is likely to have some adverse ef- 
fect on earnings of chartered banks 
such as The Royal Bank of Canada. 
The gradual loss of the note issue 
privilege will tend to reduce bank 
profits. Moreover, deliberate con- 
trol of interest rates in Canada to 


Mining Enquiries 


Rahn Lake 


Kindly give me your estimate 

of the merits of Rahn Lake Mines 

: Corp. Would you say the promot- 
ers were sincere? 


Rahn Lake Mines Corporation is 
developing a reputedly rich asbes- 
tos deposit in the Matachewan area 
of Ontario. The men behind this 
venture are experienced in asbestos 
mining and we have no reason to 
believe that they are not sincere. 
While officials of the company claim 
that a market for the long fibre 
product has been found in the 
United States, it must be remember- 
ed that the asbestos market has 
been considerably dépressed in the 
past three or four years. Some 
signs of an improvement are evi- 
dent of late, and there seems to be 
little doubt that the concerted ef- 
forts being made by various gov- 
ernments to stimulate the heavy in- 
dustries will have a beneficial effect 
on asbestos. Apparently Rahn Lake 
Mines plan at the present time to 
market only the long fibre product. 
The short fibre material will neces- 
sitate milling, an expensive under- 
taking, and accordingly this will not 
be undertaken until later. Author- 
ized capitalization is 3,000,000 shares 
of no par value of which 1,000,000 
shares were issued for the prop- 
erty. 


Nova Scotia Gold 


Will you favor us with a report 
covering above named, mention- 
ing specially if mining operations 
are being handled by the Con- 
solidated Mining & Smelting Co. 
and if Edward & Company of 
London, England, are interested 
to the extent of 1,500,000 shares. 


Nova Scotia Gold Mines owns two 
properties in Nova Scotia, one at 
Tangier and one in the Caribou 
area. Both the properties are being 
operated as a separate unit. Last 
October Consolidated Mining & 
Smelting Co. entered into an agree- 
ment with Nova Scotia Gold Mines 


ing operating da no capital 
one an 

sneaks of Nova Scotia Gold Mines is 

involved in the transaction. It is 

purely on a profit sharing basis, 

Smelters 


having agreed to see the | for 


oo aoe oe 
‘angier property ng opera 
exclusively by Nova Scotia Gold 
Mines and was some years ago a 
producing property. Both p 


ment work and the fact that the 
Caribou property has the advantage 
of Smelters’ experience must be 
considered in its favor. 


As far as we are aware, Edward 
& Co. of London, England, have no 
interest in this company whatso- 
ever. Officials of the company also 
deny any connection with England. 
There are no options on Nova Scotia 
stock and at last report 1,610,000 
shares of an authorized capitaliza- 
tion of 5,000,000 no par value shares 
have been issued. On the issued 
capitalization, 1,560,000 are pooled. 

This company succeeded Nova 
Scotia Gold Mining Syndicate on a 
basis of 300,000 shares in the new 
company for one in the old. The last 
balance sheet was issued June 1, 
1934, and showed current assets of 
$11,000 including cash of $6,216 
against current liabilities of $1,709. 
At this time, there was a balance 
owing on the property of $73,600 
spread over a period of four years. 
In November last year, the com- 
pany announced that this balance 
had been reduced by $13,500. 


Taylor-Windfall 


I would like some information 
in regard to Taylor Windfall. 


Taylor Windfall Gold Mining Co. 
is Joo apes oe a small gold prospect 
n of Bridge River, B.C. Prior to 
present operations the property was 
worked by a large “glory hole” from 
which E, J. Taylor, original owner 
of the property, took out high grade 
ore for years. In 1934, the present 
company flew in 35,000 pounds of 
equipment including a three-ton 
pilot mill which was operated for 
two months in the summer. Results 
were disappointing and the high 
grade ore used for mill feed and 
lying near the surface was found to 
be too scattered and erratic. During 
the season, however, some diamond 
drilling was done and a 
amount of commercial ore located 
at some depth. 

The company plans to explore the 
showing by a more extensive under- 
ground development programme 
during 1935. The company’s entire 
authorized capitalization of vege 
in $1. par value stock has 
issued. At the annual meeting of the 
company held in Fe ’ Nr 

in- 


tors 
meet requirements 
exploration. It is esti- 


cur- 
and current 
current assets, 


1935. 
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Loblaw Groceterias 


Please give me a brief outline - 


of the current position of Loblaw 
Groceterias and the dividend re- 
cord of recent years. : 


The present annual rate of $1 per 
share in dividends on Loblaw Gro- 
ceteria stock has been paid regularly 
since 1933 and earned by a fair mar- 
gin. Previous to that the annual rate 
was 80 cents per share which was 
earned by an even more substantial 
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fiscal year ending May 31, 1935, is 
not expected before July, from 
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_ THREE F 
COMMERCIAL 


Designed to Cut Your 


Delivery Costs and to 


Give Your Customers 


* 


Faster Service 


For 1935, Ford offers a‘ smart line 6f Ford V-8 
Commercial Cars that are low in first cost and low 


in operating cost. 


These smart delivery units feature many 


important improvements. Among these are better 
balanced load distribution . . . quicker stopping, 
rib-cooled brake drums... a new clutch with 
lower pedal pressure which operates on an entirely 


new principle. 


To V-8 peclermence and V-8 economy has been 
added even greater V-8 reliability. Directed-flow 
crankcase ventilation and heavy-duty copper-lead 
connecting-rod bearings have been added in the 
1935 Ford V-8 engine. Appearance has been 
materially improved by the addition of deep- 
skirted fenders finished in colours that match the 
body, and by the smart new lines of all body types. 

Ask your Ford dealer to arrange an “on-the-job” 
test with your own loads, over your own routes. 
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Branch Plants | 
On Pressing Invitation of Dominion Aut 0: wero! 
Dollars in Canada— Why Sniping Tactics May Imperil Future Money 
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| ; Opportunities for increased 
Does Canada want foreign capital? J ‘ of timber, flooring 
r their terials, and plasterboard are seen in 
in Great Britain. 
‘New Money were built in 1934, according to the 
. New ; 
From an economic standpoint assistant Canadian’ trade commis- 
is immaterial whether outside cap-| omer in London and ‘if present 
coming tate. Coneda.te foe million wit'be erected daring “J 
develop new industries or new busi- : : s 
"or is used to buy out and| the next ten years. 
ed. In either case, new money has Sep John Aird 
| Many of the products used in tile =«Sir ir 
k ec owhe an cctabliched iebed : uses such as bricks, To O President, Canadian B: 
borin, ‘s ee” tie cement and lime, tiles, boilers, etc., , page theurance ins! 
paid for it has to find’ employment ena ao on pg i= Wu rR. i a tant part, of the financ 
Oe Cre nee Sone It may| any volume of business in Canadian life instance has not « 
"sensitive. If in the future we be used in fis in some way, | products to a three or four general @1,000 miles of sailing [ ‘ranches of finance be: 
our borders to help us develop our n and it serves to develop our Te-) we principal sales outlet f down the picturesque whieh found their way 
_ pesources and carry on commerce, ee sources’ and give employment to Cansdian ‘materials is an an ais “a4 St. Lawrence Seaway; hile-in 1871 the rst 
_ it is possible we may be doing our- or iL eae Canadians just as effectively as does|tinber, Despite the progress which Sounds like a cruise, yet the statute books. 
selves irreparable harm by ad@pt- eee ee | foreign money used directly to build has been made in the sale of Doug- it is the regular shor a 
ing a narrow and unjust policy in Ph up a new business here. In fact it las fir, it ’ Canadian Paci then, revis« 
this regard. ! tt is more logical and natural that couse lo me at Caner sales acific route to enkalaa to promote the 
o . i it Canadian money and initiative,| Would arrange to mark thei pieces Europe  : z with only 3 o¢ independent observer 
series apes (aes which is “on the spot” and knows} according to the trade. This would 4 days on the open sea; ¢ tremendous growth du 
Ne Das wf pe atta grea cae pee ype bring the Canadian shippers into Choose your ac edi from 25 million dollar 
vernmen ered F pioneer new industries : j the ¢ 
segelattion of new capital from out- TEU CED businesses, and that outside capital aes teen prone Me tog by tion from a whole flee ante age tbedle 
Diteees ot Seas end Com: TAC HMMn CTT OTCTTTTTETITT ftsclf in established businesses with | 224 Scandinavia. It is understood the Empress of Britsis, Ti Sacked depreciation 
until socuilty poenaat over Be ’ romapiaiat performance to oan that the B.C. Timber Trade Com- Empress of Australig, enaaad. epreciation 
mend them, leaving the Canadian | ine nonesnintn cn ane nae Dacheses and Mont shipg “This stability of c 
Sion ar Casts. tn tale, the ver WELCOMED —THEN SPURNED capital displaced by purchases of| inf repress on this point for are at your service. First, ‘eibute that can be paid | 
ee edvs tages of, and inthoseshants f a et See: ae nr Doors also provide another outlet tangle aoee Third and their management 
vantages = to us, also, of highly trained busi- up new for Canadian shi at rates are sug. “Yet there is another fu 
Ee neving tesmch. plants inthis] Crewe ings anions ayeens bed mia ness executives from other count-| standing feature of American caDi-lthe west cout are said 10 chare in| MQ? prising low. aa effective in the na 
lated urers | active industrial departments for the imilari language, i es, Ww ve become . a considerable volume of this busi- te public savings. 
and other business’ men in Great| Same general purpose. institutions and customs with the adians and are spending their lives) Yomi] new countries, particularly | nest Dut. there is still an opening “The premiums paid 
gids grea Bieradting od Why the Change? United | Staten, . seamiaies 5% is very great. ‘The business acumen| needs at this stage of our develop-| "Time fava: 1935—King George V deposits, a dual purpo: 
parts of the world, in the hope that) 4n1 these mmsiatiaes oak many | STuete dealing with outside ssp: pd aavedlege the public ser-| ment. Its owners, «being nie Got ee ei Sliver Anniversary channels, they are tra 
a - — a noe vo. others existed largely to encourage oe perma eer! ee ae vice of a man of the type of C. H.| with Canada and Canadians and our/ should be made to introduce Can- June }—King’s Birthday ase, aye a : of 
in branch p a, foreign capital to come to Canada.} 2150 Carlisle, of the Goodyear Tire & a ee adian birch flooring, and other Celebeatices. publi 



























the Empire demands. 


Survey and 
likewise 


Ocean Decks while the 
surf lulls you softly to 
sleep. Then up and away 
for some golf, tennis, or 
riding. Amusement. re- 
pose and tempting food 






ATLANTIC CITY; 






Co-op. Honey 
Approximately 600,000 pounds of 
' honey, a fourfold increase over the 

us year, was exported to Eng- 
- dand in 1934 by the Quebec co-oper- 
_ ative honey society. 








CLOTHES 





which to supply the Canadian and 


Until three or four year ago, the 
Dominion Government maintained a 
national bureau, employing approxi- 
mately 120 whose main task was to 
gather and disseminate information 
on Canada's national resources. 


spend a great deal of 
money and energy in assisting and 





sought to promote, 


sion were always going 
mournfully on our doorsteps. 


It can hardly be credited that they 
were all conceived in iniquity and 
operated in error, and it may well 
be asked why we should now change 
our attitude toward the objects they 


Such a change of attitude is not 
a new phenomenon. It occurs cycli- 


magnitude comes upon us, we lose 
our enthusiasm for foreign capital 
and conduct ourselves as if depres- 
to git 
















British Slower to Invest 


Canada. 


at least, 


The British business man and in- 
vestor has been much slower to in- 
vest in Canadian industrial and 
commercial undertakings than the 
American. For one thing, he has 
not had the incentive of tariff ad- 


Distance, as well as temperament, 
has, of course, much to. do with 
preventing the British from taking 
advantage of investment opportuni- 


M. J. PATTON 


University, with honors in econom- 



















Rubber Co., or of 
liam Van Horne, the Canadian 
Pacific Railway, both born in ‘the 
United States, are hard to value in 
dollars. ~It should not be overlook- 
ed, moreover, that a branch here 
of a large, world wide organization 
has full access to the discoveries and 


chances as are involved in the de- 
velopment of mines and lumber 


of these tendencies in plants and 
businesses controlled by outside 
capital. Imperial Oil, for instance, 
though controlled by Standard Oil 
Co. of New Jersey, is almost 100 per 


all capital, and the least indica- 
tion on the part’ of Canadians, our 
courts, our legislative bodies or our 






woods. Miscellaneous products list- 
ed as having export possibilities by 
Canadian exporters are asbestos, 


gutter and rainwater pipes, locks, 
building paper, and flooring. 


Say Balfour Building 


June 15—Empire Service x 
July 16—Naval Review 
Spithead. 


Plan to attend. An experi- 
- ence never to be forgottes. 












Maps and oooklets were published call c re 
y, perhaps induced by the/ vantage. It must also be admitted experience which accrue to the par-| to Canada, whether it be British, ° F sailings from Montreal 
= tse Hea — — periodicity of sunspots, which Jev-| that the British ‘business man is ent organization usually at little or} American, French, Swedish or 85.57% Rented April 1 and Quebec to British and Coo- 
locations and raw materials for new | 95. the eminent English economist, | comparatively indifferent and lacks no cost. Chinese, and in our own self-interest} Balfour Building, Montreal, was| inental Ports. 
factories. Our Dominion Geological | “Wherever a ‘depression of any| fej mitative of the American in Helped by Parents ee Tare sack ace ts ceo | Atel 1 SaOk) "OW ootehice Peete [tol tehmetin fo seer ene tere ee 
enever a depression any} seizing business opportunities in = a eep . - Vn present ren 
ent of Mines ng PPO Numerous examples could be cited ery sensitive and cautious, as| annual revenue ‘on this basis would 


Steamship General Agent, Canadias 
7 Pacific Bidg., Toronto 


CANADIAN PACIFIC 


amount to $78,783. ucting ex- 
penses and taxes of $43,473, there 
would remain $35,310 applicable to 
first mortgage bonds. 

Tax arrears were $25,564 at March 


fully to trace the use and 
the disposal of the Canac 
much of the country’s f 


upon it. 
“So life insurance is no 
dependents, but also a way 


C. A. Bogert 
Cc 


hairman of the board, 


“When considering 
will ask is whether the 


of the client being cut 


But depressions go and it is tak-| ties in Canada that appeal to Ameri- preciated and may not be given a : “If he is, there is not 
a very short-range view to con- - Phis also part . ,, | cent Canadian manned. The Borden} .. are deal serves to send it -| 30, 1935 and. rental arrears $4,549 “Canadian Pacific Express Traveller? ee 
ae just because times have been why ae 7 who after graduating from Queen's| Company is another example of de-| i : as of March 30, 1935. Interest on the| Deques.-- Good the World Over’ gtound for credit which 7 
of municipal officials 


bad lately, that we shall never more 
need outside capital to help us de- 
velop a rich, new country: Canada 
will be blind to her own best inter- 
ests if' she countenances ungrateful 


ions on Jan. 1, 1935. All of this, 
except less than $175 millions is 
either British or American. The 
former amounts to about $2.2 bill- 
ions and the American to $4.1 bill- 
ions. 

These are large sums. It is dif- 
ficult to comprehend their signifi- 


this, British and foreign capital con- 
stitutes only about 20 per cent. Of 
17.5 billions of business capital em- 
ployed in Canada, 65 per cent is 
Canadian, 20 per cent is from the 
United States and 13 per cent is 
from Great Britain according to the 
Domirion Bureau of Statistics. 


Bondholders 

A fact to be remembered in con- 
sidering figures relating to foreign 
investment is that a very large 
amount of this money is invested 
in municipal and government bonds 
and in railway, utility and indus- 
trial bonds, where there can be little 
question of any control being exer- 
cised. Such holders are pretty much 
at the mercy of public authorities 
and shareholders for fair treatment. 
They ca of. themselves exercise 
control as do the voters and the 
public officials in the case of gov- 
ernment and municipal securities 
nor as do shareholders in the case 
of railway, public. utility and in- 
dustrial corporations. 

Flow of foreign capital into Can- 
ada coincides with our periods of 
greatest prosperity. In good times 
it comes in large volume, but 
dwindles to a mere trickle, or even 
flows back to its source, in years of 


The first branch plants located in 
Canada over fifty years ago, but 
were few and far between. The 
movement to establish them here 
really began about 1900, but it was 
after the war it gained its greatest 
momentum. In 1919 there were 
about 200 branch plants in this 
country; by 1930 this number had 
increased to 1,200 and at the present 


chine age are set forth as seen by 




























































timately conversant with Canadian 


ecutives and technical men to start 
the concern going and train up a 
Canadian personnel in the business. 


young American newspaper man 
and author who, in the years since 
the war, has indulged a flair for 
personal adventure on many of the 
fronts of international activity. 
Starting life as a very cynical 
young man he has, through personal 
contact with some of the great 
romantic figures of the present gen- 
eration, been forced to study the ac- 
‘tion and interaction of mass minds 
in conflict. Thus, he is able to inter- 
pret something of the philosophy 
of revolution He acquired a cer- 
tain intimacy with such surprising 
figures as Abd-El-Krim: leader of 
the Rif revolution; Borodin, the 
Soviet agent who attempted to turn 
the Chinese revolution into a Com- 
munist revolution, Madame Sun Yat 
Sen and her famous brother, T. V. 
Soong, finance minister of China. 
The interpretation of the character 
and philosophy of these people is 
perhaps the most notable feature of 
Mr. Sheean’s volume. But the 
reader who likes to take his adven- 
tures by proxy will thrill with the 
author as he recounts his almost 
fiction-like experiences in the des- 
erts of northern Africa, in Spain, in 
— Holy Land, in China and in 


s “British 


Social Service Council of Canada 
states that its intention is to pro- 
vide the enquiring reader with a 
convenient and non-technical intro- 
duction to an understanding of 
poem social and economic prob- 
ems. 

The position of the farmer, of the 
wage earner, of youth, in the ma- 


ments here are predominantly in 
equities (shares) while the British 
investor favors bonds, debentures 
and mortgages. Since he can sup- 
ervise the use of his capital more 


one of the adjudi 
eas 4 judicators of the Do- 


ics, was in the Dominion Govern- 
ment service for a number of years. 
He is a tariff consultant and has 
made a number of economic studies 


due to lack of sales volume, making 
it impossible to spend money on re- 
search and experiment. The value 
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adian farmer in the machine age. 
He hopes to see some sort of equal- 
ization of rural and urban bargain- 
ing power but does not feel that 
anything short of a fundamental 
shake-up of the entire economic 
machine can afford any worth while 
or permanent remedy for the seri- 
ous illness of agriculture. 

D. C. Macgregor, in the “Canadian 
Wage Earner in the Machine Age.” 
is likewise filled with moral indig- 
nation at the present chaotic order 
and hints at “the need for a violent 
break in the'present capitalist sys- 
tem.” 

Dean Ritchie of Montreal discus- 
ses the relationship of youth to the 
machine age and he is happier in 
his plea for higher moral standards 
than in his exaggerated and one- 
— a «rate = the evils of the ma- 
chine. Discussing unemployment in 
the machine oy E. PT one 
comes out plainly for the cestruc- 
tion of Capitalism and also rings the 
changes on the text of “sacrificing 
humanity to the economic institu- 
tions of.a bygone age.” 

G, E. Britnell discusses the spe- 
cific problems of the western farmer 
and is exceedingly pessimistic about 
the future chiefly because of our 


really the basis of economic and 
social thought in Canadian univer- 
siti¢s? If so, one can hardly look to 
the graduates of the present gener- 
ation to do much in creating new 
wealth in Canada and raising the 
standards of living of all our le. 

One recalls what Malcolm Morley, 


Festival; said about 
the Canadian plays he witnessed: 





























Practically all of its executives are 
Canadians, the few 

brought in (mainly in accounting 
positions to harmonize the branch 







exceedingly valuable assets handed 
from parent to subsidiary. « 
From Sales Agencies 
Almost anyone can call to mind 
the names of various firms con- 
trolled by outside capital that have 


surgical dressings and toilet and 
medical supplies, originated as a 
sales agency for the parent come | 
pany in New Jersey. As time went 
on, it began assembling and packag- 
ing its goods here. Now all, main 
lines are made in Canada. Last year 
it installed the first adhesive plaster 
plant in Canada and most of the 
machinery for this, including the| its chance in a foreign country of 
motive power, was bought in Eng-/| getting a square deal. 
land. The cotton used in the manu-| only stop to think what their 
facture of the dressings was, in the | tude and actions mean, it is 
early years, purchased in the United 
States, but is now almost exclusively 
bought in England, enjoying the 
benefits of our British Preferential 
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Province of Manitoba will pay its 
share of the Winnipeg $4,000,000 
sewage disposal development in 


hotels, noted for its appoint 
ments, service and famed re» 
taurants. ' 

For guests from out of town, 
ideally situated for both busi-| 
ness and social engagements, 


20-year, four per cent bonds. The 
securities amounting to $600,000 will 
be paid, in lieu of cash, to successful 
tenderers. 
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Personal Tributes to L urance — 
earl eS era Lawyers, Financial Leaders and Industrialists Express Personal Appreciation of 

Life Insurance for Readers of The Financial Post—Theme of “Save and Be Safe by Life 

Insurance” Inauguratés Continent-Wide Effort by Leading Companies in Week of May 13—18 


Sir John Aird 

President, Canadian Bank of Commerce 

“Life insurance institutions, like banks; form and a most impor- 
tant part, of the financial foundations of.a ‘ethan 2 country, And while 
life insurance has not as long a history in Canada as banking, both these 
branches of finance became of national influence about the same time, for 
the first Dominion Insurance Act, designed to protect the public savings 
which found their way into this broad avenue of thrift, was passed in 1868, 


while in 1871 the first comprehensive Dominion Bank Act was placed on 
the statute books. 


“Since then, revised legislation, mainly. for the better, has been 
enacted to promote the interests of insurance policyholders, but to the 
independent observer the most striking features have been first, the 
tremendous growth during the past 65 years of life insurance to force 
from 35 million dollars to over 6 billions; and, secondly, the successful 
resistance which the custodians of the latter vast sum of money have 
shown to ‘the depressing forces of recent years with the consequent 
See depreciation of values of other assets in which the public 
inve 

“This stability of our life insurance companies is in itself the best 
tribute that can be paid to the principles of these financial institutions 
and their management. r 


“Yet there is another function of this financial system which is equally |’ 


as effective in the national economy as the protection of a great fund of 
public savings. . 

“The premiums paid on life insurance policies serve, like public bank 
deposits, a dual purpose. In addition to being turned into safe thrift 
channels, they are transformed into working capital for the entire 
country, for the assets of our life insurance companies are invested over a 
wide field of the public’s ecoriomic activity. Indeed, if it were possible 
fully to trace the use and constant re-use of all the money so placed at 
the disposal of the Canadian business community we would find that 
much of the country’s production, employment and trade depended 
upon it. 

“So life insurance is not merely a manner of saving and of protecting 
dependents, but also a way-of maintaining and stimulating economic life.” 


C. A. Bogert 
Chairman of the board, Dominion Bank, Toronto 


“When considering an application for credit, one question a banker 
will ask is whether the applicant is carrying life insurance. 

“If he is, there is not only an evidence of thrift but it provides a back- 
ground for credit which may ensure payment of the obligation in the event 
of the client being cut down before the transaction he is engaged in can 
be successfully completed. It can also mean the preservation of a 
client’s assets in the event of his death, through sale under favorable cir- 
cumstances, whereas the lack of cash in his estate might mean“the sacri- 
fice of securities in a distressed market. 

“T always consider for the average man the two first forms of invest- 
ment he should choose are a savings bank account and a life insurance 
policy. Through these two avenues of thrift a man of average ability 
cannot only build for himself a position of substance, but make provision for 
his old age and for his £2 if he does not live. Experience proves that 
the average on. J unfrtobately a poor investor over a long peried of 
time. This-is: a family circles by the plight of dependent 
elderly people arid fartilties who are suddenly deprived of the earnings of 
the breadwinner, 

“Through the services}of a life insurance company, an individual pos- 
sesses a share in the best~selections of government, municipal, public 
utility and industrial bonds, which compose a large part of his life com- 
pany’s assets. He owns @ portion of holdings in mortgage loans,. policy 
loans, real estate and stocks, which are also assets of his company, and 
because of the strong reserves of these companies, these assets can be car- 
ried through difficult times without loss through depreciation to the 
individual owners. . . 

“In modern life insurance we have a service creating peace of mind for 
the owner and his dependents and greater freedom to enjoy present-day 
income, because his dependents are provided for and there is assurance of 
future income when one’s earning period is over.” 


: C3 
S. L. Cork 


Western supervisor, The Royal Bank of Canada, Winnipeg 
“The great value and soundness of life insurance has been particularly 
demonstrated during the uncertainties of recent years. In @ period of 
financial upheaval and evaporation of what in many cases were con- 
sidered sound investments the investor in life insurance has without 
exception suffered no loss of principal and received a fair return on his 
money. The foresight of the thousands of Canadians in past years in 
accumulating life insurance protection has therefore been a sheet anchor‘ 
and of incalculable benefit to themselves direct or their beneficiaries. 
“Experience has shown also that in many lines of business life insur- 
ance is a safe and wise safeguard against vicissitudes. 
“Insurance companies in Canada have a long and proud record of 
stability and success. 
From a banking experience of 36 years I can say unhesitatingly that 
I consider the best provision for the future is life insurance.” 


| eens 


Lawyers 


George H. Barr, K.C. 
Barr, Stewart & Cumming, 
“My view of life insurance can be stated in a sentence or two: 
“Lite insurance has proved a veritable ‘rock in a weary land’ for many 
thousand Canadians throughout this time of unprecedented confusion. 
“When ‘the purchasing power of our people has been once more 
restored, they will no doubt avail themselves in increasing measure of 
this form of protection which has, in no single instance throughout the 
whole Dominion, failed to meet the challenge during this tasting time. 
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Aime Geoffrion, K.C. : 

Geoffrion Prudhomme, Montreal 

“I have always considered it the most reliable form of investment and 
one that every man who has dependents should resort to, as early in life 


and generously as he can afford to do so, and it should be abandoned or 
depleted by loans only in cases of extreme necessity.” . 
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Cline ) 
“In these troublous times through 


which 

insurance is the one safe investment which 
for his own old age, and for the protection 
death. Beet ee ee 
protected by life insurance as his income 

“The fine record and splendid financial standing of our Canadian life 
insurance companies cannot but give a real sense of security to all their 
Policyholders.” 


Isaac Pitblado, K.C. - 
Barrister, Winnipeg 


Canadians Pay Tribute 
Value of Life Insurance 


URING the week of May 13-18, the life insurance 

companies of this continent are again co-operating in a 

continent-wide movement to stimulate the sale and use of 
their product among thrifty, far-sighted citizens, — 

»They have chosen as a theme the words: “Save and Be 
Safe With Life Insurance.” 

With a view to obtaining firsthand, living, testimony to 
the place which life insurance holds among leading citizens, 
The Financial Post asked a number of business, professional 
and financial leaders to express publicly ‘at this time their 
own personal views on life insurance. 

The excellent response to this request is to be found in 
the letters printed on this page. They: come from bankers, 
lawyers, trust company officials and important industrialists 
in a wide range of businesses. 

A feature of the replies was the obvious enthusiasm with 
which our correspondents undertook to give testimony. “It 
gives me great pleasure —” was a common phrase with 
which many of the letters were prefaced. 

Whether you carry life insurance or not; whether you 
are a layman or are actively engaged in the business, this 
remarkable series of tributes from leading Canadians carries 
a wide, significant appeal at this particular ‘time. 


Senator Rodolphe Lemieux. 
President, Société d’Administration et de Fiducle 


““I began garly in life to invest in insurance, 

“I say invest advisedly, because I look upon my policies as good invest- 
ments. I always paid my premiums cheerfully because they were consid- 
ered by me as savings worth having when old age comes. 

“Life insurance is a sheet anchor during those troublesome times. As 
an institution, insurance should endure.” 


ners, 
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Senator W. H. Dennis: 

Managing director, Halifax Herald, Ltd. 

“For my. own part it is difficult to believe that any considerable body 
of Canadian citizens today require to be ‘sold’ on the merits and desir- 
ability of life insurance. Indeed, I am convinced the majority of Can- 
adians know. they should carry life insurance to the limit of their ability 
to meet the premiums, and need only a reminder now and then to induce 
them to ‘save and be safe’ in this way. 

“Of course, there are the minority who perhaps are not thoroughly 
seized of the value of insurance, and the minority includes those who are 
indifferent to all matters of this kind. This minority will, I am sure, grow 
smaller and smaller comparatively as the days go on and the idea of good 
sound life insurance is impressed upon their minds. 

“Time was when insurance did not command such universal respect and 
approval as it does today, but the average Canadian has come to look 
upon insurance as an institution, and has the utmost confidence in the 
insurance system of this country and the units of this system.” 
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Trust and Loan Officials 


George H. Smith 
First vice-pres. and gen. manager, Canada Permanent Mortgage Corp. 


- “I am of the opinion that the value of life insurance to the individual 
and the community is now so well recognized that the necessity of educat- 
ing the public thereto no longer exists to any considerable extent. 5 

“Sound insurance companies and insurance agents who intelligently 
sell life insurance are all doing their customers and the community a 
public service.” 


John S. Moore 
General manager, London & Western Trusts Co. 


“I once was not disposed to regard life insurance as having any par- 
ticular value except for the man without other resources who had a wife 
and family to protect. However, experience has brought tp me the reali- 
zation that life insurance is one of the best forms of enforced saving. 

“Money put into a savings account is readily available to the specula- 
tive investor. The difficulties in the way of obtaining a loan on life insur- 
ance are not serious but may prove a barrier sufficient to afford the 
assured time to give sober second thought to the proposition he is consid- 
ering. At the same time, life insurance has been the sheet anchor for 
many individuals during the past five years. The loan value of a life 
insurance policy has enabled many to come through conditions which 
otherwise might have meant complete loss, 

“One can hardly have the experience of a trust company officer and 
not realize that another use of 
the protection of the assets of 
take care of current liabilities and inheritance tax. 

“The placing of insurance on the lives of partners sufficient to purchase 
the interest of a deceased partner is another purpose which receive 
the thoughtful consideration of any one who is associated with another in 
business enterprise. It has been in many cases the means of avoiding 
sacrifice of a business asset or the alternative of carrying on under condi- 


IR. T. 


1 


ihe 


Sate Wd ell ee ns 


“For over forty years now, I have been intimately in touch with the 
life insurance business of Canada as shareholder, policyholder, and trustee 
of moneys collected from life companies, and I realize there is nothing 
so useful to pay debts and provide for annuities and legacies as a life 
policy, as it is so easily collected and is usually the first cash to be received 
for such purposes, I have never known any life company to delay or refuse 
payment for, trivial causes, and many a time have I heard widows and 
mes say, — t should’ we have done without father’s insurance 


“By far the largest sums I have known paid out have been to protect 
business interests, and indeed placed because without such protection a 
death would have involved the life of the business. 


“Life insurance companies have demonstrated their ability to cope 


J with the financial and national disturbances through which we are pass- 


ing, and I have no hesitation in saying that every earner, merchant, or 
investor should have reasonable life insurance protection in keeping with 


his or her obligations or responsibilities.” 
4 s a ‘@ 


Industrialists and Others 


W. H. Carter 
President and general manager, Carter-Halls-Aldinger Co., Winnipeg 


“I am a confirmed believer in life insurance and am impressed by it 
as a means by which a man can guarantee the completion of his life plan. 

“Every man is faced with the vital problem of creating provisions for 
his dependents against the event of his premature demise, or security for 
himself when his earning days are over. 


“Success along this line largely depends upon two factors: intelligent 
effort, and time. The matter of effort is largely in a man’s own hands, but 
the length of time at his disposal to carry out his plans is a matter 
entirely beyond his-capacity to judge. 

“Life insurance is the only development of our economie science that 
can take the placé of time in the financial plans of an individual. 

“For a.man of modest means it provides a medium whereby he can 
safeguard the welfare of his dependents against the contingency of his 
death. ' 

“To a man of wealth it provides a means of conservation of capital 
which to many. is a greater problem than that of collecting wealth. 

“It brings to all classes peace of mind obtainable in no other way, and 
any. institution that encourages thrift as does life insurance cannot be 
otherwise than beneficial to a community. 

“The recent depression has proved beyond question the stability of our 
life insurance institutions and the high position they hold in our economic 


security.” 
Hh Gott 


Norman J. Dawes 
President and managing director, National Breweries, Ltd. 

“Life insurance is probably the safest and best means for individuals 
to attain financial competence for themselves and future security for their 
dependents. Another feature is that, through the life insurance com- 
panies, funds are available for financing governments and industrial 
activities. 

“In these days also, when the taxpayer has an increasingly heavy 
burden laid on his shoulders through unemployment, every additional 
life insurance policy is a potential help to relieve him of future responsi- 
bility. Especially at this time it seems to me that life insurance has 
helped - preserve confidence, thus contributing to an earlier return to 
prosperity.” 


“The slogan, ‘Save and be Safe With Life Insurance,’ would seem to 
just about cover the situation. My impression is that there are not many 
thoughtful people today who are not entirely in sympathy with the 
sentiment so aptly expressed. ; 

“Safety through insurance not only implies safety regarding the 
stability and soundness of the company doing the business, but as well, 


“There is no obligation which the average citizen considers more 
important than the maintenance of his premium on a life policy. When 
once undertaken it becomes, more or less, a sacred obligation and is just 
about the only sure and safe way he can have of being prepared for a 

which inevitably comes in every man’s life. 
not the fact that business written by life companies over the entire 
and increased in an astounding manner during the past 
evidence that the average man acknowledges 
his investment in life insurance?” 


cr ‘ 


tions which, without the personality of the deceased, might have been full |: 


of difficulty and danger. 

“Any community which is life insurance minded and uses life insur- 
ance to meet the conditions outlined is likely to be found on an even keel 
and a good community to live in.” 


' President, The Cooksville Co. Lid, Quebeo Savings & Trusts Co. 
_ “In this period of economic and social chaos the investment of savings 


presents a problem of unprecedented difficulty to the average man. 


series of new economic theories, including such fan- 


Mining Co.; seeretary, Dome Mines, Lid. 


Consolidated Plate Glass Co. 


* “Life insurance, which, began as a humanitarian effort, has, together 
with that, become a great business enterprise. 


“It is increasingly becoming not only a protection for those who might __ 


otherwise be left unprovided for, but a protection for the insured him- 
self when his days of earning are past. This development has been most 
marked in recent years, and is warranted by the absolute certainty of 
the return. 

“Insurance as an investment has stood the test of one hundred cents 
on the dollar, which can scarcely be said of any other class of security.” 


MLE Cs 


President and general manager, Canada & Dommion Sugar Co. 

“Save and be Safe With Life Insurance.” 

“In no other way can you build up an estate so quickly, so surely 
so safely as by a carefully-mapped-out plan of life insurance. Such a 


Charles H. Houson 


oun 


should be evolved from an adequate study based on your age, your © s 


earnings, your obligations and your prospects. 

“If you already have savings or other assets these too should be taken 
into consideration in the plan. If you havé no one dependent on you, you 
are, perhaps, prone to dismiss life insurance as unnecessary in your casé, 
If you do you are making a very grave mistake which you will some day 
deeply regret. 

“Time is the enemy of all of us—in nearly everything—but if you want 


to make an ally of time—then take out life insurance! It makes time your _ 2 


friend and soon, as the years have rolled by, you find -yourself—not 
younger, it is true—but better able to face the future because of an 
assured estate, safe from harm. P 


“And meanwhile, if, in the intervening years, you have acquired 


dependents, you already have a fine start toward leaving them independe 
ent. SBveh'S Sots retain ne of the réré.coes to whem to che locke Sat 
support, you have acquired a priceless habit—that of spending less than 
you earn. : sg 

“And so there you are—in the one simple plan of action—almost an 
automatic plan—you have savings, protection, security'and the formation 
of a good habit—what more could you ask?” 


R. O. McCullouch 
Chairman of the board, Babcotk-Wilcox & Goldie-McCulloch, Ltd. 


“In these days when confidence has been shaken in many forms of ag 


investment hitherto considered beyond question, one can turn to the ~ 
unblemished record of Canadian life insurance companies with renewed 
faith. I believe life insurance to be the ideal investment today for the 
savings of our citizens whether they be farmers, artisans, business or pro= 
fessional men. 

“Thrift, whether individual or natural, is a virtue only when the 
resources which it conserves are readily available to meet all the emere 
gencies of life. Life insurance stands unchallenged today as the greatest 
contribution to this end. I think it may reasonably be said that amidst all 
the uncertainties which are everywhere manifest today, the soundest 
investment in which we can save and at the same time feel safe is life 
insurance.” 


R. A. Daly 

President, R. A. Daly & Co. Ltd., Toronto \ 

“I feel that a proper amount of life insurance is one of the most valuable 
assets that any individual can have. It is an ideal form of saving. It is 
surprising the way the cash surrender value of a policy increases over the 


years, and the privilege of borrowing against it is of inestimable value in eq . 


time of emergency. 
“There are occasions when certain individuals take on more insurance 


hy i 
Bes 


than they should carry, based on their average income over a period of . 


years, but for the most part people are under-insured rather than over- 
insured. An adequate amount of life insurance is probably the safest and 
quickest way in which to build up an estate for one’s family. In fact, the 
arguments in favor of life insurance cannot be controverted.” 


Mark H. Irish 
President, Irish & Maulson, Lid. Toronto 


“The slogan ‘Save and be safe with life insurance’ expresses, for me, 
two of the most important characteristics of life insurance as practised 
today. We have all realized that life insurance is based on scientific, — 
actuarial principles, but who in 1913 would have believed that those prin- 
ciples were so well founded that life insurance could have withstood not 
one but a series of catastrophies of such magnitude that they were outside 
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: “We hope the announcement will 
‘be made very shortly,” a leading in- 
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“family protection” policies is an- ASSURANCE COMPANY 


' Established in 1906 


business of the entire Dominion. ewan, | li . He will have| ton, “we believe a larger proportion 
President for 1994-35 is W. E. Find-| "not in alberta, collision insur: | jurisdiction over Quebec province of these risks will develop unfavor- 
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family 
is attached to an:old policy the com- 
pany will pay the cost of the medical 
examination where the premium for 
the rider amounts to or more. 


- Formation of such an organization 
_ ‘would be by far the most important 
_ event in the history of tariff insur- 
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Bociation. 

New Brunswick Board of Fire 
» Underwriters. 
a Nova Scotia Board of Fire Under- 
writers. 

P.E.1. Board of Fire Underwriters. 

Canadian Automobile Underwrit- 
@rs Association. 

Canadian Casualty Underwriters 
<r iation. 

-. Canadian Boiler and Machinery 
Underwriters Association. 


Now Separate 

_ At present most of these organiza- 
tions operate separately with their 
- wn officers and administrative 
- Bodies. The merger into a single 
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initial amount of insurance will be 


Bon period") ‘ne family protee-| Total Benefits paid $125,000,000 
















Announced by London Life 


The London Life announces the 
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issued to the following companies, | 4ss0ciation has paid over $55,000,000! Opinion of the members was that | medicinal, a cocktail before dinner, 
for the classes of business as noted, | in benefits and has nearly 500,000) at the present time the writing of fa night cap before retiring ora con- 
in addition to the classes for which | POlicyholders throughout Canada| risks on certain types of mental | yjvial drink with a friend. 
they are already registered: and the United States, It claims 99/ diseases was still too hazardous, due} “When liquor is drunk for forget- 
Fire Insurance Co. of Canada: Fal- | Pet cent of its claims are met the | to lack of standards and experience.| fulness and oblivion, for solitude 
ling aircraft, earthquake, hail, riot | 4ay proofs are received, and that @) nn, + w, Dingman, vice-president | 4nd brooding, it is abnormal,” he 
and civil commotion, and tornado, | local claim service is maintained in| 444 ‘medical director, Continental|said. “Drinking may jump the 
limited to the insurance of the same | the principal cities of Canada and | ascurance Co., estimated that acute | bounds by abuse and over-use and 
property covered under a fire in- | the United States. mental diseases affect five per cent | then a drinker takes his chances as 
surance polity. Premium income in 1934 was $6,-| o¢ the population, and an additional | to what happens because good judg- 
Commerce Mutual Fire Insurance | 547,000. Its 1934 statement shows) ave per cent are 50 per cent more | ment is suspended. 
Co.: Limited explosion, riot and civil | total assets of $2,956,000 with policy-| 5, jess mental cases. “It a bibulous applicant has a fam- 
commotion, sprinkler leakage, and | holders’ surplus of $335,000, over ily tree tainted alcoholism and 
tornado limited to the insurance of |2"d above all reserves and other Liquor Versus Insurance mental disease, he should be classi- 
the same property covered under a | liabilities. The bulk of this surplus} The liquor situation as affecting| fied as psychopathic and rejected,” 
fire insurance policy. is deposited with the State of Ne-/ life insurance was discussed by/|he stated. 


Protection on the. lives of both 
husband and wife, together with old- 
age retirement incomes, aré stated 
to be the three fundamental features. 
of the new,policy. The plan provides 
for participation in profits after 15 
years, or during the last five years of 
the contract for policies issued at 
ages 46.and over. Disability provis- 
ion may be secured at a slight addi- 
tional cost. 


Oshawa Insurance Men 
Form Underwriters Group 


writers Association has functioned 
- under L. T. Chadwick as secretary 
’ manager. British Columbia also has 
- @ single tariff body for fire and 
ppalty tariff covererage. 

? Would Cut Costs 


Chief merit of the new body 
ould be a considerable saving in 
administrative expense, it is claimed, 
plus much greater flexibility in re- 

of all matters pertaining to 

rates and regulations. Mem- 

- Bership in the new body would be 
' voluntary but it is anticipated that 
the bulk of companies now members 
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The meeting was addressed by 
Gordon Nairn, of Toronto, field sup- 
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NFLD. RESOURCES 
TO BE DEVELOPED 
UNDER NEW POLICY 


Separate Loan of £40,000 
for Labrador Timber 
Resources 


An extensive developmental policy 
for the natural resources of New- 
foundland and Labrador, long moot- 
ed in government circles, has been 
officially announced by the com- 
mission government. The new policy 
will cover the fishing, agriculture 
and lumber industries. 

Loans for boat building and the 
renewal of fishing gear are expect- 
ed to help develop the efficiency of 
outport fishermen. The equipment 
of the Bay Bulls laboratory for semi- 
commercial fishery experimentation 
is regarded as a sign of the govern- 
ment’s intention to attack the fish- 
ery problem scientifically and to de- 
velop new sales products for the 
country’s greatest industry. 

Agriculture Not Overlooked 

Agriculture, an industry which 
has never received much govern- 
ment attention in the past, is an in- 
tegral part of the new plan to make 
the island more self-sufficient for 
food supplies. The importation of 
livestock, together with the loan of 
implements to. establish societies, 
is a leading feature of the new 
plan. An -agricultural service is 
also being organized for advice and 
help. A game preservation pro- 
gramme, with national parks, is also 
expected. 

Timber Resources 

Unmanufactured timber under’ 
certain conditions as to royalty and 
method of production may now be 
exported. This change ‘will be par- 
ticularly. helpful to the Labrador 
Development Co. with headquarters 
at Alexis River, which has plans for 
a wide extension of forest opera- 
tions. 

A £40,000 loan from the colonial 
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Atlas Underwrites 
~ Paramount Stocks 
Paramount Publix 


ever part stockholders do not 
take up of a $6.4 millions issue 
of second preferred stock and 
800,000 shares of common 
stock. 

Under the film company’s 
plan or reorganization, al- 
ready approved by security 
holders and the courts, Para- 
mount’s old stockholders are 
offered a smaller amount of 
new shares in exchange for 
their present holdings and also 
the right to buy second pre- 
Sel wave common. Atlas 
ea bought e 
blocks of old Teen’ 
stocks and bonds at receiver- 
ship prices. It receives one 
per cent, or $65,000, as an 
underwriting fee as well. 


development fund, with the ap- 
proval of the British treasury, has 
made this development of Labrador 
timber resources possible. This 
money is definitely allocated for use 
on the area held by the Labrador 
Development Co. 


As security for this loan, the com- 
mission government has taken a first 
mortgage on the Labrador Develop- 
ment Co. and J. O. Williams, Ltd. 
(Cardiff), while all the shares in 
both companies have been trans- 
ferred to the commissioner of 
natural resources. No further shares 
in either company can be issued 
without the sanction of the govern- 
meht, and the commissioner of 
natural resources has been appoint- 
ed government director of the 
company. 
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company’s assets should be. 
Earned 22 Per Cent of Needs 

Even at present prices.for news- 
print of about $34 a ton net after 
paying cost of freight to destination 
the company can obviously earn 
more money than now even though 
not eno’ for all purposes. From re- 
ceivership on ber 10, 1932, to 
the end of 1934, it had profits of $2 
millions available toward deprecia- 
tion and bond interest. But in that 
period alone bond interest at 5 per 
cent would have required $5.6 mil- 
lions and depreciation and depletion 
on the basis of that charged in the 
four years ended December 31, 1931, 
at $1.6 millions a year on the aver- 
age would have been $3.6 millions. 

Thus profits were $2 millions in 
the receivership period and but for 
the receivership $9.2 millions would 
have been needed just to take care of 
bond interest and, depreciation. This 
does not take into account any 
charges that would be involved in 
the following contingent and con- 
tractual liabilities outstanding and 
incurred prior to the receivership: 
Ist, for subscription to shares of 
Newsprint Bond & Share Co.; 2nd, 
guarantees made in its sponsorship 
of its old subsidiary, Ontario Power 
Service Corp.; and 3rd, possible ob- 
ligations to buy power from Hydro- 
Electric Power Commission of 
Ontario. 

Stated in terms of 1934 operations 
alone, the problem looks easier to 
solve. Earnings were nearly $1 mil- 
lion with a total production of 239.,- 
408 tons newsprint and 38,721 tons 


2 | of sulphite pulp and sales of power 


for $329,940. Total efficient news- 
print capacity on annual rated basis 
is estimated at 550,000 tons, the pulp 
mill at 60,000 tons and 200,000 horse- 
power. The sale of power in the 
preceding 15 months was double the 
sale in 1934. That might come back. 
Hopes for Future , 

In 1929 Abitibi Power sold 528,181 
tons of newsprint. In ‘some future 
boom period it might get a similar 
total, or even exceed it if in the 
meantime it has not sold some of 
its mills and that is a possibility 
also. It cannot hope to get the $8.4 
millions net profits then shown be- 
fore depreciation, depletion and 
bond interest because then the price 
of newsprint was $60 a ton and now 
it is $34 net. For 1934 bond interest 
and depreciation on the old scale 


;-| would have needed $4.1 millions, 


TAKE IT EASY 
after age 60 


PROVIDE A 
MONTHLY INCOME 
= for yourself if you live 
= for your dependents if 

you die 


we WORK! WORK! Well, there és satisfaction in 
work, but no man wants to work all his life! 


It isn’t necessary. You can quit work at 55, 60 or 65 and have 
an assured steady income of $50, $100 or $150 a month — if 
you begin now to make deposits with The Imperial Life under 
one of our monthly income plans. 


What amount should you deposit? That depends upon when 
you will want to retire, how much you want to receive each 
month and how old you are now. ' 


Remember—in addition to the guaranteed monthly income for 
yourself when you retire, this plan provides insurance for your 
dependents (should you die prematurely) right from the day 


you make your first deposit. 


Why not combine both these necessary provisions— 


security for yourself and protection for 
one lo perial life Sone plan? 
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not taking into account sinking 
fund. If one notes that provincial 
policies are changing with regard 
to timber on crown lands and cuts 
down depletion there would still be 
about $1 million necessary for de- 
preciation. Thus $3.5 millions 
would have been needed in any 


case. 

To the $1 million earned in 1934, 
what additions could be hoped for 
if newsprint and other capacity 
went up? The following guesses are 
purely experimental and are based 
on the supposition that in good 
times there would be no expense 
for carrying idle mills, that~ the 
higher cost mills at Espanola and 
Sturgeon Falls with 146,000 tons 
capacity would be eventually dis- 
posed of at some price, and that 
profits on efficient capacity now idle 
would be as great as for plant now 
in use. It ignores also the possibil- 
ity that the $2.7 millions necessary 
to complete purchase of Thunder Bay 
Paper stock may have to come 
eventually out of earnings of 1936 
and subsequent years. 

Hoped for Profits 


Net in 1934 

Pulpwood reserve set up 
Discount U. S 

Abitibis share 

Cost of carrying 


Abitibi’s Prospects _ 
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millions and has working capital of 
$2.2 millions. In mentioning $1.20 a 
share as earned on common, it must 
be added that this is after $100,- 
000 transferred to depreciation re- 
serve from earnings. An amount of 
$225,000 was also transferred from 
general reserve to depreciation, or 
$325,000 in all. If the latter be re- 
garded as the adequate figure then 
the possibility of dividends on com- 
mon stock may be delayed until 
Provincial Paper’s revenue is still 
higher. It is a well-managed com- 
pany, however, and the least of 
Abitibi’s worries. 


Power Companies Pay Way 


Abitibi’s two active power com- 
panies paid their way go far as op- 
erations were concerned and indeed 
provided funds to the receiver. 
Abitibi Electric elopment Co. 
had a net operating profit of $17,641 
and at the end of the year the re- 
ceiver and manager of Abitibi owed 
it $196,135 for electric power sup- 
plied and _ collections retained. 
Against this is the fact that the com- 
pany owes Abitibi direct $1.3 mil- 
lions and Abitibi holds $5.2 millions 
of first 5’s issued. Interest at 5 per 
cent on $65 millions would be 
$325,000 yearly and no depreciation 
has been written off since the sub- 
sidiary went into receivership on 
September 10 with the parent com- 
pany. Its total revenue in 1934 was 
$116,850 before operating expenses 
of $99,209, and .present prospects of 
this company contributing materi- 
ally to Abitibi revenues do not seem 
large. 

Kaministiquia Power Co., how- 
ever, had a net operating profit of 
$324,015. It entered technical ‘re- 
ceivership on December 1, 1932, with 
Abitibi Power & Paper Co. owing it 
$428,493. An amount of $419,687 is 
also chargeable against the receiver 
undér, contract for surplus power 
above that actually used. Then the 
receiver retained $349,737 for power 
used and collections retained. That 
makes .$1.2 millions owing to Kam- 
inistiquia. Abitibi holds its $3.5 
millions of first 5's on which interest 
would be $177,000 if paid, or $115,000 
annually if the amounts owed were 
deducted from mortgage indebted- 
ness. No depreciation write-off is 
included in figures just given. 

Mattagami Railroad Co. had a net 
operating profit of $10,706 and it has 
$97,460 owed it by Abitibi in addi- 
tion to $6.251 owing from receiver. It 
has no bank loans or funded indebt- 
edness. No reserve has been set up 
for depreciation of rolling stock, 
rails and equipment. 


Thunder Bay a Problem 


Thunder Bay Paper Co. is the 
subsidiary which draws most atten- 
tion from bondholders. Abitibi’s in- 
vestment in its shares and advances 
are shown at $8.3 millions and it 
still,owes $2.7 millions before con- 
trolling shares are fully paid for. 
Of the total of $11 ons thus 
formed it wrote off $2.2 millions be- 
fore the receivership on September 
10, 1932, and it has since that written 
off $813,651 as well for operating 
losses and costs of carrying prop- 
erties shut down during receiver- 
ship. That leaves a net balance of 
$8.1 millions. There is no funded 
debt but notes payable to receiver 
and manager are $1.3 millions and 
$194,367 are owed to Abitibi direct. 

The loss on 1934 operations is 
shown at $92,892 after charging 
wood to manufacture during the 
first half of 1934when the plant was 


000 | running on the basis of reduced 


- 2 
If next rate raise sticks at $2.50 
per ton might add 


. *At 70 per cent of total efficient capac- 
ity. Total would be $4.9 millions at 100 per 
cent capacity on this estimate. 
When Reorganization Comes | 
Such hopes may prove to be far 
afield but the possibility is what 
makes the bondholders’. committee 
hesitate to embark on a reorganiza- 
tion based on present earnings. The 
position of Thunder Bay Paper Co. is 
very much to the fore in the future 
of the company. One of the first 
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Provincial Paper Best Subsidiary 
Abitibi’s 100,000 no par value com- 
mon shares of Provincial Paper 
make its least questionable invest- 


ee 


values given by reserves provided 
in 1931 and 1932, There was also 
shut-down expense until plant was 
reopened in December of $146,623 
and interest charges of $106,199, 
making a total loss before deprecia- 
tion of $345,714. That brings the 
company’s earnings deficit to $15 
million. Total assets shown on bal- 
ance sheet are $6.2 millions, or $5.6 
millions after depreciation reserve. 
The net applicable to common stock 
after all deductions is $3.8 millions. 
The auditors think inadequate de- 
preciation has been provided to 
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. ‘Cc. W. NICHOLSON 
Formerly comptroller of The To- 


‘ronto General Trusts Corp., who has 


recently been appointed supervisor 
of branches for the corporation. 


date. The question is, what differ- 
ence in earnings would result if 
Thunder Bay output increased from 
the 19,035 tons made in 1934 to its 
annual rated capacity of 78,000 tons? 


Shut-down Newsprint Cos. 

The two shut-down companies are 
Manitoba Paper Co. and Ste. Anne 
Paper Co., and they are a bill of 
expense now but might be good 
earners in an active period. Mani- 
toba Paper has 78,000 tons annual 
rated capacity at Pine Falls, Mani- 
toba.. It is a low-cost mill and with 
adequate tonnage might make good 
profits. In 1934 it cost $62,794, mill 
expenses $51,746 and woods 
expenses $11,142. It owes Abitibi 
$1.6 millions and $286,501 to the re- 
ceiver and manager. 

Abitibi Power also owns its $7 mil- 
lions of first 5’s and to pay interest 
on these as well as advances would 
need nearly $450,000. Some day this 
mill’ will be operating again and last 
winter wood was bought for it under 
arrangement with Manitoba Govern- 
ment. Auditors state that under 
present conditions in the newsprint 
industry it would be impossible to 
get a fair valuation of company’s 
plant and property. 

Ste. Anne Paper Co. has annual 
rated capacity of 78,000 tons news- 
print in Quebec. It has an efficient 
mill but it cost $86,850 to carry it in 
1934 besides $75,000 reserved against 
inventories of pulpwood. The mill 
expense alone was $64,000 even 
when shut down. This brings the 
total deficit to date to $1.8 millions. 

This company owes Abitibi $5.1 
millions and $480,519 advanced by 
G. T. Clarkson, receiver and man- 
ager, for advances to-enable it “to 
liquidate liabilities and for costs of 
carrying shut-down properties.” 
There are outstanding as well $8 
millions in first 5’s owned by Abitibi. 
The company, if it paid 5 per cent 
on bonds and on advances, would 
have to provide $680,000 after de- 
preciation, which has not been writ- 
ten off during receivership. 

There is no use at this stage in dis- 
cussing the potential value of 
ownership by “Abitibi Power 
& Paper Co. of entire common 
stock of Manitoba Paper Co., Ste. 
Anne Paper Co., Abitibi Electric De- 
velopment Co., Kaministiquia Power 
Co., and Mattagami Railroad Co. 
There is obvious potential value to 
some extent at least in common 
stock of Provincial Paper, Thunder 
Bay Paper Co. and Mattagami Rail- 
road Co. and G. H.Mead & Co. But it 
must remain an open question in 
the case of the other companies un- 

demand overtakes the large sur- 
plus capacity in Canada and senior 
securities and charges are looked 
after. 


B. C. ELECTRIC RATES 
EXTENDED ONE YEAR 


Vancouver Council to In- 
vestigate Broad Rate 
Phases of Charter 


From Our Own Correspondent 

VANCOUVER.—The city council, 
on recommendation of Mayor G. G. 
McGeer, has agreed to an extension 
of one year for consideration of the 
city’s agreement with the B. C. Elec- 
tric Railway. The agreement covers 
fares on the street railway, but the 
council proposes eventually to deal 
with other phases of the company’s 
charter, such as light, power and 
gas rates. 

Mayor .McGeer believes that the 
city cannot gain anything by nego- 
tiating merely on the question of 
fares, and for that reason he favors 
the year’s postponement so that the 
various issues involved can be in- 
vestigated by the city’s experts. 

“The city has reached the point 
where it must become conversant 
with the entire light and power and 
traction problems,” said the mayor. 
“The tendency in the United States 
to lower power rates must have far- 
reaching repercussions in Canada.” 
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Every week is LIFE INSURANCE WEEK, though only one may 


be officially recognized. The task which life insurance 
- faces is too great to be restricted to a few days. As long as 
there are families and homes to be protected, boys and 
girls to be educated, years of retirement to be provided 
for, business interests to be safeguarded, the organized 
forces of life insurance cannot afford to relax their 


vigilance arid activity. 


Ingenious plans of all kinds have been advanced to provide future 
comforts without effort or self-sacrifice. But no substitute 
has yet been discovered for the sane and homely virtues 
of industry and thrift. Life insurance is still the safest and 

surest method of guaranteeing economic security for a 
man’s family and for his own later years. Actuarial 
science, without departing from the -sound principles 
which have enabled life insurance to meet every obliga- 
tion during crises of all kinds, has steadily adapted those 
principles to meet varying human needs in all circum- 
stances and under all conditions. 


You need the protection of life insurance every day. NOW is the 
only time you can be SURE of getting it. 


There is a SUN LIFE policy for every requirement and the 
SUN LIFE representative in your community is at your service. 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


Head Office 


M. & O. Paper 


Company Makes Best Showing Since Receivership 
But Reorganization Still Considered Remote 


On operations alone, Minnesota 
and Ontario Paper Co. came within 
about $25,000 of breaking even in 
1934, the recently issued report from 
the receivers at Minneapolis reveals. 
This was by long odds the best 
showing made by the company since 
the receivers took over in February, 
1931 

Gross earnings were a third bet- 
ter than in the previous year while 
general expenses showed practically 
no change, From sources close to 
the receivers, The Financial Post 
was informed that the 1934 improve- 
ment has continued into the current 
year. Sales have been increased 
steadily and as a result of econo- 
mies effected since the receivers 
took over, costs of production and 
management have n reguced. 


Diversify tput 

The receivers have been careful 
not to embark on any capital ex- 
penditures, nevertheless, it is under- 
stood the plent has been kept in 
good condition and the company 
has materially added to its lines of 
manufacture. Formerly dependent 
almost entirely upon newsprint and 
lumber, operations have been broad- 
ened to include many different 
grades and varieties of paper, the 
results of which policy are reflected 
in larger value of sales notwith- 
standing practically stationary 
prices. 


Maintain Contracts 
Approximately 15 per cent of the 
tonnage represented by paper con- 
tracts of the company expired at 
the end of 1934. Most of these, ac- 
cording to the report of the receiv- 
ers, have been renewed and in some 
instances new contracts had been 
obtained so that the company has 
carried through the contracting sea- 
son without loss of tonnage. During 
1934, it is reported, substantial prog- 
ress was made in building up the 
sale of paper to smaller customers 
through jobbers, with the result that 

total delivered tonnage in 
over the preceding year by approxi- 

mately 30 per cent. ‘ 
It should be noted, however, re-, 
ferring to the detailed figures on 


‘ 


page 14 that the company is still 
very far from breaking even after 
provision for interest, depreciation 
and depletion. Outstanding six per 
cent first mortgage bonds amount to 
almost $25 millions as well as six 


Montreal 


NEWFOUNDLAND 
DEBT £19,719,226 


PLUS BANK LOAN = 


Accounts at June 30, 1984, | 
Reflect Conversion of * 
Bonds * 


Public debt of Newfoundland at 


June 31, 1934, was £19,719,226, plus | 


per cent gold notes of $3.5 millions. | $625,000. 


On this debt the annual interest 
charge alone would amount to 
almost $1.7 millions, none of which 
has been paid since early in 1931. 


Under present conditions in the 
paper and lumber industries. The 
Financial Post understands, there is 
no prospect for more than a mod- 
erate improvement. Reductions in 
production costs, can only be car- 
ried so far, it is stated, until they 
reach a point where they defeat 
their own end by interfering with 
efficiency., Nothing much more is 
expected at present than that the 
company will continue to operate 
as efficiently as possible with the 
conservation of resources in the 
interests of the bondholders. 


Reorganization Waits 

Without a substantial recovery in 
the building industry on this con- 
tinent accompanied by a sharp ad- 
vance in the price of lumber and 
considerably better prices for news- 
print and other paper products on 
the other hand, there is little imme- 
diate hope, it is stated, for any re- 
turn on the bondholders’ invest- 
ment or for a reorganization. Re- 
organization, it. is understood, has 
been under consideration eyer since 
the receivers took over but until the 
company is able to eafn more than 
operating charges and a reasonable 
amount for depletion and deprecia- 
tion as well, it is stated, no definite 
steps can be expected. 


Jonquiere Schools Pay 1934 
Interest 


School corporation of Jonquiere, 
Que., has been authorized to pay 
interest coupons due on or prior 
to July 31, 1934. Holders of over- 
due bonds have been asked to regis- 
ter with A. Laberege, Jonquiere, so 
that cheques covering interest may 
be mailed. 


SAVE AND BE SAFE 


BY INSURING WITH THE 


‘onfederation I 


Association 


Advances made by the United « 
Kingdom, $625,000 in December, 


1932, and $1,850,000 in June, 1933, | 
have been made free grants, and are ~~ 


therefore wiped off the debt. The 
debt of $625,000 represents a three 
per cent loan from a syndicate 
Canadian banks, guaranteed. by 
Dominion of Canada. .This repre= 
sents the Canadian share of the 
funds. obtained in December, 1932, 
and remains as part of the debt. In 
addition to the outstanding debt,” 
there is $4,100 of matured bonds not © 
yet presented for payment. 

A number of items of dollar debt ~ 
are included in the total debt given ~ 
in sterling. in the recently issued ~~ 
revenue and appropriation accounts, —— 
These are converted into sterling at 
the rate of $4.8665. The debt figures 
reflect the results of the recent cén- 
version of most of the island’s bonds 
into three per cent sterling stock 
guaranteed by the United Kingdom. 
Bonds were still being received for 
conversion into the guaranteed 
securities in June, 1934, but a come 
plete list of unconverted securities 
is to be presented when the conver- 


sion operations are complete. Un+ 


converted bonds are lumped in the © 
statement below. 
Newfoundland Debt, June 30, 1634 
3% U. K. guaranteed stock ... °S17,638,008 
Trustee stocks, not convertible 61,516,883 
riti £163,735 


: +$625,000 

*815,619,608 due to conversion of former 

debt: rest for funding and expenses. 
tInterest on this not being paid. 


La Tuque Pays Coupons a: 

Yown of LaTuque, Que., has been * 
authorized by the Quebec Municipal ~ 
Commission to pay coupons ; 
May 1, 1935. Holders of overdue ~ 


bonds which carry no coupons will 


be paid by cheque, upon registration ~~ 
of their: holdings. Se 
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being eves pany to adopt the V-8 engine gradu-| in England. 
" avaice mdeosas: giving eee ally for all of their heavier commer-| Investors in the Canadian com- expected to which constitutes 
ian an otere cial vehicles. pany have a very direct interest in SI | gus eMaltlonet $8 taillions to the Que- | one-half of the present inventory of 
. . The chairman said that the Eng-/ this horsepower tax question. Sir 1906 jase |bec treasury. Profits made or re-|the Canadian company, with de. 
‘Conduits Co. under this agree-| lish company had been obliged to/ Percival Perry states, that its elim- signe —_—— ceived during 1994 or thereafter by | livery to January 1, 1938, according 
Conduit N tional Co, except cash| Cars of low horsepower to satisfy | reduction, would lead to an enor- Miscel, income .... 9,383 iceroy Manufacturing *| nership, firm, association or person | by Industrial Alcohol, 
t $86,975, oa would Secale in wah the domestic market where such cars| mous increase in British export sales. Tied te Motor Industry aie Aebiendl “Taasea. “lerasi| Viceroy Manufacturing Co., re-| whose fiscal year ended on or after The agreement stipulates, among 
2450, six t non-cumula-| had a large sale because of the/ It would also lead to a e in| , Designed originally to manuinc | Less: Oper. expense “Sitz’ “$6738 | ports that sales of rubber products | Dec. 15, 1934, will be affected. other things, that the American eom. 
Ee cloamanie wretelvn shares of | horsepower tax which was peculiar} the type of cars most used in Great onset my ” the Metals were 22% per cent higher for the Extend Taxable Capital pany will take delivery of a cep. 
$10 ot ce shares orl to Great Britain among great ng-| Britain. Even the lower tax now|DUrposes in 1917, Pressed Pt Coates 38 ok Stim anaes | year ended Feb. 28, 1995, than for} The taxable paid-up capital of|tain amount each three months, on 
eeeat value and Othe later com,| tions. ‘The company, like other| imposed makes it vain for the com~| since the conclusion of ‘hostilities in | Lesei Dspessaivet. -:: Site, the fiscal year. Sales for | companies has been extended to in-|a graduating scale, with failure tg 
pany a of the latter com-| British manufacturers, was there-| pany to hope for an adequate British | 1919 has, steadily tied its fortunes) fs Gerviunds’: 31608 344 | the 12 months amounted to $744,016 | clude debentures, stocks and bonds, | take, the minimum in any thre 
ational Conduit Co., which so . losing the mg” 3 market. a for gh werk pew dha dustry. At present, it is understood,| Corporation taxes ; 13 2,009 which was slightly oe — say og neuen ae oanad months period rendering the con. 
coy, receives’ 300 of a ak eee Hitherto the company’s efforts to| the hope of “recovering the business this tions oe ao Stk. transfer & regist. a ae se aa ore ~ 5 competi one cent on the paid-up capital tat Price is “Satisfactory” 
cent " preference shares and 80,000| secure volume sales of V-8 cars in| of supplying the requirements of mobile parts, and ae ose Eide ine, ‘prengiess t  Secomunie't papoose and is similar to the Ontario provi-| No information is available as te 
common shares, retaining $67,500} Great Britain have fallen short of our European associated companies. concerned with on nie equip- Net, profit .../........ 12,670 42,976 the price which will be paid, be 
cash. The purchasing company un- | — ment of the modern car, The new one eppcopriations: § == 42,008 «42,008 yond the official statement that it ty 
dertakes to take care of al ilities ; ependent w suspension —$_ —— ctory company, en. 
ice ce. ee CANDN. WINERIES vas View mate felt hat it should signs bere Sevadeves Oe ae wae ‘Surplus tO ee ics 108900 100,877 dividents pe paid. “rae emotion ee bas been increased | @>une ‘S good return, TS at the 
sreident Favors Pan | EARNINGS HIGHER  |2ivc2ious'st specs ac |seing pert to the ending motr| ma carte ewat Tash “iss HEMET | rom ik to 2 percent, Te. Act| Crete inthe kets 
B. Condit, B » president its of wine products. manufacturers e - * Deficit. Operating profit ..... 71,191 62,523 | out the word “gross” in reference to fact that it particularly specifies Pe 





of Conduits Co. has written the Ford. w Capital 
shareholders advising them of his STOCK DECLINES U. S. Plant Fully Stocked This tie-up with the motor indus- |Current mete net.” 50,282 it2338 | “Sn 43.898 | profits and to bring the terminology 


3 eee 48,636 ce 
resulted in sea-| Current Mabilities ... 69,286 oo ee 17,128 “17,836 | in line with the Ontario Act. Schenley may only buy American 


type whisky in Canada from Can. 















































































opinion that this plan is the best Canadian Wineries will be free | has naturally ; Senet ES geaces Guisitin Cobeanion 
: i ° sonal activi at the com 's : * Prov. inc. tax, 1935.. CT cess ; ustrial Alcohol Co. 
ene che precmtt — 74 Investors Misunderstand | trom such restrictions when the plant in Michigan. loveriohinie the Working capital ..... reg terest ae Sons In the case of companies having oe that it is the ro _ 
recent depression years the : low S f New Ontario wines made in its 1934 Lewiston, last few years, earning and produc- * Excess of current Mmbilities over cur- | Net Pccarh se reece 23849 22.855 agents operating in Quebec, the Act of Schenley to use this whisky as 
1 Dp y cope 0 New York, plant ‘are aged suffici-|1i5n have been very much higher in|"est assets» = | sé} Previous Surplus... a ———| has been worded so as to include | ne the blend which is 
| level es ee ae — Taxes ently for sale. The company had a| tne Jest quarter and first quarter of Ps Balance forward .,... 28,007 23,649 | those cases where the agent is resi- | # th ye SE” eaaiead Placed 
Boeeece fone Netenat Conduit Co. nnpenatiene wide variety of Catawba, Concord | the company’s year, in keeping with} Minnesota & Ont. Paper Grestinis' Content dent in the province. In this case OrThe delivery will be made on the 
das a very similar business to Con-| Canadian Wineries year ended | and Niagara grapes and even some | ty, production of early spring c 6 93S 1994 | Profits made on the merchandise basis of Industrial Alcohol’s inven 
b . sengpedee on ied | April 30 is understood to have shown | varieties from California to choose | models, Minnesota and Ontario Paper Co., ¢ | sold in the province, as well as that sane wulié. cemeely, 6D cankau 
Glentéle i vari se tae oe the .D ~| profits materially in excess of the |from in its August buying of last Heavy Machinery Buying reports net income for the year end- | current assets ........ 296,032 265,467 | portion of the paid-up capital of the 7 mene cant oe ~ rye 
om on ous a 2 : 0 $50,000 available for income tax and | year and it claims to have the most wisn ‘deocies: Sa’ ait waak ed Dec. 31, 1934, sufficient to cover | Current liabs. ........ _ 165,606 _151,200 company employed in the province, — ~ _ toy o : a 
cy ae ee et ee ing year. | modern winery in the world at that oe © annual motor | operating expenses. This compares) wy. .in¢ capital ...... 130,426 114,198 | Will be subject to tax. This provision | Wil’ nave "he + ge ~ ee 
to both, he fel dividends in the preceding yea models, h has necessitated ing capi , liveri indicated. Furth 
> » Re Salt. . ids for the stock have nevertheless | point. It has fully stocked its ee - with a deficit of $644,626 for the pre- ‘ does not affect salesmen who are not | liveries, as indicat urther, in 
in sevgn months Conduits Co. | Bids for the stor shelves at Lewiston and by next |fequent changes in the machinery | vious year, Net loss after bond inter- resident in Quebec. = a tie Gchukey © ne 
ers, the 0. will receive 


-| drop to 4% from a high this year ' ( 
dive officers, the late 1-H. Hall, who sropped share because. it is stated, | Christmas, wines should be moving A faltly lange ‘proportion of the | eft and other charges was down $1.6 
perio . i. 4 the | of misunderstandings regarding the | freely from it. The laws in ‘New early earnings have often been j | millions to $3.7 millions for the year 
late HD Hall Sie con ie Clarkes scope of recent Ontario taxes on the York state permit advertising and up in making purch for new just ended. Working capital was 
Ge National Cor duit Co has directed | industry. merchandising on practically the| machinery in the fall en sevide for | maintained and no major changes 
the Rosia a th ) ince] M ticles in the daily press | S@m¢ basis as any other product. | sti) newer parts the next season. |*Ppear in the company’s balance 

ee Soe eee eee may Seen oe 7 Some results from the United States ".. | sheet. 
that time at the request of the direc-| take it for granted that the 5 per Last year, for instance, it was re- 


Western Steel Products A change has been made in the 
bill to clear up the question of em-| similar treatment for the three 
haga ete a ae ployees who are also shareholders of | months period concerned and also 
tional Trust Co. to have earned a|# ee * oe otic ne ogg ith Saad moe ae 
was made for uction es | pe’ w n to re 
little more on operations in the year vert to that stipulated in the agree. 


: of such employees as an expense be- 
sree oate: Sak lan Gea 3 fore profits, but the Act now pro-| ment. The contract is also worked 
P 7 vides that when the provincial|on the basis of protection for the 





















































business should be apparent in the liably Teported to The Financial a nom wae “gag 
1934 










































tors but this was regarded as a/ cent tax imposed by the provincial| + .,cial statement for the year 1933 . 

: temporary —— Be — a parent some oe _ er ending April 30, 1936, but that is see aa peer nee —— : : ois pening = a. a treasurer is satisfied that payments | company on the part of Canadian 
| rection and management some form | jn retell ‘ctores sperated in Ontario | 2 affecting the market as yet. | but for the whole of 1994 the net |S°i sais;'"-:"-:::: “SSovta sasniem | drastically reduced in the course of Made to such employees represent | funds.) ai not Cy 
of amalgamation is needed, says Mr.| by the wineries in-competition with During the year 5,000 additional | profit officially reported was slight- these three years though interest on |, leat such salaries| has also entered into further agrees 
Condit. Liquor Control Board stores and | Shares were issued. They brought in | ly under $90,000. This recession from | Gross profit ......+... ass sess loans is higher and there is a work-| 1,¥ be deducted from profits. This|ments regarding the sale of its 
It is proposed that at some future| this is not a matter of great import- | 22 average price of $5.50 a share|the profits of the first six months, ERPORSNS. « «+0000 0s0s ing capital deficit exceeding $200,- particular phase of the Act, as previ- | American type whisky, or is nego- 
time Conduits Co. will be wound up| ance as the great bulk of sales still | but it is likely that a bank loan was/ it was later explained, was not due | Oper. loss ............ 25,441 | 814,628 | 000, up 66 per cent in the year. The | ously worded, made it very difficult | tiating new contracts. A contract 

and its capital distributed among its through the various provincial | Iso necessary to ‘complete the|to anything. more than the usual | Less: Other income .. 57,524 109,858 | receiver’s net loss for the year is 3 which made ~ been “with 
Rreholders. . ea ° Lewiston plant and to stock it. The| business recession expected after]... income oes eaa.700 | one half what it was two years ago od yey : = ames Soe has a ere aos _ ae Ola 
Did ‘Well in Past " May Lower Taxes inventory of the company and the|the new motor models are put. on | Less: Int. on notes .. © 18,250 18.230 / and down some 40 per cent from the|  @giginally the tax on profits was| over a six months period of 250,000 
_ Conduits Co. owns and operates a fixed assets are expected to be|the market but rather to the fact/ Bond interest ...... Mee | agai | Year ended January 31, 1934. worded to include “profits made in| gallons of whisky, with an agree- 





; 5 oy .| Both among shareholders and in 
er he nl om eumeon the industry itself there is some 
ete; It has branch offices at Winni-| 2™xiety lest the lower prices just 

and Vancouver. At the end of made effective for whisky and 


Shown as correspondingly higher | that in order to handle contracts for Other interest ...... , 
as a result of the United States ven- | parts for the 1935 cars, new machin- 
ture, when the financial statement | ery involving a considerable outlay| Other interest ...... 219,966 222,551 
is available within a few weeks. had to be installed. Depreciation ......... soar 016,539 


ment to take a further 250,000 gal- 
lons at the end of that period, af 
the discretion of Industrial Alcohol. 
It was also stated that the Old 





Condensed Profit and Loss Statement 
. the province or received in the prov- 
=“ “eae 1%g3 | ince” This has been amended to 
rea ece n province when 
Oper. income 270,480 221,468 + 323,902 | they are revenues derived from in- 



























































wed ndin : spirituous liquors in Ontario and sheet ocegate Expenses .... 288,247 282,754. 436,637 
a at ascnaone spon aggre Quebec might lead to lower price | ——[—[—[—[[—=—=—=—=——=—=——= : "i aoe See oe aneas 1,312,790; mt-onloans 54,841 40,263 «26,046 que tee Sena a Tyme Co. has purchased a sub- 
cumulative prefer ock of $100| Of to reduced demand. Representa- i Lower Whisky Prices Res. for redemp. Deficit ». «i+. » 72,608 101,549 139,681 th ” stantial quantity of whisky to be 

+ me cy a 000" = r value| tives of the industry have waited, Obituary Boost First Day’s Sale N. BP. Ty worse eeeee 173,912 195,379 . 13.617 | 2BY Otmer source. bottled in bond. 
commron shares. The ‘Preferred however. on Ferny sae paren , 7 3,712,642 5,389,119 | nericit wane beset isagee | Been paid since Dee. 1, 1993 and es | 9 erent dustrial Alcohol is 
' stock was voting as soon as eight | °vernments, and members of the| J. A. McDonald, president of Ken- First day’s sales results of lower | credit from liquidat’n ...... | 7,508 | ee tor bad =, tgeithistan nie Wisely to cotsiienas Well also in the process of negotiating a 
| Quarterly dividends were in arrears. | G¢legations state that they have| neth McDonald & Sons Ltd., prom- ee Se Sey, oe ae ee Net loss ....<..cse00:: 3,712,042 5,381,615 | afermnenc,” 7078 26.996. 2h | below bond interest requirements, Products ee ry ay 

been given reason to hope that if spirituous liquors, instituted on May | gi. Sesin of period? 22.452.872 27,834,480 | A@uustments =... wis | care will probably be at . or the sale of whisky. 


|| © The company was privately owned inent Ottawa seed firm, died May 2/ 7°. iiquor control boards of Ontario 















































































‘until.1927, In 1930 it was reorgan-| Wine production and sale is detri-| in his 60th year. ’ ———-— .—_---— | Net loss... 77,580 111,517, 152,999 | tion of the company’s capital. ————$——————— 
“ized. Preference stock outstanding | mentally affected, relief will be/ p p Gough, president of Sellers: | 271 Quebec were a slightly in ee nae eee ie cont at Working Capital | Income Account rived in Montreal. Both trans 
_ of $108,600 was called for redemp- piven Be way of tax elimination or Gough Fur Co. Ltd., died recently in Sole sale, especially at border) 1° prior to 1994. $A Jon. 1 Sent. we: 31 Years Ended Dec. 31 a atlantic and, Pacific were slighty 

tion January 1, 1931, at 110 and new | Te¢Uction. his 7ist year at Atlantic City. Mr. ; oes amounting to $ t $ $ ess than , coastal vessels 
stock was authorized. Common| In the large Ontario market, wine | Gough ha born at Rieinbura, Ont. se ee oa oe — $24,246,914. Gurr. gesete.. 100 es 1.005,008 1,902,200 Revenue ......isssese 33,691 221 | were almost double the previous 
Shareholders received $2.50 cash, one | manufacturers state they have been | where he first opened business, later in Shak deo,” Giridie toe Weald than Working Capita! ' “3 — s — Soe PS esee +s og year’s total, 819 ships, having an 
" share new common and one twenty-| greatly hampered in merchandising | extending to Toronto in 1898. He| are general in the United States and 1994 1983 | Work. capital °208,589 _ 124,283. 1,291,080 Temes encecsleseces 7958 ©—s-7,701 | CStimated tonnage of 1,266,400 tons. 

fourth share of new preferred for| by the prohibition against advertis-| ~- also a director of the Capital reeenaan to United States drinkers | Current assets ........ 7,005,878 17,272,300 s — of current liabilities over cur- : sassy, ones The number and net registered 
each share held. Initial dividend on|ing. The new methods of sale/ 1 ite Assurance Co., and of Salts and| j, ; aed ‘bee hiski il Current liabs. ........ 1,571,253 1,482,413 assets, Operating profit ..... ‘ tonnage of ocean-going vessels, in- 
new stock was paid to April,| theoretically throw open to them all | Chemical Ltd S nore BUSS WHISKISS GValr —— — q. cluding transatlantic and coastal 

it and regularly to January, 1933 | the hotels which have been licensed| “yes 1. Thaver, president of | vie, 7, Canad® are usually aged | Working capital ...... 5,434,625 5,789,008 | Windsor Court Apartments | Port of Montreal which came to Montreal, was 1.855, 

‘but none has been paid since. but it is too expensive a matter to} movers Ltd, tosoutin cistributors), oleae ota s Aer gee tcl pe Earnings of Windsor Court Apart- Cargo Tonnage Up of ae tons, te peor 

died in London, Ont. on April 25| the exception rather than the rule} | | Claude Neon se ee Wane ND a a a a ene ee Me 

London Calling ance third: for two or three years except when| Due to the realization of econo-| ered Trust and Executor Co, trus-| MONTREAL—The port of Mont-| Receipts of coal and oil played an 

_ Prof. Edward Odlum, educationist, | they are imported. mies, earnings of Claude Neon Gen- | tee, reports further improvement in | real handled 760,307 tons more cargo | important part in the port's busi- 

. writer and financier, died at Van- SESE eral Advertising were greater in| earnings for the first quarter of| in 1934 than was the case in the pre- | ness, as has been the case for the 

* couver on May 5th in his 84th year. West Insurance Sales 1934 than was the case in 1933, de-| 1935. Arrears of taxes amounting to| vious year, according to the annual | past few years, and both commodi- 


ties have established new high rec- 
ords, with the result that their com- 
bined tonnage amounts to 5,607,913 
tons, or practically 50 per cent of 
the port’s entire tonnage of mere 
chandise. 


Empire Broadcasts 


$11,144 at Dec. 31, 1933, were paid| report of the Harbor Commission. 
during the year and current taxes| Althpugh ocean passenger service 
are now being met. No deprecia-/| to and from the port was practically 
tion allowance has been made for} the same as in 1933, a new high 
the past two years. Interest on the | figure was established by the num- 
$380,000 outstanding bonds has not' ber of all ocean vessels which ar- 


He was born in Tullamore, Ontario,| Total insurance sold in the prairie| spite the fact that sales were main- 
and graduated from Victoria Uni-| provinces in the 1935 first quarter| tained at approximately the same 
versity. Professor Odlum located in| amounted to $18 million, or a gain| volume. The liquid position of the 
Vancouver in 1889 where he became | of about 10 per cent over the same| company recorded improvement last 
actively interested in real estate and | period last year, according to a re-| year, bank loans being reduced 
financial operations. cent estimate. $184,000 and other current liabilities 







Professor Morgan 





Wheat Conference 
H. B. Route 


& a a 
From Our Own Correspondent 
LONDON.—The appointment of a) though it is acclaimed here as a wise 
committee to look into the future of | and significant choice. It is wise 
| the British Broadcasting Corpora- | because Professor Morgan has a rep- 
| tion—with one eye particularly upon | utation second to none in university 
the expiration of the charter next | affairs in this country; significant be- 
been timed in order that | cause it seems to be in the tradition 
the members might be able to ex- | of Colonel Buchan’s appointment. In 
"> change views with Mr. Bennett and | the academic world Professor Mcr- 
— other representatives in| gan is a commoner in the sense that 
-* London next month. all his claims to distinction lie with- 
’ It has been felt for some time that/in the four walls of university 
achievement. He follows the Buchan 
» ment of greater Imperial good than | tradition too, in that, although his 
i has in the past. Even in the | theoretical knowledge of Canada is 
of Canada, which is far closer | extensive, he has not been there for 
the Old Country than Austral-| years. He has lectured twice in the 
there have been difficulties of | United States, but his last visit to the 
an administrative rather than a tech-| Dominion was a dozen years ago. 
mical character. It has sometimes Honor Colonel Buchan 

been only with the greatest difficulty; Colonel John Buchan is to be en- 
that co-operation on programme | tertained by the Canadian commun- 
on has been secured be-/| ity in London on May 27 when the 

Canada Club will hold a banquet in 
his honor. It is expected that the 
Prince of Wales will preside, while 
others attending will include the 
Dominion Premiers in London at the 
time and, of course, the inevitable 
Rt. Hon. J. H. Thomas. 


Complete Facts About 1500 Canadian Companies 
In This New 1935 Edition....... 


’This book gives the complete facts on 1,500 Canadian corporations whose securities 
are in the hands of the public, including those listed on anes Stock and Curb 
Exchanges and many unlisted securities. 


Among the various companies reviewed are Public Utilities, Banking, Rubber, Iron 
and Steel, Construction, Pulp and’ Paper, Textile, Real Estate, Oil Refining, 
Beverage, Investment Trusts, Trust and Loan, Milling, Foodstuffs, Merchandising, 
Transportation. 


This Survey of Corporate Securities Gives: 


History of each company’s organization and development; 
‘ » Names of officers and directors; 

Balance sheet and income and surplus account for 3 years; 

Price range of stock for past 4 years; 

Dividend rate, when and where payable; 

Capital structure and funded debt; : 

Funds in which bond interest is payable. 


The 1935 edition will contain over 300 pages, 12” by 9”. Price, $2 a copy. 


Because of the many changes — mostly favorable — in the position of Canadian 
companies oe the past year, it is advisable to get this book and check over your 
investments while the information in it is new. 
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: . generous in supporting a more pow- 
erful chain of wireless communica- 
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duction of the Ford V-8 car, hitherto | duction on Jan. 1, 1935, from 20 to 
uated England the Euro- horsepower in the An 
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agreement hay 
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lishment by private 


power to receive 
and non-interest-bear 
make loans taking a 
curity upon the mak 
be subject to contir 
ment examination; to 
to have no branches. 
Alberta can alway 
on to provide somet 
way of monetary ref 
Learning Bank 

WE day after I | 

banking business 
told the boys in the 
trouble was that all 
first 35 years was w 
the way Clyde E 
banker, puts it as h 
years in banking. 7 
truth in what he 
good man to admit 
have to change to fit 
ing conditions. 


. Douglas On The 
N FRIDAY, Ag 
C. H. Douglas 
vocate, left England 
Aurania for Montrea 
Aas is en route to Ed 
he will give first har 
followers of his doct: 
Interest in the « 
approaching Alberta 
with the activities of t 
it group. . ° 
Over Par 
HE Department « 
ports a run on the 
“George” dollar. The 
peared in Toronto on M: 
was impossible to secure 
next day. Unofficial re 
that thei dollar was being 
@ premium, although 
no takers at more than | 
the dollar. The Gover 
signified its intention of 
new supply as soon a 
new coin has turned ow 
good business propos 
the Government is c 







Bank of N. 8S. Eco 
SUCCESSOR to I 
bert E. Jackson, 

The Bank of Nova S 
resigned this post to 
tion as an economic 
the Bank of England 
appointed immediate! 
stood. Douglas Gib 
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Burdened 
Responsibil 


lt is unfair te your fr 
relatives to burden ¢ 
the responsibility of 
your Estate. This resoq 
placed in the hands >» 
Company, where an @ 
trained personne! le 
eceumulated knowled 
experience to the mon 
of the Estate, con 
greatest safeguard 
heirs. 
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. lan Industri 1 A 
isposing of J 
n Type 


Oar Own 


-EAL.—An agreement 
Siol Co. with Scheie 
oho o. YT ¢' 
ne of the larger and more 
t corsa the Un 

r the sale million. 

American type 
constitutes ’ 
of the present. 
hadian compeny, with 
>) January 1, 1038, 


fll take delivery of a cen 


unt each three monthg, as ES 


aling scale, with faflure ¢5 
period rendering the 


Ga 


ce fs “Satisfactory” 


ormation is available eg te On 
is 


e which will be’ paid, be. 
‘ th mean 
metory to the » Ole 
ye Schemes’ = 
mame a ng 3 
in the market.” = 
ture of the contract ip the 
it particularly specifies that © 
may only buy American 
isky in Canada from Cane 
ndustrial Fe Co. It ig 
tated tha s the intention 
niey to use this whisky ag 
or the blend which is placeg 
American market, _ 
elivery will be made on the ° 


Industrial Alcohol’s inyene 


io, namely, 60 per cené rye 
per cent Bourbon. 
e the right to accelerate dee 
as indicated. Further, in 
of a price reduction to 
he Schenley Co. will receive 
treatment for the three 
period concerned and also 
next two . three-month 
with the price then to ree 
that stipulated in the agree. 
1e contract is also worked 
basis of protection for the 
> on the part of Canadian 


Mian Industrial Alcohol Co, 
entered into further agree- 
meregarding the sale of its 
n type whisky, or is nego- 
mew contracts. A contract 
m entered into with the Old — 
istillery Co. for the delivery, 
mix months period of 250,000 
of whisky, with an agrees 
take a further 250,000 gale 
the end of that period, af 
retion of Industrial Aleohol. 
also stated that the Old 
‘o. has purchased a sub« 
quantity of whisky to be 
in bond. 
tian Industrial Alcohol is 
the process of negotiating a 
with the Lionel Distilled 
for the sale of whisky. 
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nt part in the port’s busie 

5 has been the case for the 
w years, and both commodie — 

e established new high rece 

sith the result that their come 

onnage amounts to 5,607,913 

practically 50 per cent of 

t's entire tonnage of mere 
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gold and subsidiary coin; 
notes; deposits in central gold re- 
serves, and United States and other 
foreign currencies. : 

New items replacing the a 
are: gold and subsidiary coin held 
in Canada; gold and subsidiary coin 
held elsewhere; notes of Bank of 
Canada; deposits with Bank of Can- 
ada, and government and bank notes 
other than Canadian. 

Elimination of those items having 
to do with gold and Dominion note 
holdings is the obvious result of the 
gold being turned over to the Bank 
of Canada and Dominion notes being 
replaced by those of the Central 
Bank. Similarly with the disappear- 
ance of the deposits in the central 
gold reserves. The item of United 
States and other foreign currencies 
has simply been changed in name to 
government and bank notes other 
than Canadian. 

* ¥ * 


Lecal Bank Resolution 
iL. F. C. JAMIESON, Edmonton 
Conservative, recently won en- 
dorsation in the Alberta Legislature 
of a resolution advocating that the 
Dominion Government “be request- 
ed to investigate forthwith the advis- 
ability of adding to the Bank Act 
provisions.” 


His resolution would allow estab- Ss 
lishment by private initiative of | Halifax 


community or local banks, having 
power to receive interest-bearing 
and non-interest-bearing deposits; to 
make loans taking any form of se- 
curity upon the making thereof; to 
be subject to continuous govern- 
ment examination; to issue notes and 
to have no brenches, 

Alberta can always be depended 
on to provide something new in the 
way of monetary reform. 

. - = 


Learning Banking 
ORE day atter I had been in the 
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10.2% FROM ’34 
First Quarter Fi Also 
Lower — All Areas 
Drop Back 


Volume of cheques charged to in- 
dividual bank accounts in March, 
1935, in 32 centres of Can- 
ada, declined 102 per cent com- 
pared with the same months of 1934. 
The decline amounted to $253 mil- 
lions, bringing the 1935 figure to 
$2,236 millions. One reason was that 
Easter did not come in March as it 
did in 1934. 

The decline was general in all 
five economic areas of the Domin- 


-_ with Ontario showing the great- | 


percentage reduction. Toronto, 
where the largest volume of: trans- 
fers are made, was 15.6 per cent 
lower than in previous March. : 


First Quarter Down 
Totals for the first quarter of 1935 
also are lower than the correspond- 
ing period of 1934. The decline in 
this respect, however, is only 23 
per cent as January was up and 
February practically the same as in 


1934, The city of Quebec, for the| oped 


three-month period was 33.7 per cent 
ahead of 1934, 

March debits are generally higher 

than those of February, but the in- 

crease this year was not as large 

as generally and the seasonally ad- 

justed average is down 43 per cent. 

Bank Debits te Individual Accounts 

Clearing March March, 
= 

20,948,987 

13,070,791 

40,803,813 

689,410,077 

4,598,610 4,925,287 

705,802,434 


6,905,082 
5,915,707 
3,585,661 
39,388,940 
3,766,709 
8,515,955 
687,872 * 


banki 
ng business for 43 years I —— 


told the boys in the bank my only 
trouble was that all I learned the 
first 35: years was wrong.” This is 
the way Clyde E. Brenton, Iowa 
banker, puts it as he celebrates 50 
years in banking. There is a lot of 


truth in what he says. It takes a | Caleary 


good man to admit that his ideas 
have to change to fit in with chang- 
ing conditions. 
a * a 
. Douglas On The Way 
(x FRIDAY, April 26, Major 
C. H. Douglas, social credit ad- 
vocate, left England aboard the 
Aurania for Montreal. Mr. Doug- 


las is en route to Edmonton where Victoria 


he will give first hand assistance to 
followers of his doctrine. 

Interest in the outcome of the 
approaching Alberta election grows 
with the activities of the social cred- 
it group. % 28 

Over Par 
HE Department of Finance re- 
ports a run on the new silver 
“George” dollar. The coins ap- 
peared in Toronto on May 1, but it 
was impossible to secure one on the 
next day. Unofficial reports state 
that thei dollar was being quoted on 
a premium, although we could find 
no takers at more than 100 cents on 
the dollar. The Government has 
signified its intention of minting a 
new supply as soon as possible. The 
new coin has turned out to be a 
good business proposition as far as 
the Government is concerned. 
” e * 

Bank of N. 8S. Economist 
SUCCESSOR to Professor Gil- 
bert E. Jackson, economist of 

The Bank of Nova Scotia, who has 
resigned this post to accept a posi- 
tion as an economic adviser with 
the Bank of England, is not to be 
appointed immediately, it is under- 
stood. Douglas Gibson, who has 


Burdened With 


Responsibilities 


It is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of a Trust 
Company, where an especially 
trained personne! lends its 
eceumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
greatest safeguards for your 
heirs. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


=== J. F, HOBKIRK, Monager = 


Total—Ontario.. 1,060,828,865 
Prairies: 


1,864,342 
- 37,412,710 
31,699,712 
2,912,281 
1,730,794 
3,683,911 
1,796,718 
35,960,841 
7,516,861 
219,534,181 


344,141,351 


4,218,621 
113,378,518 
20,330,470 18,294,718 


++ 133,371,153 135,891,857 
Total—Canada ., 2,235,799,502 2,488,913,660 


been Mr. Jackson's assistant for sev- 
eral years, will carry on his work. 
In this, he will be assisted by mem- 
bers of the staff of the economics 
department of the University of 
Toronto. 
e o 
The Overworked Junior 

OF THE various forms of initia- 

tion of bank juniors related in 
the April Journal of the Canadian 
Bankers Association, we like best 
the one about balancing the tele- 
phone directory. It seems that the 
numbers are taken down on an add- 
ing machine and the letters on the 
typewriter. Some really bright 
junior might some day be able to tell 
us a quicker method of getting 
‘phone numbers than by looking 
them up in the book. : 


Staff Changes 

Imperial Bank of Canada an- 
nounces the following staff changes: 

H. G. WATERS, formerly man- 
ager Eglinton & Mount Pleasant, 
Toronto, to be manager, at Leaside, 
Ont. 

B. B. VALE, formerly manager 
Pape & Sammon, Toronto, to be 
manager Eglinton & Mount Pleas- 
ant, Toronto. 

S. McCUTCHEON, formerly 
manager at Leaside, to be manager 
at Pape & Sammon, Toronto. 

C, F. C. LOVE, formerly manager 
Quebec, to be attached to the Mont- 
real branch. 

R. F, BROWN, formerly account- 
ant Quebec branch to be at head 
office, Toronto. 

N. H. G. WRAY, formerly at head 
office, Toronto, to be accountant at 
London, Ont. 


In the past few'years the Gov- 
ernment of Canada 


personal goods 
capacity. In New York city 
one of the largest banks has devel- 
a business .of considerable 
magnitude in what it terms “char- 
acter” loans. .” 

The Central Finance Corporation, 
one of the largest of these companies 
in Canada, has recently added to its 
previous analysis of the users of 
such credit and the uses to which 
they put the money. 

More than 80 per cent of the bor- 
rowers used the money received to 
repay debts already contracted. 


health; medical, dental and hospital 
bills. Taxes, fuel and mortgages and 
interest are also important reasons 
for loans. 
Reasons for Borrowing 

It is the unusual demands for cash 
that leave the average wage-earner 
at a loss to know how to provide 


: the funds. Failure to live within 


their income proves to be only a 


‘58.603 | Minor reason for borrowing. 


‘ Causes ef Berrewing 


Failure provide 
taxes, interest, coal, etc. 


Total external causes 
Failure to live within income 
Undetermined 


Costs of small loans are naturally 
somewhat greater per dollar of loan 
than where large amounts are in- 
volved. A maximum rate of inter- 
est has, however, been placed on the 
companies having government char- 
ter. These charges are limited to 
2% per cent per month on loans 
under $180. The rate is somewhat 
lower on larger amounts. Borrow- 
ers are given 12 months to pay. 

In England no maximum charges 
are fixed by law on this type of 
loans. The courts have the respon- 
sibility of determining whether the 
rates are too high. If the charge 
is over 48 per cent per year the 
burden of proof that the rate is fair 
lies with the lender, but on rates 
lower than this the borrower must 
prove his case. For reason 
organized capital in England has not 
attempted to supply the demand 
adequately, states the report. 

Costs of small loans, experienced 


Bank of Canada 


A new item appears in the Bank 
of Canada weekly statement for the 
week ended May 1, 1935. The item 
consists of advances to the Dominion 
amounting to: $3 millions. Other 
major changes shown are reductions 
of $6 millions in notes in circulation, 
$9 millions in Dominion government 
deposits, and $8.9 millions in re- 
serves in U.S, funds. An increase of 
$3 millions 2 nae in deposits by 


Total deposits .... 162,518,893 
All bther Mabilities 3,036,837 


Total abilities .... 257,923,712 
Assets . 
Reserve: Gold .... 106,936,420 
ver bullion ... 1,258,365 
Res. in sterling 191,575 


Res. in U.S...... 4,331,331. 
Res. elsewhere .. 15,832 


D. L. McLELLAN, formerly ac- | Subsidiary 


countant at London, to be at head In 


office, Toronto. 

The Bank of Toronte announces 
the following changes: 

T. R. MENZIES, formerly man- 
ager at Youngstown, Alta, to be 
manager at Barrhead, Alta. 

Ss. D. MARKHAM, formerly man- 
ager at Barrhead, Alta., to Dept. of 
B. C. Superintendent, Vancouver. 


BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


THE OLD CANADIAN COMPANY 


Engravers and Printers of all Kinds of 
Securities 


HOWARD W. PILLOW 
President 
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Vice-Pres. & Man. Dir. 


HEAD OFFICE 


G. HAROLD BURLAND 
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: OTTAWA 


262 Wellington Street ” 


611 Place d’Armes 
MONTREAL 
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vestments: 

Dom. ee short 22,206,577 
Other Dom. gov't. 115,013,637 
Total investments.. 137,220,214 
Premises : 
eoee 4,512,514 


Exchange rates of continental 
European countries have been quiet 
for some time. France has suffered 
somewhat from a movement of gold 
from Paris to London, due to the 
uncertainty of the political situation. 
The Bank of France, for the week 
ending April 19, shows a loss of gold 
holdings amounting to 361.1 million 
francs. Total gold holdings of the 
bank amount to 81.0 billion francs. 
The American Silver policy con- 
tinues to hold to spotlight in foreign 
exchange circles. There is a con- 
siderable group among authorities 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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amounted to $34 per account, 
mor bea etree 
made 17,216 loans {otalling $ 


Size of Loans 


size of loan was 


from $100 to $149 in 1934, 
tothe vedart. These sums, 
when there is no 


ready a 
rea a 
an obligation, 


tet ne 
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the most frequent users of this 
of credit. This group 
includes those who have more 
less uncertain incomes and a sea< 
sonal employment, ‘ 
Groups of borrowers follow: 
Users on 


790.038 | Largest item in this list concerns | Salesmen 


Economist of Chase Bank 
Castigates Federal Re- 
serve Advisor 


“Incredibly naive” is the criticism 
of B. M. Anderson, Jr. Ph.D., econ- 
omist of the Chase National Bank 
of New York, in discussing theories 
expressed by Laughlin Currie, Ph. 
D., in his recent book entitled “The 
Supply and Control of Money in The 
United States.” Dr. Anderson an- 
alyzed Dr. Currie’s book before The 
American ~ Statistical Association 
recently. 

The importance of Dr. Currie’s 
book grows out of the fact that he is 
technical adviser of the Federal 
Reserve Board, and that Title II of 
the pending banking legislation in 
the republic gives evidence that his 
theories lie behind it. i eas 

Dr. Currie’s influence in curren 
banking legislation in the United 
States is seen in the extension of the 
use of real estate mortgages as legal 
national bank assets. 

Recent 


means of meeting | 


Coronation— 1911, 
mn the Royal Procession 
ma) passing down Whiteball’’ 

‘ ae Py z of . \ - 


. 


Legislation . 
In the US., short term real estate 


mortgages have been used as a basis 
for loans for many years. The new 
legislation included in the Banking 
Act of 1935 would extend the use 
of such mortgages to cover —_ 
term agreements. Not only woul 

the length of the mortgages be ex- 
tended, but the new act provides 
for increasing the permissible loan 
from 50 to 75 per cent of the real 
estate appraisal. All geographic 
limitations would be removed and 
the loans would be limited only to 
the extent of 60 per cent of time de- 


posits or 100 per cent of capital and |. 


surplus of the banks. 
Canadian bankers will be inclined 
to agree with Mr. Anderson in his 


—————————— 
Weekly Bank Clearings 
2, inge pr. 2, 
1935 =yr.ago 1935 
$ %o oo 
2,410,587 +5.0 1,819,601 
1,243,968 
466,585 
2,883,221 
54,913,250 
20,441,444 
413,581 
528,995 
69,441,010 
3,234,028 
763,378 
660,714 
2,010,161 
366,280 


Foreign Exchange Markets 


who believe that the end in view of 
the policy is currency stabilization. 
On the other hand, there are as 
many more who cannot see any def- 
inite purpose in the U.S. action other 
than to aid the silver producing 
states, and incidentally Canada and 
Mexico. If currency stabilization is 
the result sought, American officials 
have given no hint of such a desire, 
and when it is recalled that it was 
the action of the U.S. which largely 
broke up attempts to reach stabiliza- 
tion in 1933, it is difficult to put too 
much faith in the present situation. 
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criticism regarding the quality of 
bank assets. The success of Can- 
adian banks in weathering the storm 
of depression would appear to sub- 
stantiate such an attitude. 

Dr. Anderson vigorously criticizes 
Dr. Currie’s analysis of recent oper- 
ations of the Federal Reserve Sys- 
tem. The two economists differ 
widely in their conception of the 
importance of the quality of bank 
assets. Currie contends that the 
Federal Reserve policy should be 
concerned only with controlling the 
volume of demand deposits, and that 
the liquidity of the assets is unim- 
portant. D. Anderson continues: 

Quality of Assets 

“He, Currie, condemns the Bank- 
ing Act of 1933, which was designed 
to protect the quality of bank assets. 

“Currie’s theory runs counter to 
virtually all the accepted principles 
of banking. He regards commercial 


ee 


Be Saas _ a 


the brokers’ loans ‘for account of 
others,’ which so terribly intensified 
the difficulties of the panic week of 
1929, and declares that it was a 


pr 
vented a decline in demand deposits 
late in the year. Currie’s theory 
leads him into complete misunder- 
standing of the 1927-29 develop- 
ments.” 


Quantity Theory 
Dr. Anderson attacks Currie’s 
view of the quantity -theory of 
money as “ 


follows: 
“The basis of Currie’s whole argu-| the 


ment is a rigorous version of the 
quantity theory of money. His 


ee, 


Through Three Reegns| 
What other cigarette can match the record 
of Gold Flakes? Famous even in the early 
years of the reign of Her Late Majesty ' 
Queen Victoria, Gold Flakes were award- 
ed a prize medal at the great exhibition. 
in London in 18621 Through the Late 
King Edward's reign and the twenty-five 


stirring years that have passed 


since King 


George V ascended the throne, Gold Flake 


| Cigarettes have continually grown in favour 


until today they are acknowledged to be 
“the smoke of the British Empire.” 


W.D.&H.O: WILLS’ - 


GOLD FLAKE 


CORK TIP OR PLAIN | 
CIGARETTES 
A shilling in Loudon—a quarter here 
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it not more reasonable to 
that many very large deposits ant 
entirely concerned with capital 
transactions and other business 
transactions?” 


Three Rivers Exhibition 


Three Rivers, Quebec, will hold . ie 


its first agricultural and commercial 
exhibition in several years on munie 


cipal grounds Augyst 12-17. 


Broom Corn Growers 
Broom corn growers in the Taber 
district of Alberta, numbering about 
30, will plant from 350 to 400 acres 
to this crop. 
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Can. For, Inv. .... 40¢ July 1 Juneis|receivership.a consolidating (but| 5°, 5°93 591 Do. pret. ....) --.:) Ro. oe gs oe -+»|/Massey-Harris 0 6 Milter Sane a: ae 
-. pref. .... $2 July 1 June 15} necessaril oducti 314 29 /1.50 5 |Can, Malting...{ 535 30 293 30 23) 183) . ref. ....| 21 -21 WWamous Players ............. 100 «103 = 100 
Can. Converters 50c May 15 Apr. 30} = rily non-productive) process} 20  171/1.20 6.5|Can. Nor. Pr.. 265} 191 19 18 18 158 13 | 80¢ 131 13 {Famous Players ..........+++. 7 10 97 
- Can. Hyd.-Elec. pf. p pf. $1.50 June 1 May 1 on wank the necessary foundation - = KS 6.9) De. pret. veae 19)383 102 102 102 _ . 6 6 95 951 {General Steel W eds 2. cits oe eS ae 
pt. y15 Apr.30| for soun i ” ...|Can. Packers . 51 S13 50 50 , ares ......... ; 
Cons’ Div. Std. sec . ” Re statin ce development. 113 110} 7 6.2) Do. pref. ... 70 112 112 112 4 23) . 108 = *. % Great Lakes Paper ........... Fr Hy oa 
RSs fan'ce ot: Sune 38 Sune 21 — e now On all ac-| 75 60/ . .(Can, Paper, pf.. -+++| 60 Ge ied 10 BAC; 1G Lime & Alabastine 82 845 82 
Cotp: Investors ¢... 5¢ May 15 Apr.30| tions will be of a positive or con-| #10 10) . Can. Paving . ; | Bas ee tre 27 620] 1 ** ss ss | Hamilton Cottons ............. 1005 1034 1004 
Chase, A. W., pfd. 50c May 10 Apr.30| structive character, consisting of| y.5' 132 | 4 le Feet este ote OG 5s og fT “ Gna 101 1038108 
Cosmos Imp. pid... $1.75 May 15 Apr.30| additional sales eff 150 135 | 8 5.7/Can. Perman 30/143 145 140 142 53). 4 “2 | Hinde & Dauch .........-..... 1003 103} 1005 
‘Canadian Oil ...... 12kc May 15 May 1| 20° . Sales effort and gradual} 22 13) . Can, Steamsh’s ae Agretmemganees 5 Si. a ** | tInternational P. & P., Nfld 98 100 98 
Do,, pref. ....... $2 July 1 June20|Tefinement in operation. The] 112% 6) pret. ----| 35) 92 8) 8) 83 | ,86 718)1.75 86 96’ 66.| Kingston Elevator Co. ... 8 88 85) 
Home Mines ...... 50c July 20 June 29 plants are strategically located in 285 «25 |1.60 5.8\Can. Vinegars 80| 274 274 274 274 45 06—C 25] Cw Bo ree sa Lake St, John Po & Pa . 56 58} 54 
Dom. Bridge yee Soc. May 15 Anes his opinion and he recommends no| “s ‘e'| ; Se neh es: | PB ak serie a ee “Montreal @xiib. tt 7% 7 | Tondon Realty = wows oo. ww 
Py y pr. further h si ° 4 e via A EOP nw wee . ee ee eo 4 . = an = Seem ets rest 88 90 87 
Falconbridge N.... THe June 27 June 6 ecenl dheane pcg go “He 3018 (Oe aoe Sowt Pee ey ie 32 2641.50 a Le Be. 274 263° «271 Meteltrentenns os 1034 10581033 
poe May 28 May 8) of machinery 1693 1431) 8 5.3/Can, Bk. Com..| 52/150 151 150 1503 | *47, 38 |2.50 Montreal Loan ie Metropolitan Building ........ 101 or 
Wire pf. $1.75 July 1 June 15 : 304 261/60c 2.2/Can. Bronze ..| 65| 27 27 26) 27 6t 6i . -|Mtl. Ref. & S. P ‘NS | Minn, & Ont. Paper ..... cocee 6% «1985 861K CK 
‘ Chas, pref. $1.75 May15 May 1 Sells Canada Metalwares Co. 115 110|.7 6.1| Do. pref. ....| {115 Seo 2 | Do, Vot. Tr...! | 2 , *Montreai Coke .... 51% 1947 ; 
Hollinger Gold... Sc May 20 May 2 The company’s investment in Can-| ,6 6! “Joan. Canners\.) isi 42 4? a3 $8 541/320 5.6|Montreal Tele rlsaa tl tt | aMontreal Cottons... ccccccc.3% it ee OS ISGP 
. Milling pf...$1.75 June 1 May 20| ada Metalwares Co., Winnipeg, was oe 88 | 6 6.8! Do, ist pfd...| 3| 884 89 88 88 198 si 9 9.6/Montreal Trams 51} 91 94 90 94 | National Grocers ....... eeceees 6% 1948 104 107 108 
Ae pref....$1.50 June 1 May20/ fully tiquidated during the Bonde 7 4) We ae De. ne pid..| = . A % " 138 1st ag i oe re 79)138. a is 194 uation Ont. Bldg. ....++++.. 61% 1939 984 100) 984 
aes 8. Wee Bene Bay $11 This war conceals teeta | 8 wa. “sf An. Mt on 1 isl? eal pe Bree 129) MRBRS oy oS cclececvese coccees 54% 1951 109 .. 109 
Kelvinator, pfd... $1.75 May 15 May 6/ the com y Zavorabie in that! s9 1ai| ; Can. Gelancse’|| 3201 21. 203 20% 202 | 110 5)... ..[Muirheads .. .. py Merdieatads C <—— '-~ 5 \--—~anbsetonmcennd Ue gee a — 
pref, ....°$1.75 May 15 Apr. 30 | by oa aes ead banat eee 6.5) Do. pref, | SSiI084 268, 3088 187 ° ‘. Sd Bape ccd dee Queen's Hotel ses ton tt 
eeretaed y . > 2 | : “ ha) 
Loblaw ‘A’ & “B’ a ae May 10| ment of a debt and it made prod-| 32 20/2 $2)Can. Convert. fog SB coern bg: ase 3431 (1.60 soon. eiamad ; ‘eas Restigouche Co. PNane He bacne <a oa teen 
McColl-Fron c 20e June 15 May 15 ucts not in conformity with the gen- 105 95 . = Do. 65 « ee se 39 38 {1.75 4.5) Do. pref. 5 ll i 15 = = 324 324 Richmond Bay Bidg. Se alae 61% 1947 oe oe oa 
McIntyre Porc 50e June 1 May 1| eral character of the parent com- 194] 50e Can Dredge ..| 183 223 23 22 2a Gi) 15). .-.INat. Grocers’: 2301 8 8 SB | Smad pay, & PADEF «----. oe ee) ee ey 
| Wat. Biscuit pfd. .. $1.75 May31 May1?/ pany. Western Steel also sold its $108) 108'| "7 Sees “1108 a ee ee ee Do. pret. | i reek a oes ate ee 
: ines... 12)¢ May 15 May }| plant and business at Victoria. The| $ $5 \:% saicu™ Fait pf | 35 - | 1b 4] | Ia Steel Car. ol ion ig is ig | St Lawrence Flour ........... Ge isl 108) 108 
Scab 7Se May 15fMay 6] business of Metallic Roofing Co. in| 1078 104] 8 5.7/Can. For. Inv | 28 ‘| 201 2001 8 “4\National Tr ii6t 16 16 16 | +Simpsons Ltd. ....... secesesss 6% 1949 99) 1013 99 
Semen 25e May 15 Apr.23| Toronto w. li Lo. isail 3 18lCe Pay w+++ jes eej 9s 18 15/1 ~~ =, .!Niag. W. Weav. sendh Mas “ck * | ?Smith, Howard ..... coesecess 54% 1953 1025 1044 102 
on Ise June 7 May 23 : as consolidated in the ° .9\Can. . Elec .1155 seek 51 451) 3 6! Do. pref. ) 50 ** | Steel Co. of Canada 6% 1940 111 
ee ese 0%° ise june 7 May 23! Atiantic Ave. plant, As there was| ‘a % [3.50 5.7| Do. pref. ....| = 60 61 60 60 | 150 .70| North Star On| ‘ccc te as 38 4, ts 13 Toronto Carpet ....... "SIN ese 19ee dogs 1] das 
Gold ........ Se July 2 May 31|an uneconomical production layout| &€i 37| 6 143/Can. Hyd. Ei p| “400! 43 .. .. | 400 1.50 17k" ..! Do. pref. v..-l.--.1800 United Amusement ...... covees 6% 1982 98 101 © 97h 
Holland Pap. pid.-91.50 july 2 May 31/ at the King and Dufferin plant, the} 40) ’ 6i| . > wes(Can, Ema, Ale.o| 12586) 98 10h. 9h 108 | | 9 Phe SEY, Bee. United Grain oe peeetits OO eee eee ee 
tase’... ize “May 15 Ap. 25 removal of the machinery to At-| 198 6{. |_Do. (B) | 1735} 82 9h 8h 9 190 140| 8 5.2\Ogilvie Flour.. 3/1593 155 155 155 | tWabasso Cotton CTS eo seseee is oo 924 95) 93) 
. Sonth oeewet c. 2c Mayi5 Apr. 30| lantic Ave., was a help to operations. iso" a8 fre 4 ti Se. car te noo ee BS pk om ss 139 | : Shoe at ' 10/140 138 139 139 | Wabasso Cotton ceiaeeaseaeers 1% 1942 108, -. 108" 
ye “nrct+ 2¢ May 31 Apr. 35| The drum manufacturing equipment 15.00 3.95! . .|Can. Int. 1. Tr. 5 tae te ** 5" | 1084 1073) 6 $.6,Ontario tems * hee Ft 8 Windsor Hotel Painadinied eoveees G5 1948 72h TSH TBH 
acsia " -" quarter | 8t Atlantic Ave. was sold and re- 5 Oli 3.3\Can. ie a P, 1 55 oo | Be 1.15 {Oat Silknit ..::) “id0) 108 ii ii ii | Zimmerknit Mfg. Co. .000000.. 6m 1981 2 102 (8 
Dividenas i waned. — by machinery from Calgary.| 4 21! . Can. Locomo.. 5s} 4 33'S ‘sh 65 6 “1 Be Steel...) 105] 63 84h 84 =|  $Payable in U.S.only.  *PayableinCan.orU.S. — $Pay- 
"Niplesing Mi ies: May 15. Last urther savings were made by| 2! ,}).- \Can. Marconi .| 2504 18 1h 1 | 35 15} ...JOrange Crush "| gs) *° ttt | able in Canada or U.K. = tPayable in Can., U. 8. or U. K. 
paid: 12ic. Aug. 15 - 1934. leasing part of King & Dufferin! 127 4 | ° <3 Sagal re 20|1161 1148 214 114 23.20 | a -h 41S Seer 
aaahrth Soniuhecaatl af tho menal abl 1143] 8 6.9| Do. pret. .... 20/116) 1142 1142 1142 | -25 .20] | ..:) Do. and pref. seal 20 ; 
Tet do beat 13t Stl. ..-|Can, Pacific ...' 6057) 10h 10) 104, 108 Bi Sl + Qtawe Car ... |x 4s nbr 90 Sian’ Bhaiae Geacle 
Unfilled Orders Treble wt at | Do ‘pret. reve] 20} 3h SESE Sa | 106 100 J6.50 63 i ome oie 101 100" sol os ae 
A.J.PATTISON Jr. &CO. Ltd. Probably the most encouraging fac-| 16 63) . = Do. glam "40 * nn hn 3 | Se Ott. Traction.) 6120 ee ‘ May 7, 1935 
| Establishes 1907 tor in the picture so far as the future| % 4€) 2 «.{C- West'ghouse as és ke helene ae : . , ! | Ascot os or ae 
CORPORATION SECURITIES || is concerned is that unfilled orders} 17 is 4\Can. Wineries 35) 4) 4h 44 43] oa0 =! 3 3.6|Page Hersey 162| 81h 84) 812 84 | Ardeen |." "': 053. 107 cetiese spbsertses d 09 
Royal Bank — EL. 510 on hand at Jan. 31. 1985, were three| 12 |. ..:\Catell Mac tA)| {2 | 8%, MF ao vies] M4 se ve s+ | Arntfield Gold's: ‘a2 [a6 | Kirk. Gold Beli. ms: 
oya joe I times what they were a year earlier. | ».,2 i ge Oe PE as. 232 | SS SS irenmane -....) isd ho S68 Gi | AGinec oss. 16 18 | Leone Acre LL. i315 
TORONTO Further progress has been made in| "7; “éi/ebe sajChamp, Oi, pt} 25] "1 |B "20i| 1 S4lPhoto Eng. 22. Ballor .-........ 03 ot | Long Lec Lagoor. ‘ot ‘0s 
liquidating slow-moving inventories. | 2.35 as . Chem. Research! — 6550/1.40 1.55 1.40 1.45 91 eai) 7 9\Porto Rico Pr. pl. “i ‘BS ie eeeeees. Sart 54.07 | Lamaque Gold .. 1.80 1.70 
The metallie division in Toronto has| 2! J! ‘ICity Ges & Elec| .... 2 +... «. | 208 Gi] . Power Corp. | “séal 7) “ib “ta “7a| BEE LADE, s 3 | eee Ss ..S 
greatly increased it 30, .20 | .|Claude Neon “tag i tL tt | 8 801 6 Ta) Do. pret... 5| $32 83) 831 83) Be. SO eee See 
: atly s contract work] “sf “6| : -..iCockshutt Plow 1.00 80) . Prai penta, Ol) 024 | Magnet Lake 7 0 
7 Onlle the Reed plant im Maonmeal| aah He oe as” si® ai! | 5, Slate: Dene 3 Cis) gat-ee 20 AB 38, | Bostuet Gold's... 28 29 Mo ssseeees 40 
formerly . confining operations to| 22° 2¢).-. ---\Con@uite ... .f 14180 0.0 0. - ia) Price Bros. . 405| 2) 2) 28 28| Cant Sh | te Sees -.. = 
5% I nteres t contract work and roofing business iat 18 2c °.. Do. pref. .... | . ss 8 | . Do. pref. . 260! 23 24 23 23 Cane} Contact’ 7 . MeCartny Wi SS is 
has been reorganized to produce cer-| 2.12 1.00 eevee ois 14h iat 4 1a @ ! ! Cons. Chib. Free.. 90 1.00 ace a ae 
‘Guaranteed.b tain standard lines. Better sales| .°, .°| - -+-|Cons. Press... qe he ane 17} 141] 1 6.6\Quebec Power.| 246 15 154 14) 15 | Cochenour Wil, > 95.00 084.044 
: -OY volume had resulted at both plants.| 166 1254141 “” Come, “Gumatines| — papaltons 1035 1508 160 | & | ee Columario ....... 05 07 ca 
Trust Deposits. Though there is a working capi-| 193 188 | 10 5.3\Consumers’ Gas ly —_ 1568 - : “a s 4 Real Estate La cose] OB 4. os ae Continental Kirk. .. 08 ‘03 04 
ie tal deficiency the chief current liab-| ("$ *8| - ~---|Corr. P. 270 4 % | 38 aS See der Dunlop Cons. am on ‘nt a 
CHAMPION SIMMONS , | ility is $1.1 ;million owed to the} 18 143) 171¢ gi) 15 ja ida 18 * 2 1 b2%e'diéRiver. &. Mills ‘3 ” 38 3 38 | Bi Bonanza... 19 ey as at 
i ° banks. There are deferred accounts| 107 7 10|106 1053 1084 1054 92 a | 3 6 7.i/Ro as ee ; : a 3 Franklin G . ~ ran “ ST. e 1 
_. Investment Corp. Ltd. payable of $208,000 and bonded and| 3! eS Oe ™ ae 49\Royal Bank | ~ The 8 & | Gl Gold. % Springer Sturgeon 08.10 
“Rar mortgage indebtedness of $2.1 mil-| ™ S . . | B 20) .,| Russell Motor «. | o 8 163 | Galaten eneesss. $34 oa ‘SunBerr cs. 1? 1 
i= SASK. lions is, the main charge against 1 = ch 6 8 Do. pret. .... i. ‘ Goldaide --..04.. at a Them.-Codil lies i 
fixed assets of $4 millions. of 2 oF Ne ' s ' Beas Lake iM ae b t d. 55° .60 
” idol 4 “an “an in] Bf eon fSammln Be AD. aad MM ewe aint ce a | woe go ae 
RS os oe ste kilo ‘sail ig ide dda 4g Hardrock Un. « dns - 46.00 $0.00 | Wingold.......... .17 118 
. 17 113). ...\Sher. .Wms. 58 14% 15%) Hardrock ....... 50 Young David. .... 21 
Py ve Pay ) ae aml oo ner. “| 8),338 14 i BS Hudson Patricia:. ‘16s 38 
4 seas . $ 100 16 ...|_ Do. pret. .... 
Abitibi Power & Paper Set ih Se His], ses <peteeee)nn|hne se | Some af tations on aplication, Not guaaniet 
1021; 25% 262 253 262) $9 73) 2 ..-/Simpson. Ltd. | “iS a a . 
Pi 120)138 190 125 129 2a Do. (A) .....[ S11 9b MM Winnipeg Stock Exchange 
Com Limited ei ie te He | is 10 | 800 8 |80 Can Pr. 10) 188 108 (Transactions from April 28 to May 4) 
$ 110 .. 22 2. | 200 .83[ 6 1.2! Do, pref. .... ER. SP BB High Low 
5032 34 334 | «1.90. 1.00 +/St. Law. Corp.) ° 1851.08 1.08 1.00 100 | in$ inte Melek tated cae tee 
TORONTO, ONT. Joho | ak 8) ke bast visas 33815 so oe Oe ak | 
, a 125, 120/ 7 5. a 3 0 08 
Owning and operating mills at os 8 a a 104 :| rel La. Pap Pap. P| i io 10} .. ae 2 
. 4 : 4 4 on . “ 
Beaupré, Que. Sault Ste. Marie, Ont. StS ewe] 1S a8) + at Pav. & Mat 0 3 33 | * eset 4 Sey 
Sturgeon Falls, Ont. Iroquois Falls, Ont. IME Axo we A :{|Stand. ‘Steet.’ pi oe raat oes 06 04 OA 
Espanola, Ont. Smooth Rock Falls, Ont. oye ge Pr arts ee coe 4 43 432) is ise 1s6. 
. od ’ ’ r . * ses 422 42 42 ° , f 
Pine Falls, Man. Fort William, Ont. 19] tH] fete Bicp a shop. - 3; 3 S| x 325 335 323 
“ . 3 2 2 25 «(25 332i). ..|Supersilix. HL... St At eigR “It 4h RAS 
' Daily Capacity 2,200 Tons Newsprint , 7 shine i ‘Do. pret. eo np os emt im 
. : . . ord. 24) 24 «243| «. 2.20 62. . 
Groun w eos] 1 . * o* 25 23) 1 +» COM. .... és 20 2.20 
dwood Pulp News Sulphite Pulp 8) és " sin “be 116 111! 7 6.3! Do, pref. ... e3 * Stocks Not Traded in During Week* 
es Grade Bleached Sulphite “ad sls a o.coeh ae ae Bid Ase 
ors 904 oe ag 114 «ef, «| Beaver Fire ....... 100 Northern Trust ... 12 
i 5| 624 70' 70 70 6 rote Beaver Lumber, c 3 anne Grain, 72 
24 BR Ee ia _ ‘; 5° ** | Beaver Lumber, p. 68). . Life 25% pd.. 15 20 
141/438 ak 33 38) 3a | City Dairy A..:... io West. Grain 43 
18). Zee mat ON 1.99 B20 5 Canadian Fire ..... ae Do., pref, ........ a 
1% Ag tate nae. pe deta Tee y t Cream. p. 23°. Can. Amer, Trust’...230 2.30 
COTTON FABRICS [E penal a ‘ieee Seed 
33 PE EL 33 0 e sees ecee os Fun A ...4.25 4.75 
53 ad ad a % ** s? * Home — 9 25. ee om eee eeeee 85 4.20 
AND YARNS cs - 3. te 08 ES BE. goon dhunee ae dee ee 
3 +] Mb ne ons 125 . 7 7 *Stocks more active on other exchanges not included. 
2 7} 20 30 30 3 | 180 
ge a 91 83 om 8 | CS raee) dO ia Arges 
meme) me tele | pen | [ei aE * mm ah en | isp Fo eenely eaen, Cah Mattos (Contd), 
u ~ I. Ber ae ii 1354 13 1354 1354 6 31 Ww 
ort 13 et eS Soe ae ati nil tt SD: 
de none were Mo 4 eS 7 ES “ +» | 120 120) 7 5.8'W. Koot. Pr. pf 
ST i 6 6 36 32/500. |West. Grocers 
mR eM 3 [Owe ae ne bss 32 a a a al, 817 Tl Do pret. ...: 
ea UY wo % at tb Sree 33) at! ss si! sft] M80 32] 4 agiwesion ta. 
ih re Se, Beit 48 3° «6st eras fee 113. 108 | 7 rns 
Ts <= 29 16 . 21 23 24 21 33 lj}. ees Can. . 
arte er 58 4 m st og) P12) 1m). ai hes te 8 «675 |1.623 ..) Do. pref. . 
3 e@aaa | fb 7 : oi ame, oeeeae 2 2] + -./Windsor Hotel 
aa Sma 117%) 130) 131 130) 131 aoe * cies" ep 8 ee 
i 138 116 318 118 a 2 2t mh | “ig Ee bs 9a 
Saat 20 * *e ee » 30 ® ee . 
| f Fe 6 . 16 - * - 2.00 1.45 . . vee 
ST. amet COMPANY [ia do type ny "ae aT: as Re ee ae a 
mi ikea? 7 ‘ss he Sh 4 4. lebaaidabaath 2 
. a a : o 2 21 2 (21 85 os | 7 ial Do, a 
= is hee Ba at iw i 343 35 ! tome for 1934. No sales recorded i 
30b a a i Ben): aStock divides : 





Meaneel Toronto and Curb Markets| 
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A 
Bid Asked Yield By 
Dominion . 3% 15 Oct. 1935 — 
. 10080 8101.10 
Dominion . 4 15 Oct. 1935 101.05 101.30 155 in 
Dominion | 2 15 °Oet. 1996 10035 10085 133 {03 
Dominion |S 15 Nov. 1938 10685 906.15 155 in” 
{{Dominion 5 1 Mar. 1937 107.15 10785 75 jw 
{Dominion . 5% 1 1937 11065 110.90 117 178 
Dominion . 2% 15 1939 110.54 
101.00 101.60 212 99 
Dominion . 4 15 Oct. 1939 10750 108.00 212 jg 
Dominion » 4% 1Sept.1940 110.00 11040 24 tan 
Dominion. 5 15 Nov. 1941 11200 112.35 259 ie 
Dominion - 3 13 Oct. 142 102-70 103.00 2:5 10% 
- 5 15 Oct. 143 113.00 11335 3.18 i13— 
Dominion . 4% 15 Oct. 1944 11065 111.00 315 1995 
Dominion . 4 15 Oct. ‘43-45 106.50 106.85 3.076 i¢9; 
Dominion . 4% 1 Feb. 1946 11065 11100 3.2 110.35 
Dominion . 3% 15 Oct. "44-49 102.60 102.95 3.14. 1021 
Dominion 4 15 Oct. 47-52 106.00 108.40 33% iosns 
Dominion . 4% 1 Nov. 46-56 108.75 110.25 3.414 109.25 
Dominion . 4% 1 Nov, ‘47-57 109.75 110.25 3436 tgs 
Dominion . 4% 1 Nov. 48-58 110.25 110.50 3.51 109.98 
Dominion . 4% 1 Nov. '49-59 110.35 110.65 3546 1095 
. Deminion Guaranteed Bonds 
*G.T.P. Riy. 3 1 Jan. 1962 99.35 100.00 3.00 
Can. N. Ry. 3 1 May 1944 - 99.25 99.65 3.05 a 
Can. N. Ry. 3 15 Dec. 145-50 98.50 99.00 3.08 on 
*Can, N. Ry. 4% 1 Sept.1951 . 112.25 112.75 3.49 11269 
Can, N. Ry. 4% 15 Sept. 1954 103.25 104.00 4.2% 10395 « 
*Can. N, Ry. 4%° 1 Feb. 1956 11285 113.35 358 11275 
tCan. N. Ry. 4% 1 July 1957 111.00 111.35 3.74 11075 
$Can. N. Ry. 4% 1 Dec. 1968 103.25 103,75 ss 10835 
Can, N; Ry. 4% 15 June 1955 115.00 115.65 3.66 114% 
Can.N.Ry.5 1 Feb. 1954 114.75 115.25 3.36 11455 
°Can, N. Ry. 5 1 July 1969 11485 115.35 3.508 114.5% 
Can. N. Ry. 5 1 Oct. 1969 117.35 117.85 3.664 11799 
*M. Harb. C. 5 1 Nov. 1969 11750 118.25 3.636 117.3% 
Provincial Gevernment Bonds 
Easte:n— 
tN, Bruns... 442 15 Apr. 1961 108.00 109.00 3.4 
1N. Bruns... 5 15 Jan, 1960 113.50 114.50 407 or 
N, Bruns... 5% 15 May 1950 114.00 115.00 415 113% 
N. Scotia .. 4% 15 May 1943 107.50 108.50 3.29 10759 
1N..Scotia .. 4% 15 Sept. ’47-52 109.50 110.50 3.454 109.% 
. Scotia .. 4% 15 May 1961 110.25 111.25 382 11025 
1N. Scotia .. 5 1 Mar. 1960 115 116.25 3.96 11509 
‘Ontario .... 4 1 June 1962 105.75 106.25 3.64 105.59 
*Ontario .... 4% 1Sept.1944 110.00 11050 3.20 0959 
Ontario ....4% 1June 1950 109.00 109.50 3.67 10359 
*Ontario ....4% 15 Jan. 1962 109.25 110.25 3.88 100.9 
Ontario....5 15 Oct. 1948 112.25 113.00 3.75 112.9 
*Ontario .... 5 2 Dec. 1960 116.75 117.25 3.93 116.75 
Ontario.....5% 1 July 1946 114.00 114.50 3.92 11375 
O. H. C. 3%-4-5 1 Oct. °33-52 100.00 100.50 2.274 99.25 
*Ont. Hyd. C. 4 1 Aug. 1957 104.50 105.25 3.66 104.56 
Ont. eae ~ 1 Jan. 1970 11050 111.50 4.14 110.9% 
Quebec ... 15 Mar. 1952 105.75 106.75 3.47 105.35 
Quebec . * ov 1 Aug. 1958 110.75 111.75 3.51 110.0 
Quebec .... 4% 2 Jan. 1963 112.75 113.75. 3.71 112.99 
Western— 
+Alberta ....4 1 Dec. 1957 90.00 92.00 457 90.9 
tAlberta ....4%% 1 Oct. 1956 93.50 95.00 4.88 93.59 
tAlberta .... 5 1 Jan. 1948 98.00 99.00 5.10 99.00 
Alberta .... 5 1Sept.1955 97.50 98.50 5.13 97.0 
*Alberta ....5 1 Oct. 1959 99.00 100.00 5.00 99.99 
tAlberta ....5% 1 Jan, 1947 100.00 102.00 5.27 101% 
Alberta .. 1 Mar. 1947 101.50 103.00 5.65 102.09 
*Brit. Col. 4 1 Dec. 1957 91.50 93.00 449 920 
*Brit. Col. .. 4% 15 Jan. 1951 96.00 98.00 4.68 96.50 
tBrit. Col...4% 1 Oct. 1953 9400 2.00 483 ‘%.m 
*Brit. Cql...5 15 Jan. 1948 98.50 100.00 5.00 98. 
Brit. Col. .. 5 1 Sept, 1953 98.00 99.50 5.04 96.00 
Brit. Col... 5% 1 Feb. 1945 99.50 101.00 5.37 99.50 
Brit. Col. .. 6 ~ 15 Feb. 1947 101.50 103.00 5.65 102.0 
*Manitoba .. 4 1 Dec, 1957. 95.50 97.50 4.17 %4.50 
+Manitoba .. 4% 15 Dec. 1956 100.50 101.50 439 100.75 
tManitoba .. 5 15 June 1954 104.00 105.50 457 10450 
*Manitoba .. 5 2 Dec. 1959 105.00 106.00 4.60 105.0 
Manitoba .. 5% 1 Oct. 1555 105.50 107.00 4.95 105.50 
Manitoba .. 6 1 Apr. 1947 107.00 108.50 5.04 107.30 
Sask. ...... 4 15 Aug. 1953. 87.50 89.00 491 88.00 
“Sask. i... sie 4% 2 July 1945 96.50 98.50 468 96.00 
tSask. ...... 4% 1 Oct. 1951 93.00 94.00 5.04 93.00 
Quis asics 5 1 Aug. 1958 97.50 98.50 5.11 9.0 
tSask »» 5% 15 Nov. 1946 100.50 102.00 5.27 101.0 
Sask. ...... 15 Mar. 1952 103.00 104.50 5.58 103.0 
Manicipal Bonds 
tCalgary 5% 2 June 1944 86 89 718 &% 
tEdmonton.. 54 1 Nov. 1945 86 89 700 8=— 85 
tHalifax 5 1 July 1961 110 112 4.23 110 
Hamilton 5 1 May 1950 100 103 72 100 
Montreal ... 5 1 Mar. 1945 102 104 4.50 101% 
Ottawa .... 4% 1 July 1945 104 106% 3.75 104 
fQuebec .... 5 1 June 1959 4«105% = 107 452 105%, 
Regina .... 5 1 July 1944 79 83 753 19 
St.John ...5 15 Dec. 1950 106% 10732 435 106% 
Vancouver . 5 1 Jan, 1955 10814 110% 3.75 108 
tToronto ... 4% 1 June 1969 80 85 6.04 80 
Victoria ...5 21 July 1945 84 90 6.32 % 
Winnipeg .. 5 1 Mar. 1944 102 104 445 101 
*Payable Can., N. Y. & 2. Calculated to call date giving 
lowest possible yield. tPayable Can. & N. Y. eCalculated 
to maturity, although callable prior to that date. tExempt 


from Dominion income tax. 





Unlisted Canadian Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 





May 7, 1935 
Industrial Stecks: Insurance Stocks: (Continued) 
Bid Asked Bid Asked 
Acadia Sugar,c.. 2.35 2.80 Empire Life 25% 
Acadia Sugar, p.. 435 5.00 WE Gakte beets coe 1.0 
Acme F. Dairy p. 51.00 54.00 Excel. Life 30% 
Allens St. Cath. OU Hedeerasbacee 75.50 80.00 
pid. bonus com. 45.00 Fed. Fire 25% pd. 34.50 38.0 
Allens Toronto Fidelity of Can. . ... 60.0 
pfd. bonus com, 24.00 27.50 Gt. West Life ...400.00 410.0 
Andian National . 39.00 40.00 Guar. of N, A. fully 
B. C. Pulp pid. . 11.00 15.00 DU wadenscvedee 241.00 
Burns “A” ....... 4.50 5.50 Imperial Life 301.00 
de 3.20 3.75 Manu, Life ....... 240.00 247.00 
Can. Mach. Com. .20 40 Monarch Life 10% 
Can, Starch com. 10.00... DE osc ceccccccce 21.00 
Can. Starch pfd. . 91.00 ese Nat. Life 25% 
Can. Wire & C St enads saeoece 52.00 57.00 
Wer seacusesices 52.50 57.00 | Sov. Life 25% pd. 22.00 
Can. Industries Sun Life ......... 305.00 320.00 
TET ebdenewe tn 4 178.00 ~«. Tor. General ..... 4.25 450 
Can, Indust, “B” .178.00 182.00 West. Assur. com. 35.00 38.00 
Can. Indust. pfd. .153.00 . West. Assur. pfd. 36.00 40.00 
Can. Paperboard pid. West. Emp. Life 
bonus wangreas® 4.00 6.00 20% pd. ......06 9.00 
Sar a gg BE | Teas w tenn sine 
Chase, pfd. bonus 24.00 26.00 Chartered Trust . 72.00 76.00 
Claude Neon Ad. London & W. Tr. 30.50. 33.00 
CNET 6350 vec ceee 2.75 4.50 | Premier Trust... ... 91.00 
Copeland Fi. U. 5.00 7.00 Sterling Trust wee BBO, ave 
Dom, F. & St.com, 15.00 16,00 | Traders Fin. “B” 
- & St. re = pn me 
DO au bevdcovcs 118.00 122.00 aders - com. bv 
Dom. Manu. pid. 6250  ... | Trusts & Guar. .. 35.50 38.0 
Dom, Woollens c. .70 1.10 }, Victoria Trust . * "120.00 125.08 
Dunlop Tire pfd. 74.00 76.00 |" Waterloo Trust 92.00 
East. Dairies pfd. 13.00 17.00 | Sherbrooke Trust 110.00 
Ng ama pid. - 150 Investment Trust Shares: 
Fed. Grain pfd. .. 25.00 30.00 | Can. Gen. Inv 6.25 6.40 
ich Elev, .. 5.50 6.50 | Can. Investors 4.25 5.23 
Green. Wire pfd. 93.00 ... | Can. Int. Inv. Tr. 
Guelph Carpet p. 95.00 97.50 MIE. Sedcedvess 24.50 27.00 
Guelph Carpet ¢. 14.00 15.00 | Gan. Invest. Fund 3.05 30 
Wheels pfd. - ..:~ 10.00 Cons, Div. St. Sec. 

. Dairy com. 3.50. 4.25 Urnlts «.c0.s.- 008 10.50 11.50 
High. Dairy pfd. 77.50 ... | Debenture & Sec c 
Huether Brew. p. 2.00 3.00 | _PfG-...------.-- 22.50 24.00 
Int. City Bak. c. 17.00 19.00 ome & Anglo Inv. 

Inter. Paints pfd. 19.00 21.00 | _ Units .-..-..-.. 90 

Loew's London p. 3.50 4.00 Dom. Sei Inv. ones 

Mercury Mills p. 6.00 9.50 | ,_,. Units ...-.----- 00 22.0 

Morrow 93.50... For. See Sec. 

Mt. Royal Hotel 2 se aeeecsss se 7.00 10.50 

eck ehadainnes jk . nvest. Foun 

New Meth. Laund. S08 2.78 WEE. ccecd.ccus 38.00 39.50 
pid. bon es See Sec. Holding U. .. 10.00 12.00 

Niagara Wire W. p. 49.50 53.00 United Corpns. ad 

Para. Pp. 55.00 58.00 MAM wo ccccccccee 14.00 14.75 

Perf. Pet. pfd. ... 15.00 20.00 = Corpns "3 

a ‘one pid. 94.50 9650 | “BY «-----++-e0e 4.00 4 

Rob. Seen tae ° re ae Power Issues: 

Ruddy ped... 20.00 23.50 | Calgary Power p. Do a 

Fuel pfd. ... 98. in. . com. 27 . 

spe 98.50 101.00 Can. w. ay Gp. 32°30 95.00 
WO 2ctdin teas. 25, reat Lakes Pwr 
Tor. Carpet pref. =e aA80 DE Ghecascceves 70.00 75.80 
Tor. Housing ¢. . 11.00 13.6 | Maclaren P. com. 430 9 
United Amuse. A 12.00 .,, | Marit. Tel. & Tel. 95 
United Steel “A” : ES cose se 4.00 152 
le ay 3.50 4.25 | N. B. Tel. com. .. 10.00 112 
est. Grain pfd. N. 8 E&P com. - 42:30 45.00 
Dpnesdang 9.00 | N.S. L&P pid... 94.50 96.9 
Insurance Stocks: Recent London Qectatiens? 
British 00 35. Brit, Col. Tele., pid. ....810 
Canada Life ..... 450.00 480.00 | Brew. & Distillers ..... 25-8: 
Canadian Fire .. 71.00 Canada Company ..--- 1s. = 
Can. Ins. Sh. com. 11.00 14.50 | Can. & For, Secs. ....-++-: = 
Confed. Life 20% Can. Collier, $1 com. ...-- = 
Wis. scoédkgtvess 123.00 127.00 Do., pref, $10 .....-+-** 4id. 
Cont. Life 20% Can, N. W. Land ....+++ 15s. 
DE sdsrccegile cee 39,00 42.50 | Can. West. Lumber ...--: 11d. 
Crown Life ...... 3.00 Hudsons Bay .....-«-++*" 19s. 
Dominion Fire ... 100.00 107.00 Do., pref. ....6-.-s000"" 100s. 
Dom. Life 50% Imp. Tob. (Canada) 
sehos cuesea 230.00 300,00 6% pid. .......-.+-- 278 
Dom, Can. Gen. | 92.50 97.0¢ Third Can. Gen. Inv. .-- ™ 
‘ > 
Listed Bond Quotations 
Week Ending May 6, 1935 
Int. Latest Range 1935 
Rate Due Yield Bid High Low High a 
re. & H, & P. a 
os¥euas s+» 3 1999 3.65 472s 478 492 
Refund Loan... 4 1945 3.26 106i .. 1064 ~=—«1088 





Although The Financial Post strives to obtain the 
closest quotations possible on the unlisted stocks and 
bonds in the various tables on this page and in its 
mining quotations elsewhere in this issue, the quota- 
tions are not guaranteed and no responsibility 4 
assumed in connection with them. In inactive markets, 
many quotations can be little more than nominal but 
it is felt that even a nominal quotation giving a0 ide? 
ot ve aaneentonete price is pation than none at all, 
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BANK OF MO! 
Established 1 


N tenn of give 
DEND of TWO 
share upon the paid up 
ene has been 

© quarter, payablic 
SATURDAY, the FIR 
sext, to Sharcholders of + 
of business on 30th Apsi 

: By Order 


hee 








W. A. BOG JACI 


General Manager 
Montreal, 18th April, 19 
rr 


The Canadian 
Commer: 
Dividend N 


NOTICE is hereby ¢ 
ef two per cent in Cana 
paid-up capita) stock of 
declared for the quart: 
1935, and that the same 

the Bank and its Bra: 
Saturday. ist June next 
record at the close of b 
April, 1935. The Transf 
be closed. 





By Order of the Boa 
S. H. LOGAN 
Gene 


Toronto, 12th April, 1935 
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Royalite Oil Cor 
Limited 
Notice of Dividend N: 
NOTICE is hereby giv: 
of 7c. per share has be 
able to the shareholders 
of record as such on the 
pany at the close of bu 
DAY, the 23rd day of MA 
the Dividend will be p 
the 7th day of JUNE 
cheques will be mailed 
the Company on the 7 
1935. 


THE REGISTER of 
closed from the close c 
2ard day of MAY, 1935, 
of business on SATURDA 
JUNE, 1985. 

By Order of the Bo 

T. E. BUR) 


Secreta 


20th April 


Calgary, Alberta, 
a 





Reno Gold Mines 
(N.P.L. 


Dividend N 


NOTICE IS HEREBY 
interim dividend of t! 
share and a bonus of t 
share for the fiscal yea 
1935, have been declared 
holders of the Compar 
on the books of the Con 
of business on Friday, t 
1935, and that the divide 

payable on or after 
duly, 1935. 

The Register of Tran 
at the close of business h 
May. 1935, until the or ‘ 
on the 10th day of Jure 

By Order of the Board 


W. A. SUT 


Secre 


Vancouver, B.C., April 






A "quarterly ” divide 
(40¢) per share 
on the outstanding 
this Company, pay 
to stockholders of 
-of business May 
'qwill be mailed. 
oie The B. 
EE. L.N 


The Bank of Nov 


Dividend No. 2 





Notice is hereby ¢ 
dend of three per 
up Capital Stock 
been declared for t 
ter to shareholders 
1$th, and that the sa 
able on and after T 
ond day of Jul y nex 
offices of the Ban k 


By order of the B 
H. F. P 
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Balifax, NS., May 7 





Jowsey Island Rus 


Aasessmen 
Drilling on some 
Sroups of Jowsey Is! 
Claims at God’s Lak 
making good progres 
mond-Hay, secretar: 
sidiary of God's Lak 
states. This work ; 
through the ice as asses 
wa. 33 in hoped ¢ to ha 
by June 1, when the 4 
moved to the main 
ure of the property, ' ’ 
One of the resu! 
ment drilling, offici: 
been the encounteri: : 
on which, 
ae offers new 
ore zone 
Akers vein. 


Dominion Life § 
Dominion Life re 
from Brantford, Lond 
Ontario 
recently atta 
conference 


a 






















Ont 


59 110.35 


aranteed Bonds 
2 99.35 
4 99.25 
50. 0: 98.50 
1 112.25 
103.25 
112.85 
7 111.00 
Ss 103.25 
5 115.00 
4 114.75 
9 114.85 
117.35 
117.50 


vernment Bonds 


waahs papper 


ai 5 


108.00 
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84 

101 

«Calculated to call date gi 
eCalcu 


e 
) 


4 


AVRAKSSasyyssse 


7 
7 
4 
4 
4 
3 
4. 
7 
4 
3 
we 
6. 
4 


Payable Can. & N. Y. 
allable prior to that date. 


tax. 


@ | Marit. Tel. & Tel. ‘ 


=| Gt. West Life 


i Bid High Low 


adian Stocks 
ttison Jr. & Co., Toronto) 


7, 1935 
Insurance Stocks: (Continued) 


Bid Asked 
Empire Life 25% 
4.00 7.00 


DG, sestcasvarun e 
Excel. Life 30% 
pd. 50 80.00 
Fed. Fire 25% 
Fidelity of Can. . ... 0! 
. .-400.00 410.00 
Guar. of N, A. fully 
{ pd. 241, 
Imperial Life ... 
| Manu, Life ox 5 
| Monarch Life 10% 
ens BEES ae eewe 19.00 21.00 
| Nat. Life. 25% 
pa. .nevicasenun 52.00 57.00 
Sov. Life 25% pd. 22.00 
| Sun Life 
| Tor. General . 
| West. Assur. com, 35.00 38.00 
West. Assur. pfd. 36.00 40.00 
| West. Emp, Life : 
20% pd. ..-sasee eee 5 


| Trust & Loan Stecks: 
Chartered . 72.00 
London & W. Tr. 30.50. 

| Premier Trust ... «+: 

| Sterling Trust ... 28.00, 
Traders Fin. “B” 

pfd. 

| Traders Fin. com. 

| Trusts & Guar. .. 

i Victoria Trust ... 

'* Waterloo Trust . ..-; 
Sherbrooke Trust 110.00 


Investment Trust Shares: 
Can, Gen. Inv. ... 6.25 . 
Can. Investors .. 4.25 

| Can, Int. Inv. Tr. 

| Units 24.50 
Can. Invest. Fund 3: 

| Cons. Div. St. Sec. 
a: = 10.50 

benture Sec. 

eee ae a nesriaes 22.50 

m, & Ang Vv. 
| Uni 90.00 


Units 
Sec. Holding U. .. 


4.75 


Power Issues: 
Calgary Power p. 85.50 
| Can. L. & P. com. 27.00 
Can. W. N. G. p. 92.50 
| Great Lakes Pwr. 
Pid, ..ccccccsess 
Maclaren -P. 


87.59 
31.00 
95.00 


75.80 
9.00 


15.25 

| N. S. L&P com. . 

| N.S. L&P pid. .. 94.50 
Recent London Qae' * 
Brit. Col. Tele., pid. -+-- 
Brew. & Distillers ..-+ 


Canada Company «+++. 
Can. & For. Secs. 


*, 


FEE 


ze 


Hudsons Bay 
Do., pref. 
Imp. Tob. 
oo 


% pt 
Third Ca 


d Quotations 


ing May 6, 1935 

Latest . Range 
472 49% 
1063 1064 
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al Post strives to 
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Classified 


Advertise ments || 


Classified ads cost 4c. per word 
and figure for each insertion, Mini- 
mum ad, $1.75. Add Gve words 
when bex number is required. 
Classified ads payable in advance. 


Business Wanted 


manufacturing and 
is in a position to 608 6 Rew 


ional export development, Will 
tune or buy outright; preferably in 
old~established business of 


Established 1817 
ol DONO. 288 
is hereby given that a DIVI- 
DEND of DOLLARS per 
share upon the paid up Capital Stock of 
this Institution has orn declared ~ e 
carrent quarter, le on and a 
SATURDAY, che’ FIRST day of JUNE 
next, to Shareholders of record at close 
of business on 30th Apgil, 1935. 
. By Order of the Board. 

JACKSON DODDS 


General Manager 


. A. BOG 
General Manager 
Montreal, 18th April, 1935. 


The Canadian Bank of 
Commerce 
Dividend No. 193 
dividend 


NOTICE is hereby given that a 
ef two per ¢ent in Canadian funds on the 
paid-up capital stock of this Bank has been 
declared for the quarter ending 3ist May, 
1935, and that the same will be payable at 
the Bank and its Branches on and after 
Saturday, 1st June next, to shareholders of 
record at the close of business on the 30th 
The Transfer Books will not 


S. H. LOGAN, 
General Manager. 


Toronto, 12th April, 1935. 
ernment ma 

Royalite Oil Company, 

Limited 
Notice of Dividend Ne. Fourteen 

NOTICE is hereby given that a dividend 
ef 75c. per share has been declared pay- 
able to the shareholders of the Company 
of record as such on the books of the Com- 
pany at the close of business on THURS- 
DAY, the 23rd day of MAY, 1935, and that 
the Dividend will be payable on or after 
the 7th day of JUNE, 1935. Dividend 
cheques will be mailed from the office of 
the Company on the 7th day of JUNE, 
1935. 


THE REGISTER of Transfers will be 
closed from the close of business on the 
23rd day of MAY, 1935, until the opening 
of business on SATURDAY, the ist day of 
JUNE, 1985. 

By Order of the Board, 

T. E. BURNS, 
Secretary-Treasurer. 


Calgary, Alberta, 30th April, 1935. 
‘cpestanmmmnsenoonnwonantasoistoiavsamesesimmbes cnemet 


Reno Gold Mines Limited 
(N.P.L.) 


Dividend Notice 


NOTICE IS HEREBY GIVEN that an 
interim dividend of three (3c) cents per 
share and a bonus of two (2c) cents per 
share for the fiscal year ending 30th June, 


holders of the Company of record as such 
on the books of the Company at the close 
of business on Friday, the 31st day of May, 
1935, and that the dividend and bonus will 
‘be payable on or after the 2nd day of 
July, 1935.. 

The Register of Transfers will be closed 
at the close of business on the 3ist day of 
May. 1935, until the opening of business 
on the 10th day of June, 1935. 

By Order of the Board, 

W. A. SUTTON, 
Secretary-Treasurer. 


Vancouver, B.C., April 26th, 1935. 


f Common DiviDEND 
fan, No. 101 

A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable June 1, 1935, 
to stockholders of record at the close 
ef business May (15, 1935, Checks 
’ will be mailed. ‘a 

The Borden Company 
E. L. Noetzet, Treasurer. 


eee I ees SS na Rm 


The Bank of Nova Scotia 


Dividend No. 262 


Notice is hereby given that a Divi- 
dend of three per cent on the paid- 
up Capital Stock of this Bank has 
been declared for the current quar- 
ter to shareholders of record of June 
15th, and that the same will be pay- 
able on and after Tuesday, the sec- 
ond day of July next, at any of the 
offices of the Bank in Canada. 

By order of the Board. 

H, F. PATTERSON, 


General Manager. 
Halifax, N.S., May 7th, 1935. 


~ 


Reduce Dividend Amounts] 
|| Teck-Hughes Switches Payments to April ~ 


] (Chan es In Payable Dates | 
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Imperial Makes Initial Declaration—Cut Made 


in Municipal Bond 


Dividends to be paid in May by 
nadian corporations total $4,025,- 
488 compared with $4,793,184 in May 
1934, Major factor in the reduction 


is the change in payable Gate of | Kelvina 


Teck-Hughes Gold Mines. In 1934 
payment was made in May amount- 
ing to $721,071, but this year the 
payment of $480,714 was made in 


April. In addition Hollinger mines 


are paying only five cents per share 


Interest Calculation ' 


Company 


ie eh 
Do., pref. 


47,816 | TD 
8,680 


9,899| ing satisfactorily, 
909! wind damage. 


Cosmos |, 


Teast 


ing the past week, which have ' 


: away the bu of the past 
¢ Amount | Weeks. Beneficial rains have been 


received in the spring wheat belt of 
the United States as well as in West- 

Canada. Seeding operations. 
though delayed, have been proceed- 
without serious 
In addition export 
demand has failed to materialize in 


3,228 | any 


this year, totalling $246,000, whereas | Penmans 


an additional bonus of the same 
amount was paid in 1934. 


A decrease of $4.7 millions is also | St. La 
noted in the total of bond interest | <2 


to be paid in May. This decrease is 
found chiefly in municipal bonds, 
where an adjustment has been made 
since the preceding year’s figures 
was calculated. It is believed the 
1934 figure was too high. 

Some Higher Payments 

Initial dividends announced this 
month include that of Cosmos Im- 
perial Mills, 17% cents a share on 
the common stock. National Gro- 
cers d $1.75 a share on arrears 
and $1.75 current payment. Lang- 
ley’s Limited also paid $1.75 on 
arrears. 

An interim dividend of 10 cents 
per share has been declared by 
Union Gas Co. of Canada. During 
the month Nipissing Mines resumed 
payment of a 12% cents dividend, 


j last payment being made Aug. 15, 


1934, Russell Motor Car, increased 
its annual rate on the preferred 
stock from $5 to $6 per annum with 
the payment of May 1, 1935. 

The list of companies that have 
declared dividend payments for May 
as compiled by The Financial Post 
follows: 


Summary of Payments 
1935 1934 


$ $ 
4,025,448 4,793,184 
44,734,461 48,048,306 
48,759,909 52,841,490 


Dividend Payments 
Company Rate Date Amount 


$ 
Beatty Bros., pfd..... 1.50q 
Belding-Cort., c. ..... lq 
Blue Ribbon, pfd. ... .50q 
Buffalo Ankerite 05q 
Calgary & Edm. ....... .05 
Calgary Power, pfd.:. 1.50q 
Can. B: -15q 
ve, POO Si vcavtusce. BAUM 
Can, Converters ..... .50q 
Can. ay pid. ... 1.75q 
Canadian Oil, c. .... .12iq 

Can. Inv. Fd. spel. 

033 
.15q 
+ 50q 


t.17k 
1,.75q 
-23q 


oe 
Th at a Pk tI tt tt 


_ 
we 


Ccast Brew. ....... eee 
Corporate Inv.,c..... .05q 
Dom. Bridge .30q 
Ford Motor,A&B... .50 
Guelph Carpet, pf... 1.62iq 
Gurd, Chas., pref. ...  1.75q 
anew Gold 


Newsprint Prices 


.| Hinde & Dauch, A . 


000 | Penmans 


201,250 


se ene the manner previously 
12/438 | “*PEC : 


000 | that will be delivered. 


37 ’ 

70,616 

15,750 
4,025,448 


§—Interim. 
+—For quarter ended Aug. 15, 1933. 
t—Initial. 
BOND INTEREST DUE IN MAY 
Rate Date Due rr 
9,230 
1,627 
19,012 
4,758 
16,512 
488,605 
414,037 
62,997 
69,480 
4,062 
23,156 
16,250 
1,065,870 


16,140 
88,500 
23,987 
214,125 
7,475 
46,590 
33,742 
72,078 
197,480 
48,600 
23,074 
. 41,280 
36,712 
10,487 
254,375 
60,000 
67,500 
150,000 
21,567 
49, 
41,137 
24,332 
30,000 
105,860 
30,156 


6,630 
357,007 
17,050 
91,478 
40,933 
15,687 
27,562 


4,660,864 


7 


Calgary Brew. ... 5 
Canada Cement, A . se 


— 
ee et et et et et te ee 


Cosmos Imperial .. 
Dredging Contract . 
Duke Price Pr., A . 
East. Can. Coastal 
ye 6 
East. Dairies, A .... 
Econ. Inv. Tr., A. .. 
Gen. St. Wares, A . 
Granite Club 
Gr. Lakes Power ... 6 


_ 


Hydro-El, Bond, A . 5 


Nor. Can. Pr. 6 
Nor. Ont. L. & P., A ; 


Porto Rico Pr. ..... 
Do., refund ..,... 5 
Do 


.» debs. 6 
Provincial Pap. A .. 54 
Queen’s Hotel 6 
Randolph Hotel .... 63 
Shawinigan, B 4} 
United Grain, B .... 
United Secs., A .,.. 


Do., B 4 
“ Van, Island Trans. 7 , 
Wabasso Cot. ...... 7 
Windsor Gas 


a a ee tt ee et et 


Corporation bonds ..... Svesiyade 
Municipal bonds ..... evmevsence 4,201,431 
Provincial bondS'...cscsseseesse 6,820.82 
Dominion bonds ....cccceceseace 29240042 


coeeeecene 44,734,481 


— 


Ottawa Publisher Advocates Fair Price 


for Paper at A. N. 


P. A. Convention 


From Our Own Correspondent 


MONTREAL. — Warning that a 
continuation of the policy of forcing 
down the price of newsprint will 
work to the disadvantage of both 
Canada and the United States, J. T. 
Kenney, assistant general manager, 
Ottawa Citizen, told the American 
Newspaper Publishers’ Association 
Convention in New York City that 
the price paid must be a fair one to 
both parties concerned, otherwise 
everyone suffered. 

Immediately following the Associ- 
ation Paper Committee’s report, 
wherein it was mentioned that some 
American publishers threatened to 
stop buying Canadian newsprint, 
the advocacy of such a policy was 
questioned by Mr. Kenney. He said 
in part; 

“Canadian newspaper publishers 
are naturally just as anxious as 
others to pay no,more than a fair 
price for newsprint, but Canada’s 
experience with price cutting in 
recent years has made it more and 
more apparent that the price paid 
must be a fair one to both parties 
concerned, otherwise everyone suf- 
fers. 

Hit the Workers 

“The forcing down of prices by 
cut-throat competition has reduced 
Canadian laborers in the woods to 
a state of servitude verging on wage 
slavery. Some contractors pay such 
low prices to the axemen, there have 
been scandalous instances of the 
heads of families earning less than 
a dollar a day. It would be possible 
to quote some very. disturbing 
figures about this state of sweated 
labor at the basis of the newsprint 
industry, but they have been print- 
ed and are available to anyone de- 
siring to ascertain the facts. 

“At the same time, it is very dis- 
turbing to observers in Canada to 
see the country being stripped of 
forests. There is no need to dwell 
on the injury done to great areas 


“Boiler 


of once fertile land by the whole- 
sale butchery of'trees. Conditions 
of flood and drought are directly 
related to the denuding of the land 
of forests. It is made doubly dis- 
turbing to observe this process in 
Canada when it is coupled with the 
fact that the price paid to the own- 
ers of woodlots is often so low as 
to leave practically nothing after 
labor and transportation charges 
have been met. 


Small Pay for Pulpwood 

“Talking to a pulpwood contractor 
in the Gatineau district he advises 
me ‘that about the best he can pay 
for poplar is $3.50 per cord, this 
means that the man who falls the 
wood, peels it and cuts it up in 
lengths of 4 feet and piles it in 
piles of different size ready for 
hauling, gets about $1.50 a cord. The 
remaining $2 must pay for hauling 
the wood to the railroad side. How- 
ever, the worst proposition of all 
is the green spruce and balsam, the 
man who cuts this wood and leaves 
it ready for hauling gets $1.00-a 
cord. I doubt if any publisher here 
would take $15. a cord—assuming 
of course that he could do the work. 

“Again without going into the 
figures, there is another aspect to 
be considered by Canada. The Dom- 
inion is heavily in debt to foreign 
bondholders. Very large annual 
payments have to be made to the 
United States: nor is there anything 
but the strongest desire to pay ac- 
cor to the terms of the bond. 
At this time, when default and repu- 
diation have become prevalent in 
many parts of the world, it might 
be said that there is an almost path- 
etic anxiety in Canada to avoid 
being classed among the defaulters 
and repudiators of debt. Canada’s 
debts to the United States can only 
be paid, however, by Canadian pro- 
ducts, such as the exporting of 
newsprint.” 


Shops” 


Quebec Tightens Up on Security Frauds 
Act — Limits Use of Telephone 


From Our Own Correspondent 


MONTREAL. — Further amend- 
ments to the Quebec Security 
Frauds Prevention Act are favor- 
ably regarded by the Public Bills 
Committee of the legislative as- 
sembly. 

One provision of the Bill is that 
every broker who is not a member 
of the Stock Exchange must keep 
books of account, in which are en- 
tered a eon oa of a ae and 
expenditures, cating the source 

the receipts and the subjects of 

e expenditures. 

on is aimed at brokers 
o do not keep books or keep them 


provisions of the Act. Registration 
of salesmen will be made annually. 
Temporary registration may be ef- 
fective for such period as the Regis- 
trar may determine. 
Given Wider Powers 
The Registrar of the Security 
Frauds Prevention Act is given wide 
— under the amendment, For 
:mstance, he may “from time to time 
order any broker or salesman not 
to trade in one or sev>ral classes of 
securities. Upon receipt of such 
orders the broker or salesman must 
refrain from trading in the security 
oned in the order.” Failure to 


The October future 

on the board, and 

agency may also intend to take 
livery in July. | 


Broomhall Lowers Estimate 
EDUCTION of 40 millions in the 
shipments for Canada during 


Shipments from Argentina, Austra- 
lia and all others have been raised 
by a total of 32 million bushels. 

To date Canada has shipped 132 
million bushels and if Broomhall’s 
estimate of 200 million bushels is to 
be reached, it will require over 5% 
million bushels per week until the 
end of the crop-year. This would 
leave Canada with a carryover of 
170 million bushels, if the estimate 
is realized. 


French Policy 


RANCE is still pressing the sale 

abroad of surplus soft wheat. It 
appears to be an open question 
whether or not difficulties with this 
surplus wills be overcome before 
the close of the current crop year. 
The new French wheat policy, de- 
signed to encourage a reduction of 
domestic production, and also to al- 
low consumers to have somewhat 
cheaper bread, was introduced too 
late to have any effect on the acfe- 
age put into winter wheat. 


* 6 *& 


European Situation 

Te seoess of the growing Euro- 

pean wheat crop continue to be 
of a mixed nature. Much better pro- 
duction than that of last year is ex- 
pected in Danubian countries, but 
general expectation appears to be 
for somewhat smaller returns over 
most of Europe. Italian reports are 
rather more emphatic to this effect 
than those from other countries, and 
if they continue to be confirmed a 
relaxation of Italian restrictions on 
the imports of wheat for the re- 
mainder of this crop year is antici- 
pated. Italy has already made pro- 
vision for imports, by giving to a 
government board the right to bring 
in foreign wheat, on a strictly regu- 
lated basis. The strictness of. regu- 
lation appears to be mainly based on 
the difficulty of providing foreign 
exchange to pay for it. 

o om 


Chinese Demand 


ONTINUED interest of the 

Orient in buying wheat is evi- 
dently regarded by Liverpool as one 
of the encouraging features of the 
present wheat situation. As a rule, 
at this time of year, shortly before 
new crop Chinese wheat is-available, 
there is a decline in such interest, 
It now appears probable that the 
second short rice crop in succession 
may cause a continuation of import 
wheat buying on the part of China. 


Delayed Seeding 
Holds Moisture, 


Stops Drifting | 


From Our Own Correspondent 


WINNIPEG.—In spite of the late- 
ness of the season there is general 


satisfaction with the progress of N 


seeding in Westerh Canada, The 
very conditions which have pre- 
vented work on the land have pre- 
vented evaporation of moisture, 
limited dust storms, and have as- 
sured enough moisture for germin- 
ation of seed in most districts. Fur- 
ther delay may result in some 
fairly considerable decline in wheat 
acreage, as May 24 is generally re- 
garded as the last date on which 
wheat seeding is safe. Seeding of 
oats and barley, however, can go on 
until well into June. There may be 
some shift from prospective wheat 
acreage to these grains. ; 
rasshopper Menace 


The grasshopper menace still/|A 


threatens a an area in the west, 
although a smaller one than during 
the past two years. ‘Infestation of 
land with grasshopper eggs is heavy 
in many localities, but if the season 
should be wet both hatching and 
development of young grasshoppers 

be much delayed. -There are 
hopes that the development of para- 
sites on the grasshoppers which was 
noticed last season may have pro- 
ceeded far enough to produce a con- 
siderable mortality. of the 
Dominion and Provincial, Depart- 
ments. of Agriculture, hOwever, are 
continually warning farmers in the 
affected districts that they must 


ation methods and on poisoning 
campaigns to be conducted at the 
proper times. ‘ 


F; 
States is reported higher by 270,000 
at Jan. 1, 1935, than the year pre- 
vious. The increase is attributed to 
an excess of births over deaths, 
rather than any definite movement 
farmward. Movement of population 
from farms to cities was actually 
211,000 greater than the movement 
in the opposite direction during the 
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Wheat Limitation 
Urged By Stamp 


Because England can no 
longer absorb increasing 
\quantities of breadstuffs, Can- 
adian grain growers will have 
to limit their production, said 
Sir Josiah Stamp in Montreal 
last week. 

The fact that the population 
of the British Isles is showing 
a tendency to become station- 
ary is given by the famous 
economist as the reason for 
his argument, 

Asked about the feeling in 
England toward the Canadian 
Wheat Pools, Sir Josiah stated, 
“It is not the pool that’s dis- 
liked—it’s the results of its 
operations. Personally I think 
any organization which makes 
the farmer get used to thé 
idea of controlled production 
will be valuable.” 


Lowered Rates 
Assist Buyers 


Of Feed Grain 


Further expansion of west to east 
movement of Canadian feed grains 
has been aided by recent freight 
rate reductions. 

The present rate amounts to 15 
cents per 100 pounds by the water 
route and 20 cents per 100 pounds 
by an all-rail route. It is equivalent 
to a 5 cent reduction in both cases, 
and is the lowest in the past 20 
years. 

Under the new rate structure it 
will be possible to ship oats as far 
east as Levis, Que. at 5 cents a 
bushel by water and 6.6 cents per 
bushel by rail. These new low rates 
have been requested for some time 
by feeders of cattle and other live- 
stock in eastern Canada in places 
where domestic production is in- 
sufficient, and also by farmers of 
western Canada who find them- 
selves with a surplus of coarse 
grains. The change comes rather 
late to aid cattle feeding in Eastern 
Canada this season as stock will 
now be going out on grass, and stall 
feeding is’ about over. 
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Wheat Prices 
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ey Facts About Wheat 


Lake Movements Delayed 
—Exports Remain at 
Low Level 


From Our Own Correspondent 

WINNIPEG.—The present posi- 
tion of the Canadian government 
agency in the wheat market has not 
been clarified since the official an- 
nouncement that it would switch 
wheat hedges in various posi 
from May to July at a spread of 1% 
cents per bushel. It is understood, 
however, that No. 1 and 2 northern 
in terminals at the head of the lakes 


was not included in this switch. Also | 


the agency either has become or will 
become the owner of practically all 
such wheat. 

The essential responsibility of th 
agency for the great bulk of the ex- 
isting stock of Canadian wheat has 
therefore not changed. The differ- 
ence being that instead of such re- 
sponsibility being exercised only 
through contracts in the futures 
market, a large block, variously esti- 
mated as n 25,000,000 and 
50,000,000 bushels has been pur- 
chased outright. 

Lake Movements 

Whether the functions of the gov- 
ernment agency are to be extended 
to movement of this grain forward 
down the lakes, or whether that 
work is to be left to the regular 
agencies, is a matter of discussion. 
The lake movement is proceeding 
slowly and it is assumed forwarders 
will be allowed to dispose of their 
existing stocks in the east, subse- 
quently to replace them from stocks 
now atthe head of the lakes. 

The fact that the October future 


will not for some time be allowed/ 


to be traded in on the Winnipeg 
market creates some technical dif- 
ficulties. Owners of such grain like 
to keep it hedged in Winnipeg, and 
a July hedge is somewhat unsatis- 
factory. There are currently large 
stocks of grain in eastern positions 
and if the hoped for increase in Can- 
adian exports shortly begins to 
take place, grain can be moved for- 
ward with all required rapidity. 
Vessel owners are at present uneasy 
over the lack of lake cargoes, not 
only because of the postponement of 
their active season, but also for fear 
that the low rate of six cents a 
bushel from the head of the lakes to 
Montreal may not be maintained. 
Vancouver Busy 

In the meantime the principal de- 
mand for grain for export shipment 
is felt at Vancouver, instead of be- 
ing shifted to the Atlantic coast as 
had been expected up to a short time 
ago. The main reason is that grain 
igs cheaper at Vancouver, for, with 
the governmerit stabilization oper- 
ations conducted on the basis of Win- 
nipeg prices and Fort William de- 
liveries, Vancouver is only indirect- 
ly affected, and it is possible to lay 
down in Europe or Great Britain 
grain from the Pacific several cents 
a bushel cheaper than grain by the 
Atlantic route. 

Eastern grain, however, is be- 
leived to be somewhat better in 
quality, because containing a higher 
percentage of southern grown wheat 
than that going out through Van- 
couver. 
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OFFICES: 
WINNIPEG — EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER 


Northern Elevator Company 
Limited ‘ 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


Head Office: 
GRAIN EXCHANGE — WINNIPEG, MAN. 


THE CANADIAN- CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 
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RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers j 


SMITH, MURPHY CO. INC: 


510 PRODUCE EXCHANGE, NEW YORK ! 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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NORRIS GRAIN COMPAN 


LIMITED ‘ 
WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 


London, Liverpool, Chicago, New York, Toledo, Kansas City | ~ 
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Your Questions 
Answ red Without 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that you are interested in. . 

If not already a subscriber, address your enquiry 
to The Investment Department when sending in 


your subscription. } 
: USE THIS COUPON r 


Please send me The Financial Post for the next year (52 issues). T enclose .. 
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Hammond en Gold 
N HIS absorbingly interesting 
autobiography recently published, 
Hammond, mining engi- 
r of international repute, com- 
a lifetime of experience in 
fields around the as 
apparently inherent sense e 
matic in mining. In his chapter 
‘Om gold he estimates that the total 
uction of gold in the world since 


















this gold has been used in the arts 
» or lost, about ten billion dollars re- 
Wain as a monetary basis of the cur- 
'¥ency of the world. If this gold were 
» melted in one huge lump, Mr. Ham- 
mond estimates, it would make a 
cube of solid gold measuring only 


this relatively small amount of 
metal from the auriferous gravel 
and gold-bearing veins, it was neces- 
' gary to’mine at a conservative esti- 
mate enough earth, gravel and rock 
to cover the 14,000 acres of Manhat- 
a tan Island to a dépth of 300 ft.” 
s * . 

World Shortage Coming? 
URTHER, in the same chapter, 
‘i’ Mr. Hammond deals with the 
_ findings of the special committee ap- 
inted by the Economic Council of 

League of Nations to investigate 
future gold supply. Late in 1930 
this committee reported that except 
in the improbable event of a new 
“and large gold field being discov- 
‘ered, “Gold production would start 
- to decline about 1934 and would by 

1945 be greatly reduced.” : 
“My own conclusions,” states this 
_ world-famed engineer, “are in line 
geherally with this report, although 
I do not anticipate any such rapid 
decrease in gold production in the 
near future. On the contrary, a tem- 
increase is not improbable as 
- a result of the increased price of 
» gold in terms of dollars. This opinion 
is based on examinations made un- 
der my direction supplemented by 
reports of my confreres. These cover 
nearly every part of the habitable 
 Blobe, not, of course, in detail, but in 
sufficient scope to warrant the 
* opinion that there exists no new po- 
> ‘tential fields to furnish a supply of 
» gold commensurate with require- 
~ ments even in the near future.” 
~ > 
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Future Demand 
DMITTING that the present 
ef price of $35 per ounce would re- 
- guilt in extraction of ore bodies of 
| lower grades than previeusly, thus 

- giving longer life to mny gold 
- mines, Mr. Hammond does not be- 
* lieve that even this will amount to 
= the economists’ estimate of the an- 
/ ual increase in production of 3 per 
~~ cent required to meet the demand of 

~ future expansion in industry and 

* commerce, unless the price of gold 

ig enhanced and maintained by gov- 
ernmental decree. 

oe Mining Stocks Apathetic 
Bert PRICE action of golds and silvers 
~~ &- on the mining section of the 
 Péronto Stock Exchange is currently 
a desultory character. Interest in 
age issues has waned as result of 
’ the decline in the price of bar silver 
and in the absence of bullish news, 


*With the exception of a few cases 
S> lesses have been narrow. Under 

"heavy selling, however, Little Long 
Lac and Bralorne touched new lows 
' for the current year, the former at 
- $5 and the latter at $6.25. Pickle 

Crow also sold .off under heavy 
- liquidation. A bright spot among the 
stocks has been Stadacona 


: Reflecting the improvement in the 
~ statistical position of the base metal 
“+ fharket, base metal prices have 
‘ ghown strength and added small 
? + gains. Oil shares have been steady. 
ot April 
: { half of April as a result of activ- 
ity in the silver stocks, share turn- 





_. slightly higher than in March, to- 
- talling 20,973,701 shares. The. value 
>; of transactions was down some $4 
-* millions at $20,285,910. 
"Dethronement of the golds as 
4 market leaders occurred in the sec- 
* end week of the month when the 
ted States treasury increased its 
i estic price of silver. This action 
* is depicted. by the Toronto Stock 
' Exchange index of miscellaneous 
=" mines which are comprised mostly 
_ Of silvers and base metals. Opening 
- at 83.01, the index hit the 100 mark 
‘on April 26 for the first time since 
early in 1934 and reacted at the close 
of the month to 96.72. The gold index 
moved in an unusually narrow range 
ie four points throughout the month, 
> finishing at almost the same level. 


Northern Mines Works 
- Wabigoon Contact Ba 
Details of arrangements by whic 


“Wabigoon-Contact Bay Gold Mines, 
inactive for a number of years, will 























which was incorporated in February 
year with a Delaware char- 


this 
ter to acquire this property. The new 
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Trading 
S pSSPITE heavy trading in the last | 
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$1.32 PER SHARE, 
“COSTS DECREASED 


Ore Reservés Also Boosted 
Despite Increase 
in Tonnage 


Increased production, higher 
profits, lower costs per ton of ore 
milled and expansion of ore re- 
serves featured the operations of 
Hollinger Consolidated Gold Mines 
in 1934. 

Bullion recovery for the year had 
a value of $15,080,450 as compared 
with $13,778,683 in 1933. After de- 
duction of bullion tax of $1,091,626 
revenue from production was only 
$210,000 higher than in the previous 


year. 

Net profit for 1934 amounted to 
$6,505,363 or $1.32 per share as com- 
pared with $5,737,176, or $1.17 per 
share in 1933. 

During the year the company fur- 
ther reduced the grade of ore milled 
and in order to offset the reduc- 
tion in revenue as a result of this 
policy increased the tonnage of ore 
treated. Tonnage of ore treated in 
1934 totalled 1,900,940 tons as against 

| 1,727,102 tons in 1933, While the price 
of gold was considerably higher 
than in 1933 the average recovery 
per ton of ore milled was lower 
amounting to $7.93 per ton as com- 
pared with $7.97 per ton. 


Ore Reserves Up 

Ore reserves at Hollinger show an 
increase. At Dec. 31, 1934, ore re- 
serves were estimated at 7,061,926 
tons, having an average value of 
$7.28 per ton. This compares with 
6,487,559 tons, having an average 
value of $7.47 at the end of 1933. 
In calculating the value of ore re- 
serves the statutory price of gold, 
namely $20.67 per ounce, has been 
taken as the basis of value. 

Operating,costs exclusive of taxes 
and depreciation were lower per 
ton of ore milled, totalling $3.93 in 
1934 as compared with $4.19 in 1933. 

During the year operations were 
carried out on all levels from the 
surface to the 3,950-ft. level. Thirty- 
six per cent of the ore. milled came 
from above the 800-ft. level. Oper- 
ations in the block between the 
2,750-ft. level and the 3,950-ft. level 
are still confined to development. 
The shaft below the 3,950--ft. level 
has been sunk below the 4,250-ft. 
level, but no development has com- 
menced as yet. + 


Young-Davidson 


Operations at Young - Davidson 
Mines are reported to be on an en- 
tirely satisfactory basis. Brought in- 
to production on Sept. 8, 1934, the 
mill has operated with a surprising- 
ly small number of adjustments. 
The daily tonnage approximates 625 
tons. 

To date the gold content in the 
Young-Davidson ore has been $1.76 
on the $20.67 basis and $2.88 on the 
new price. To the end of the year 
51,842 tons of ore had been treated 
and operating profits amounted to 
$53,605. 

Mining by open pit methods was 
carried out during the winter. John 
Knox, general manager of Hollinger 
reports, but under many difficulties. 
Experience indicates that under- 
ground mining will be more satis- 
factory during the winter months, 
and plans are under way for this 
development. 

Hislop Property 

Work at the Hislop property has 
not proceeded sufficiently to justify 
any definite statement as to average 
values and widths of ore body, Mr. 
Knox states. During 1934 a shaft 
was sunk to a depth of 150 ft. and a 
crosscut driven to intersect the east 
ore body. In drifting on this level 
some encouraging assays were ob- 


‘| tained. The shaft is to be deepened 
to at least another level to investi- | 


gate possibilities at depth. 


TASHOTA’S MILL 
TWO-THIRDS CAPACITY 


|Silver and Copper Content 
Hoped to Add Slightly to 
Recovery Value 


From Our Own Correspondent 

HUDSON.—J. D. Cumming, super- 
intendent, announces that the 50- 
ton cyanide mill at the property of 
Tashota Goldfields is now operating 
at about two thirds capacity and 
will be stepped up shortly. The mill 
put through the first run of rock 
April 23. Units are reported to be 
operating satisfactorily, low grade 


ore being treated as tuning-up of the | 


plant is completed. 


Grade of ore at Tashota will ulti- | 


mately run at about .432 ounces of 
gold to a ton. Some silver is also 
present and it, together with copper 
values, is estimated at $1.20 per ton 
additional at current prices. The 
first ,gold’ brick .at Tashota will 
likely be poured about the end of 
May. The mine is operated by Mine- 
finders Ltd. which reopened the 
property a year ago. 


Small Rich Pocket 


Struck by Pioneer 

From Our Own Correspondent 
VANCOUVER.—Another rich ore 
pocket was struck at Pioneer Mine 
in the Bridge River district a few 
days ago, the estimated value being 
$50,000 a ton. The pocket, too small 
to be of much significance other 


has an authorized capital- | than a spectacular showing, was sim- 
4,000,000 shares of $1 parj|ilar to the kidney weighing about 


two tons that was encountered about 
two years ago. 

The management, interested in 
volume of tonnage, paid little atten- 
tion to the strike. 

Ben Smith, of New York, large 
stockholder in Pioneer, was here re- 
cently convalescing from illness. He 
did not visit the mine on his présent 


trip. ; 
David Sloan. who with Mr. Smith 
and Col. Spencer is one of the chief 
factors in Pioneer, has been examin- 
ing the Congress property, recently 
taken over for financing and devel- 
opment by the same syndicate. 





i 
mill, it is expected the plant at the 
Long Lake mine of Lebel Oro Mines, 
about eight miles southwest of Sud- 
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Inco Stock Reflects Hopes 
For First Quarter Earnings 
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AS NEW COMPANY 
STARTS OPERATING 


Mond Debenture Redemption, Higher Silyer Prices| Plans Call for Erection of 
and Increased Exports Believed Indicative 500-ton Mill This 
_ of Healthy Position _ Summer 
From Our Own Correspondent satuad’ toe ean . ork pe 


SUDBURY. — Several apparent 
factors in the operations of Inter- 
national Nickel Co, are stated to 
have contributed to the market ap- 
preciation in the shares of recent 
weeks. Apart from the fact that the 
company’s sales are known to be 
continuing at a very satisfactory 
rate, other favorable aspects are 
cited. 

Among these is the recent an- 
nouncement that in August next the 
5% per cenf mortgage debenture 
stock of the Mond Nickel Co., Inco’s. 
British subsidiary, amounting to 
about $5,050,914, will be redeemed 
in full at the required premium of 
3 per cent. That Nickel is in shape 
to effect this redemption may be 
appreciated when it is noted that 
earned surplus at the end of 1934 


ment of these debentures will re- 
move the last of the senior securi- 
ties, two others amounting to $2,777,- 
560, including premium, having been 
paid June 1, 1934. Obviously, the 
common shareholders stand to bene- 
fit, with the diversion of the deben- 
ture interest to funds available for 
dividends, approximating nearly 
two cents per share annually. 
Aided by Silver 

Another factor of no mean im- 
portance to International -Nickel is 
the continued advance in the world 
price of silver. Precious metals are 
at present playing a. considerable 
part in the revenue. Nickel is the 
largest individual producer of silver 
in Ontario at present, and while its 
sales of the white metal in 1984 were 
recorded as‘ slightly better than 
1,000,000 ounces, with the increased 
tonnage coming this year from the 
lower levels of the Frood mine, 
whence most of the previous metals 
come, silver output undoubtedly 
will be augmented during 1935, and 





BRALORNEHOPES | ROYALITE’S NO. 26 
AMAZES EXPERTS 
ON TWELFTH LEVEL| WITH GOOD FLOW 


“Inside | Isolated Development Re- 
sults in Major Naptha 


TO CUT VEIN SOON 


|President Denies 
Selling” of 
Stock 


From Our Own Correspondent 

VANCOUVER. — Bralorne mill is 
now handling about 400 tons of ore 
daily, President Austin Taylor in- 
formed shareholders at the annual 
meeting. Major Taylor denied that 
there had been inside selling of Bra- 
lorne stock. He said that directors of 
the Bridge River mine were not in- 
terested in the market action of the 
| stock. 

R. W. Bosustow, superintendent of 
the mine, said that the main shaft 
had now reached the 12th level and 
crosscutting for the vein was under 
way. It was probable that the vein 
would be intersected within a few 
days. No. 11 level had so far shown 
values lower than those on No. 8, but 
Mr. Bosustow said the management 
hoped for improvement. He said it 
was not unusual for the best mines to 
show low horizons. Mill heads, he 
added, are running 35 to 38 ounces 
gold to the ton. Present tonnage in 
| sight would last at least two years. 

The management has given some 
thought to sinking a new shaft, but 
this will depend on the nature of 
deeper development. 

So far the company does not con- 
| template installation of cyaniding 
, equipment, and the only possible 

capital expenditure in the near fu- 
ture will be miners. Recovery by 
amalgamation and flotation is now 
70 per cent and 25 per cent for a 
total of 95 per cent, and so long as 
this is maintained the company does 
not feel like making a change. 





Current Chatter 


from Manitoba 





From Our Own 

WINNIPEG.—Manitou Mines have 
announced a programme for this 
season’s development which | in- 
cludes shaft sinking and a consider- 
| able amount of drilling. Work will 
be done on the Lotus claims which 
some time ago received a lot of at- 
tention. They are located in the 
English Brook section of the Rice 
Lake area, 140 miles north of Winni- 
peg. 

e s s 
Vanson Resumes Work 

Vanson Manitoba Gold Mines 
which has been shut down over the 
break-up period because of a faulty 
hoist, will commence underground 
work this week with a big pro- 
gramme of development outlined by 
its consulting engineers. Parts for 
the new hoist will be shipped by 
plane early in the coming week. 


Fifty-Three-Syndicate 
Charles A. Richardson and Don J. 
Birse, geologists, are prospecting for 
the Fifty-Three Syndicate. They 
left before break-up for Knee Lake, 
but will also prospect in northwest- 
ern Ontario. z s 


Arrest Scotia Official 

Stewart More, managing director 
of Scotia Gold Mines Limited was 
arrested a few days ago on a charge 
of giving false information. His ar- 
rest follows several months of in- 
vestigation on the part of the prov- 
ince of Manitoba. 


bury, will be placed in operation by 
the end of this month. 

It is designed to treat the large 
tailings dump on the property, esti- 


locate the fault zone below the 
second horizon, has secured so far 
no definite results. Operations are 
continuing, 


the enhancement of the price should 
be reflected somewhat in the net 


upward trend in the price of the red 
metal since the operators’ confer- 
ence; in New York in March which 
resulted in the decision of foreign 
producers to curtail output and en- 
sure more 
Nickel, of course, takes no part in 
reduction of production, but will at 
the same time maintain its sales of 
copper at virtually the same level 
as last year, around the 200 million 
pound mark. With the marketing of 
the metal more efficiently organized 
by world producers, a strengthen- 
ing of the price in due time is fore- 
amounted to $30,990,016. The retire- |. cast. 


Inco’s main chance, naturally, is 
in the nickel market, and that the 
demand for the metal continues 
good is evident from the rate. at 
which production is being main- 
tained in the company’s mines and 
metallurgical works. Exports of 
nickel for the first quarter of the 
year were valued at $7,135,999, 
slightly lower than for the corres- 
ponding period in 1934, but com- 
pared with $5,223,599 in the final 
three months of last year. As 
emphasized previously, exports do 
not reflect actual sales, but they do 
indicate that Inco is continuously 
replenishing its stocks at/Hunting- 
ton, West Virginia; Clydach, Wales, 
and other foreign branches. 


per share, as against $1.13 for the 
full calendar year of 1934. 


From Our Own Correspondent 

CALGARY, — Royalite No. 26, 
isolated test of Section 23 in the far 
rth of Turner Valley, has 


in the éntire field. 

Drilled approximately ten miles 
north of the present development in 
the south end of the field, Royalite 
No. 26 came in-with a roar which 
could be heard half a mile away at 
a depth of less than 200 ft. in the 
limestone, 

At last report it was producing 250 
bbls of naphtha or slightly more 
daily under a back-pressure of 1,000 
pounds to the square inch. Oil op- 
erators hesitate to predict what it 
might produce if it were “opened 
up.” The Royalite company, how- 
ever, is adopting a policy of conserv- 
ation and is not letting the well pro- 
duce to its fullest 
though this course would probably 
be permitted by government auth- 
orities in view of the fact that the 
well has an entire section to drain. 
Furthermore, Royalite officials have 
intimated that it is improbable that 
other wells will be drilled in the 
section, which is entirely under the 
control of Royalite. 

Royalite No, 26 was drilled with 
a hope of obtaining crude oil similar 
to that produced by Model No, 1 
which is rated as the greatest crude 
producer in the Dominion. Model 
No. 1 which is located in the adjoin- 
ing section blew in several years ago 

as a naphtha well. It gradually 
changed into a high-grade crude 
ae producing in excess of 100 bbls 


Elated by the Royalite strike, W. 
C. Fisher, managing director of the 
Model company, announced, that im- 
mediate consideration would 
given to the drilling of a new Model 
well in Section 22 as close to the 


wells which under a deal only 
awaiting formal ratification 
Spooner shareholders will be sold to 
— A oat 8,300 Royalite shares. 

a stormy meeting of Spooner 
Oils, shareholders failed to reach 
the voting stage on the Royalite deal 
because of lengthy discussion of an 
accomplished deal whereby A. G.| followed 
Spooner, president of the company, 
purchased 250,000 Spooner shar 


ity Frauds Prevention Act, an Al- 
berta statute, 

Royalite shareholders at the an- 
nual meeting learned the 
will pay a 75 cent triton to share- 
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Afton Mines, a company which is 
developing, under the management 
onsolida & Smelting 


earnings this year. of C ted Mining 

While the copper situation will Co., an.old property in the Emerald 
require time to effect any great im-/T ake district of the Temagami 
provement, there has been a slight | rorest Reserve. 


Plans are well under way for the 
formation of a new company, to be 
called New Golden Rose, with an 
authorized capitalization of 3,000,000 
shares, offi of Afton inform The 
Financial Post. Consolidated Mining 
& Smelting Co. will have a two- 
third interest in this new company, 
and Afton Gold Mines the other 
third. An Ontario charter for New 
Golden Rose was granted early in 
April. Par value will be $1. 

Smelters Option Control 


Afton Gold Mines was formed in 
1927, and took over the properties 
which at one time had been held by 
Golden Rose Mines, whose shate- 
holders have no equity in Afton. 
Although considerable work was 
hong 25 tee Sere cereal 
1 e property shortly afterward 
became inactive and remained dor- 
mant until July, 1934, when Con- 
solidated Mining and Smelting Co. 
entered the picture. Under the 
agreement with Smelters, that com- 
pany agreed to spend $10,000 of 
diamond drilling, to be followed by 
ee of $90,000 for underground 
wor 


orderly marketing. 


Nickel Exports, Up 


talization, 750,000 shares were issued 
for properties, and 72,000 under a 
diamond drilling contract. The re- 
maining shares, 1,178,000 , shares, 
were sold for cash on the following 


: een Nickel’s statement none: ss wide 
or the first quarter of 1935 is ex- o. ce 

pected about May 18. Interested | 5.499 222002200000000-7%8 “Oct? isat 
observers are forecasting net earn- | 176,034 |..... caadouaaen 50 © Jan., 1928 
ings for the period of around 30c | 998,471 ......-..0-++++s 10 8 8§=©Aug., 1929 


Thus the entire authorized capi- 
talization is outstanding. 

The property has considerable 
equipment, including a 120 hp. 
steam plant, compressors, etc. De- 
velopment to date includes 9,000 ft. 
of diamond drilling, shaft sinking 
to 400 ft., with a crosscut established 
at the 150 ft. level. Future plans call 
for deepening the shaft to 500 ft., 
crosscutting to the ore body, drifting 
along the ore body 600 ft. and rais- 
ing the shaft to the surface to supply 
the mill. A 500-ton mill is being put 
in in July. 

Company’s balance sheet as at 
March 23, 1935, shows current assets 
of $38,490, composed entirely of cash. 
Current liabilities, comprising ac- 
crued expenses, are shown at $978. 

Whether or not the one million 
shares which Afton will get in the 
new company will be distributed 
to shareholders, will be decid- 
ed at a forthcoming shareholders’ 
meeting. 


ORE RESERVES DOWN 
AT MACASSA MINES 


Major Mine Development 
Given as Reason for 
Reduction 


Ore reserves of Macassa Mines at 
March 31 last were slightly lower 
than in the previous year, the an- 
nual report of the company shows. 
It is expected, however, that a great- 
er tonnage will be developed during 
the current year than will be mined. 

The slight reduction in ore re- 
serves, amounting to 2,200 tons, R. A. 
Bryce, president, points out, is 
chiefly due to the fact that during 
most of the year the company was 
doing major mine development in 
order to put the mine into position 
where tonnage for the future can be 
developed more rapidly. 

G. A, Howes, mine manager, states, 
in his re that to date no level has 
been y explored, but that new 
ore shoots have been opened up on 
the 1,400, 1,500, 1,750, 1,850 and 
2,675-ft. levels during the past six 
months. Some of these shoots are 
not sufficiently developed to be in- 
cluded in the ore estimate. Taking 
only positive ore and not making 
any estimate of partially deveioped 
good tonnage of similar grade nor 
including indicated lengths of 
lower grade, ore reserves are esti- 
mated as follows: 


Producer 


de- 
into one of the largest wells 


extent, even 


Model Encouraged 


be 


border of Section 23 (the Royalite T vee 
— as — oo Unbroken CBO vcccessece sins "i540 

e new Oy: te producer gives OTE crceccseceeee ’ . 
the Royalite company 56 producing Surface dump ......+.++ 3,490 = 15.00 
wells, not including the Spooner 71,990 


by 


in depth, this will permit the open- 
ing up of new levels 2,575, 2, 
2,825 and 3,000. The drift 
2,475 ft. level, west of the 


Ef 
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e2s es 
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company | ann 


Turner Valley Royalties well, after| eer for od of five years from 
long delay. The present depth is Joke and via for 
the gran’ of an option to Mr. 

Drilling is con at the 
< tinuing Bryce on 50,000 shares at $1 per 
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Of Afton’s 2 million share capi-, 
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Unable to Find ) 
Canadian Mart 
For Avon Stock 


another page of this same paper 
there is a quotation for Avon Gold 
Mines, apparently in dollars, of two 
and a quarter to three. 


menting on the statement poirits out 
that there is no quotation for the 
shares on the London Stock Ex- 


stock is $1 which affords a striking 
contrast with the 16/- quotation 
given in The Financial Forum. The 
Financial Post has seen no official 
report on development work, if any, 
at this property, or any details as to 
plans of the men behind it. 

Dealers in unlisted stock in To- 
ronto inform The Financial Post 
that they know of no market for 
these shares in Canada. 


MILL FOR BRADIAN 
ALREADY PLANNED 
PRESIDENT STATES 





Definite Announcement)! 


Awaits Next Few Months 
Development 





From Our Own Correspondent 


_ VANCOUVER.—Plans are under 
way for establishment of a mill at 
Bradian, Bridge River property 
which is a subsidiary of Bralorne, 
according to announcement made at 
the annual meeting by Austin Tay- 
lor, president, who is also head of 
Bralorne, 


Definite announcement as to when 
the mill will be built will be held 
in abeyance for two or three months 
ahd will depend on the nature of 
development. There is no intention 
to handle Bradian ore at the Bra- 
lorne plant. 

During the past year No. 1 or 
Coronation shaft has been sunk 650 
ft. below the old tunnel and a cross- 
cut run to the Coronation vein. One 
ore body 135 ft. in length averaging 
1.6 ft. wide and assaying .79 ounces 
gold per ton has been developed by 
west drift and two crosscuts are now 
being run, one toward the Pioneer 
boundary to intersect the Countless 
vein and the other north to intersect 
another vein exposed by old work- 

Ss. 


age value of .328 ounces gold. 

Drift west, at about 200 ft. from 
the crosscut, encountered a fault 
known as the Empire, which dis- 
located the vein about 500 ft. <A 
crosscut is now being run. 












no limit to shape or size in cutting 
Dominion Battleship Linoleum for 
custom built floors. Which, with seven- 
teen colanrs and effects to work in, 


permits designs for any taste or type 
moderate 


of interior at surprisingly. 


cost. The smart, modernistic floor 
illustrated js typical. Write us for 
custom built floor suggestions, also 
particulars of our 5-year guarantee. 
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funds for development. 

The directorate of the new 
company will be made up of 
nominees of the three com- 
panies. No public offering is 
contemplated at the present 
time, it is understood. De- 
velopment work will start on 
this property under the direc- 
tion of Victyur Emery and 
R. M. Williams, of Kenty. 


ARNTFIELD FUNDS 
AMPLE TO COVER 
PRE-MILL COSTS 


New Developments on 
375-ft. Level May 
Raise Grade 


Official confirmation of the pro- 
gress in mill construction reported 
in recent issues,of The Financial 
Post, ‘is contained in a progress re- 
port issued by officials of Arntfield 
Gold Mines, with property in Bois- 
chatel twp. Quebec. 

In the report, R. V. Arntfield, sec.- 
treas. of the company, predicts that, 
barring unforeseen circumstances, 
the mill should be ready for opera- 
tion early next July. The mill will 
be sheeted in by the end of April, it 
is stated. 

Since closing the active drive for 
mill funds on January 31 last, the 
treasury of the company has re- 
ceived about $60,000. Thus, with over 
$35,000 already spent on the mill, 
and having spent an equal amount 
underground, the cash position of 
the company is but little changed 
from that stated in the February re- 
port; when $177,000 stood in the mill 
account. Including a reserve for 
contingencies, Mr. Arntfield states 
that finances are now sufficient. to 
meet the total expenditures. of the 
company prior to production. 

Underground, what appears to be 
the downward continuation of the 
main ore shoot on the 250-ft. level 
has been drifted on for about 100 ft. 
on the 375-ft. level. This ore aver- 
ages .51 ounces gold per ton, with a 
width of 88 inches in face samples 
and test holes. The full width is not 
yet known. 

May Raise Grade 

In commenting on the under- 
ground developments, V. A. James, 
resident manager states: “No addi- 
tion can be made to previous ore 
estimates until considerably more 
work has been done, but it is 
obvious that ore of the above grade 
will assist in raising the average 


































































































‘mill feed above the $9 and $10 grade 


previously estimated.” 
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N. C. URQUHART & CO. | 
--- $TOCK ‘BROKERS 
Members Toronto Stock Exchange 


E Toronto, Ont, 


ENLARGES HOLDING 
IN OIL PROPERTIES 


Has Sold No Silver in 
1935; anes Price 
to Rise 

Nipissing Mining Co. has sold no 
silver this year as it is the expecta. 
tion of the management that the 
price will go considerably higher, FE. 
P. Earle, - president of Nipissing 
Mines, told shareholders at the an- 
nual meeting this week. The com. 
pany has on hand approximately 
1,200,000 ounces of silver. 

Hugh Park, general manager, in 
his report states that operations at 
the Cobalt property during 1934 
were more extensive than in 1933. 
As a result of the increase in the 
price of silver and in the market de- 
mand for ores and residues contain- 
ing cobalt and other minerals one 
of the shafts was reopened to ex- 
tract several hundred tons of cobalt 
ore. Shipments of residue amounted 
to 600 tons, as contrasted with no 
sales in 1933. The clean-up of the 
fire area. at the low-grade mill pro- 
duced 575 tons of medium grade 
silver ore. 

During 1934 the company con- 
tinued its major interest in an ex. 
ploration and prospecting company 
which holds numerous claims in 
several promising areas. A great 
many of the properties were ex- 
amined, none of which were held. 
The group of claims in Destor twp, 
Quebec, was explored to moderate 
depth by diamond drilling without 
favorable results. 

Mr. Park reports that development 
at the Michigan oil properties have 
been satisfactory and in a number of 
cases have exceeded expectations. 
Since the beginning of the year 
Nipissing has increased its holdings 
in’ Michigan Pacific Oil & Gas Co, 
to 72 per cent, besides retaining its 
100 per cent interest in Jasport, Inc. 
The two companies operate largely 
on a royalty basis and at the present 
time obtain revenue from 44 produc- 
ing wells, with an additional num- 
ber being drilled. During 1934 over 
a million barrels were recovered 
from the wells, the combined royalty 
of the two companies amounting to 
160,000 barrels. 


C. & E. Corp. Output 


$23,631 Ist Quarter 

A production of 52,790 bbls, with 
a royalty of $23,631 for the first quar- 
ter of 1935, compared with produc- 
tion of 86,527 bbls. and a royalty of 
$37,592 in the same quarter last year, 
is reported by Calgary & Edmonton 
Corp. 

Preparations are under way to 
continue drilling at Merland No. 2, 
which has been standing cemented 
at 3,020 ft. Franco Oils well No. 1 in 
the Cardston distriet has resumed 
drilling, present depth being 2,450 
ft. The corporation expects to do 
some work during the present sea- 
son on its acreage on the Watson 
structure, where wells are now being 
drilled on acreage adjoining the cor- 
poration’s holdings. 


Siscoe Gold Mines 


Output Larger in April 
From Our Own Correspondent 
MONTREAL.—Production of gold 

by Siscoe Gold Mines in April 
totalled $183,096, compared with 
$180,508 in March and $172,801 in 
April last year. 

Tonnage handled last month 
amounted to 12,467, as against 12,525 
tons in March and 10,055 tons in 
April, 1934. Millheads in April 
averaged $15.25 compared with 
$14.91 in March. 
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627 bbls. and a royalty of 
the same quarter last year, 


orted by Calgary & Edmonton 


grations are under way to 


drilling at Merland No. 2, 
s been standing cemented 
Franco Oils well No. 1 in 
ton district has resumed 
resent depth being 2,450 
orporation expects to do 

during the present sea- 

acreage on the Watson 
yhere wells are now being 
acreage adjoining the core 
holdings. 


pold Mines 
put Larger in April 


ur Own C 
EAL.—Production of gold 

Gold Mines in April 
183,096, compared with 
ph March and $172,801 in 
year, 

handled last month 
to 12,467, as against 12,525 
arch and 10,055 tons in 
34. Millheads in April 
$15.25 compared with 
arch. 


Taxes 


—_——_— 


Macassa Mines 


Macassa ‘Mines earned net profit 
of 15 cents per share in the 
ended March 31, 1935. This is 
first full fis@al year in 
duction has been maintained, 
five and a half months ended 
31, 1934, profits were equi 
six cents pershare. , ‘ 

During the period under review 
the mill treated 66,534 tons of ore 
from which there was obtained bul- 
lion having a gross value of $1,058,- 
9§8. This gives an average recovery 
of $15.91 per ton. 

The balance sheet, as at March 31 
last, shows a strong liquid position, 
working capital being substantially 
higher than at the end of the pre- 
vious fiscal year. Current assets exe 
ceeded current liabilities by $360,057. 
Cash totalled $208,706, bullion in 
transit $55,118, and investments at 
cost $181,182, The market value-of 
investments, which consists of 1,000 
shares of Lake Shore and 15,000 
shares of Wright-Hargreaves, is 

wn at $193,250. 

otal costs per ton of ore milled 
were 15 cents per ton higher than 
for the period from the commence- 
ment of production in October, 1933, 
to March 31, 1934. While mining costs 
were $1.06 per ton lower develop- 
ment and exploration costs were 
$1.38 higher. Operating costs in the 
year ended March 31 last, before 
provision for depreciation, taxes and 
write-offs, totalled $7.39 as against 
$7.23 in the first five and a half 
months of production. Development 
and exploration costs in the year 
under review include two major de- 
velopments, namely, the 2,475 west 
drift and 481 ft. of shaft sinking 
which amounts to $0.72 per ton 
milled. 
Income and Surplfiis Account 
Year Ended March 31, 1935 
Bullion production 
Less operating OXPETNSES cccccces 


Operating Carnings ....ccsceces 
Add non-oper. income: ‘ 
Sundry revenue eeeeccece 
Dividends & interest cecscccce 
Net earnings eeeeeceee 
Less: Depreciation eeeeeneoeeces 
Reserve for taxes ...cecsssese. 
Explor. & devel. W/O essessee 


Net profit 
Less dividends . 


aes for year 
Add: Previous surplus ° 
Less: Addit. prov. for taxes ...s 


Balance carried forward 273,827 


* Due to recent amendments to Federal 
Income Tax, which are retroactive to the 
1933-34 and 1934-35 operating periods. 
Earnings per share “ 

Dividends paid 


Working Capital 
As at-March 31 
1935 1934 


$s $ 
trent assets ..ceeee 476,006 291,387 
Current liabilities .... . 115,949 74,566 


Working capital ..... 360,057 216,821 
Cost Per Ton of Ore Milled 
Year Y 


Cu 


Explor. & develop. ...« 
Mining eeeeeeee seeecese 


Sonus 


sl esl SSeee8 


ax 
Adminis, & gener: 


Operating costs . 
Deprec. & write-offs .. 


Total costs , 


Chemical Research 

Disbursements of Chemical Re- 
search Corp. in 1934. exceeded oper- 
ating income by $377, the former 
amounting to $42,377. Operating in- 
come totalled $42,000, being divi- 
dends received from the Gyro Pro- 
cess Co., of which Chemical Re- 


search owns 60 per cent of the oute | 50. 


standing stock. The company also 
received $2,580 in liquidating divi- 
dends from closed banks in which it 
had deposits. . 

F. H, Beal, president, reports that 
during 1934 development work 
showed excellent progress, particu- 
larly in regard to increase in yields 
and reduction in gas loss. The active 
development work carried on by 
Alco Products Inc. is reflected in im- 
provements in the company’s patent 
position. The company now has 340 
patents in all countries and 60 appli- 
cations in the patent office. Last year 
the company reported 225 patents in 
35 countries, 

The gross income of Gyro Process 
Co. in 1934 was $306,456, which is 
17% per cent more than in 1933. The 
total income to the company, after 
making deductions for commissions 
and the division to the Patent Club, 
was $202,460, an increase of 25.58 per 
cent over 1933. Net income after all 
expenses was $127,584, or an in- 
crease of 38.45 per cent over the 
previous year. 

Dr. Eric B. Johnston, Toronto, has 
been elected a of Chemical 
Research to represent Canadian 
shareholders. 

Cash Receipts & ew 


Jan. 1 to Dec, 31, 
Receipts: 
Cash 


Disbursements: 
Contracts payab’ 


le eecceeveseee 
Taxes See eee Peteceoeseosssesenes 
seeeeeersseseeseesee 


Legal 
Admin. & gen. exps. seecesecee 
Balance Dee. 31, 1934 ereceveseve 
Ww 


‘erking Capital 
As at Dec, 31 
1934 1933 


= $ 
Current assets ...scccccssece 11,407 5,806 
Current abilities ..cscesesse 777 ~=«1,277 


Working capital eeeecccecees 10,630 4,529 


Faleonb: Nickel. 
Profits of Falconbridge Nickel 
Mines during the first quarter of the 
current year were lower than in the 
od of 1934, being 


H 


wn Ze FFeu  ZBFFFF--- ~~ nnn 


[Company Reports 


a judgment rendered against 


company in 
sterling. 


Nipissing Mining Co. wholly 
owned operating subsidiary of Nip- 
issing Mines, derived considerable 
benefit from the rise in the price 
of silver in 1934, the annual report 
of the company shows. Nipissing 
Mining Co. reports a net profit for 
1934 of $268,553. This is equivalent 
to $107.43 per share and compares 
with a profit of $146,827 in 1933. 
Dividend payment in 1934 to the 
parent company totalled $160,000. 

Nipissing Mines, the parent com- 
ay after administrative expenses 
of $12,756, showed a net profit of 
$147,244. Dividends of 12% cents per 
share required the disbursement to 
shareholders of $150,000. 

A strong working capital position 
is reported at the end of 1934. 

Included in current assets are in- 
vestments carried at a cost of $999.- 
665 which have a market value of 
$1,079,000. Inventories of silver are 


Current assets ., 
Current liabilities 


lus for 
Profit on sale of 
loss 


Working capital 


Barry-Hollinger Mines 
In a financial statement for the fis- 
cal year ended Dec. 31, 1934, Barry- 
Hollinger Mines, Boston Creek pro- 
ducer, shows an operating loss for 
the year of $47,442, as compared with 
a loss of $71 thousand for the fiscal 
year 1933, when' the mill operated 
less than three months. / 

As in former years, no provision 
is made for depreciation, which is 


Add: Prev, surplus ... 
secs. 


sacve 1 at156 


+ 1,701,067 


103,922 

43,724 69,674 
43,927 eerene 
4,140 

ee 

146,827 

5,000 

141,827 

2,538,860 


38,825 
48,364 


249,999 
106,351 


- 

1,667,363 
46,689 23,489 
1,643,874 


Mark’g & taxes ....++ 
Gen, & admin. 


Hollinger Consolidated 
Net profit of Hollinger Consoli- 


Mining see eeeeeerere 5,650,002 
aoe eer eeeeeeeere 


eee eeeeeeaeee 


dated Gold Mines in 1934 was 15 | Less 


cents per share higher than in the 
previous year, or $1.32 per share as 
compared with $1.17. Despite the in- 
crease, earnings were not sufficient 
to meet dividend requirements, a 
total of $1.40 per share having been 
disbursed to shareholders during 
1934 in the form of dividends and 
bonuses. 

While bullion récovery at $15,080,- 
450 was considerably higher than in 
1933 the increase in profits was en- 
tirely due to a reduction in the 


Mining Stock Quotations 
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« 5,439,326 11,556,655 


Balance carried for. .. 5,303,013 5,439,326 
*Deficit. aInterest in International 
bond and share written down to actual 
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Current assets ..... coo 
Current liabilities ... 


Working capital ...... 1,496,111 2,964,824 


Little Long Lac 


Little Long Lac Gold Mines has 
given a very good ac¢ount of itself 
since coming into production late in 
November, gross production to 
March 31 amounting to $331,576 
from 19,297 tons of ore treated. Gross 
recovery per ton has averaged $17.19. 

Operating profit during the period 
amounted to approximately $10 per 
ton, costs being shown at $7.15 per 
ton of ore milled. It is expected that 


oo} | during the year costs will be further 


VANCOUVER STOCK EXCHANGE 
(Transaction for Week to May 4.) 
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reduced. Additional equipment for 
the mill to cost $10,000 has been 
ordered with this in view. 

Net profit for the month of 
December amounted to $35,452. Bul- 


Profit and Less Statement 
For Menth of December, 1934 


f eeeeerere 


Less: Marketing chgs........+.+« 


Less operating costs: 
Mine development .....sssees: 
Mine office ....... Csutupxhods 


Pee ee nweeeene eeeeere 


Assaying 
General exps. at prop. eeeeeere 
Admin, & gen. CXpS. ....sss00 


Less: Depreciation cereeeemeeere 
Development w/o . 


Add nonoper. revenue ..sesseses 


Working Capital 
As at meonrnes ty 


Working capital 36,247 


Deferred Expenditures 
Jan.1 


101,908 
463 
101,535 


Nov. 24 te Dee. 31, 1934 
Per ton 


3 
Development & explor. Setececee 0.9646 
Mining eee eeeeeeee eeereeeeeeeere 7 
General charges s..cccsssstecse, 12918 


, 74511 
0.1354 


Total cost at mine ......sssecsess 
& gen, exps. oeeeepeceece 


Less non-Oper. TEVENUE 2.600000 
Net costs eee eee eee tee eee eeeeeeee 


Ore Reserves 
As at Mareh 31, 1935 
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vein matter 
Further drilling in 
was hampered due to heavy 
conditions. To the west the 
narrows down, but shows visible 
gold in places, 

Power is available to the Springer 
Claims via an extension of 


dl 


used for sinking and to carry on 
the lateral exploration. Expendi- 
tures at Springer, it is 

will run about $4,000 a month. 


At the Mines 


Clark Gold Mines — This com- | Tons daily 


pany’s property, 40 miles south of 
Hudson in the Wabigoon Lake area, 


additional camp, a road to the lake 
and preparing for more extensive 
operations in the summer. If re- 


cially 
tiations for further 
under way. The property has been 
inactive for some time. 


Exchange advises that ~ an 
extension until June 16 has been 
given in connection with the cur- 
rent payment under an underwrit- 
ing agreement dated Feb. 10, 1933. 

s* ¢« @ 
May Spiers Gold Mines — Shaft 
sinking to a depth of 300 feet 
begin immediately at this 
in the Red Lake area, finances 
ing semety beak Ses 
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MILMAC INCREASES 
CAPITAL STRUCTURE 


Shareholders Will be Asked 
to Approve New 
Plans 


Shareholders of Milmac Mines, 
with. properties in the Michipicoten 
section of Ontario, will be asked to 
approve a plan whereby the author- 
ized capitalization will be increased 
from 600,000 to 3,500,000 shares, by 
subdividing present shares into five 
for one. 

H. C. Miller, president of the com- 

_ pany, informs The Financial Post 
that of the 150,000 shares qualified 
in United States and Canada, 28,000 
have been sold to date for $1 per 
share. The company will. continue 
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to sell the remainder of these shares 
at this price until the shareholders’ 
meeting, which will-be held some 
time before July 15. 

On the basis of the 3,500,000 share 
capitalization, the company, after 
meeting the $3,000 now owing on the 
land, and proceeding to diamond 
drilling, preparatory to shaft sink- 


ing, will have over 1,900,000 shares 


in the treasury, Mr. Miller estimates. 
In addition, it will owrrits claims 
free of debt, on which camps have 
been erected. 

Milmac’s property adjoins the Dar- 
win Mine. Over 10,000 ft. of surface 
work has been done by present own- 
ers, which has resulted in opening 
up an ore shoot in a vein over 1,000 ft. 
in length. This shoot, Mr. Miller 
States, carried commercial values 
on surface averaging 39 inches in 
width for 80 ft. and returning aver- 
age assays of $30.72, with gold at old 
prices. Development work is in 
charge of W. A. Hesse. The property 
was formerly owned by the Star De- 
velopment Association. 


Starts for Elk Island 

George D. Moody, engineer from 
Weyauwega, Wis., representative of 
Dr, Bagg, of Wisconsin, and also of 
Wisconsin financial interests left 
this week for Ilford on the Hudson 
Bay line. .He will.catch what may 
be the last ’plane on skis into God’s 
Lake. Mr. Moody will supervise 
3 crews of men working for the Elk 
Island Gold Mines at Knee Lake, 
God’s Lake (Elk Island) and at 
Island Lake. A drill crew and 
ground crew was flown by Wings 
from Ilford to God’s Lake during the 
week, the other crews having been 
sent in earlier during the season, - 
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BRANCHES 


speed, medium weight, in sizes from 8 to 160 H.P. 





Imperial Bank of Canada offers a complete, co- 
ordinated banking service in the Northern Ontario 
and Quebec mining districts. 


IMPERIAL BANK OF CANADA 


Head-Office: Toronto Ee 
THROUGHOUT 


CANADA 








FAIRBANKS-MORSE 
DIESEL ENGINES ~ 


For isolated power plants where electric 
power is not available, and for standby 
service, Fairbanks-Morse Diesel Engines 
have proven thoroughly dependable 
and remarkably low in power, operation 
and maintenance costs. In mine, mill, 
grain eleyetor, railwey yard, town and city light, power end pumping plants, in 
marine service, they ere producing cheap dependable power, using low grade. fuel oils. 

in two types — F-M two-cycle, slow speed, heavy duty, 
in sizes from 10 to 10,000 H.P., and F-M four-cycle, medium 








anadian Malartic Gold | 


Tonnage Must be Treated 
at New Low Grade Producer 





Canadian Malartiec Gold Mines, 
the latest addition to the growing 
ranks of Quebec gold producers, is 
an excellent example of what the 
increase in the price of gold has 
done for the Canadian gold mining 
industry. 

Labelled in 1929 by a prominent 
New York mining engineer as not 
worthy of further development be- 
cause of the low content of its ore, 
this property was given new life as 
result of the rise in the price of 
gold. Reopened in May, 1933, it 
responded favorably to a _ well- 
directed development programme. 
An ore reserve position which war- 
ranted the construction of a mill 
was established and on April 26 last 
the mine brought into production. 

This to a large extent reflects what 
has happened in almost every old 
gold mining field in Canada. The 
possibilities of every gold prospect 
or property were materially im- 


proved with every increase in the 


price of gold. ‘What previously had 
been merely mineralized rock be- 
came ore and as a result many old 
properties were re-examined and a 
considerable number reopened. 
Originally incorporated as Malar- 
tic Gold Mines by C. D. H. Mac- 
Alpine and associates the company 
acquired its property in Fourniere 
twp., Abitibi County, Que., from 
Messrs. Kennedy and Sladen, the 
stakers. Preliminary development 
was somewhat:spectacular and for 
some time it appeared as if the prop- 
erty would develop into a large and 
profitable low grade producer. Spec- 
ulators and investors alike were at- 
tracted by its possibilities and activ- 
ity in its stock was one of the fea- 
tures of the bull market in 1928. 


Yeatman’s Report 

Underground development failed, 
however, to disclose ore either of the 
quantity or of the grade expected 
and ag result of a report made by 
Pope Yeatman, prominent mining 
consultant of New Yark, and of the 
lack of finances, operations were 
suspended in August, 1929. 

Mr. Yeatman’s report read in part 
as follows: “With the grade of ore 
now indicated ore bodies of great 
tonnages, in order to ensure suffi- 
cient large production for large scale 
operation, would have to be de- 
veloped in order to justify the build- 
ing of a plant to profitably treat the 
output and this I do not believe the 
seen at the property gives hope 
0 


“Taking all things into considera- 
tion I am forced to the conclusion 
that further expenditure would be 
‘throwing good money after bad’ and 
that the chances of finding a suffi- 
cient gréat extension of the present 
ore blocks, or the discovery of others 
of considerable extent are decided- 
ly against you.” 

Interest Revived 

In 1933, when Canadian gold pro- 
ducers were receiving a substantial 
premium on production as a result 
of the discount on the Canadian 
dollar in New York, interest in the 
property was revived. Rock which 
previously had had a too low ‘gold 
content for mining purposes: had 
now become profitable ore and it 
was felt that with a higher price 
obtaining for gold the property had 
important possibilities. 

Following a proposal made by the 
Lindsley interests, who had been 
closely associated with the manage- 
ment of the company from the 
start, to provide finances for de- 
velopment through Ventures Lid. 
and Sudbury Basin Mines, the come 
pany was reorganized under the 
name of Capadian Malartic Gold 
Mines with an authorized capitaliza- 
tion of 4,000,000 shares of no par 
value. A total of 1,400,000 shares 
were issued to shareholders of Ma- 
lartic Gold Mines on the basis of one 
new share in the new company for 
each two shares held, In addition 
Sudbury Basin Mines received 330,- 
000 shares in lieu of advances made 
to the predecessor company and 
11,855 shares were issued in con- 
sideration of other liabilities. The 
new company has also issued 60,000 
shares for additional properties 
acquired. 

Financial Arrangements 

Finances for development since 
the inception of the present com- 
pany and for mill construction have 
been provided almost entirely by 
Ventures Ltd. and Sudbury Basin 
Mines who have supplied funds to 
the extent of approximately half a 
million dollars. A block of 500,000 
shares was underwritten by these 
two concerns at the time of the 
formation of Canadian Malartic 
Gold Mines and 425,000 shares taken 
up at 30 cents per share prior to 
Aug. 1, 1934. Under the option 
agreement an additional 425;000: 
shares were to be purchased at 50 
cents per share prior to Aug. 1, 1935, 



















































and 400,000 shares at $1 per share 
prior to Aug. 1, 1936. Late in 1934 
it became obvious that funds were 
not being provided fast enough un- 
der this ement to meet the 
requirements of the company’s con- 
struction programme. 

In order to overcome this diffi- 
culty and to prevent the slowing 
up of operations Ventures Ltd. 
agreed to underwrite the balance of 
the shares under option to them 


agréed to underwrite an additional 
175,000 shares at 50 cents per share 
subject to rights being issued to 
shareholders against these. on the 
basis. of one share for every 16 
shares held. In consideration of 
this, their option. on 400,000 shares 
at $1 per share until Aug. 1, 1936, 
was extended to Aug. 1, 1937. In 
this manner the company was pro- 
vided with $200,000, sufficient to 
complete its construction pro- 
gramme and bring the mine into 
production. Of an authorized cap- 
italization of 4,000,000 shares, no par 
value, there were issued or to be 
issued at Dec. 31 last 3,326,855 shares. 

While the company’s working 
capital at the end of 1934 was com- 
paratively small, amounting to only 
$22,266, there was owing to the com- 
pany on stock subscriptions the sum 
of $187,887. This was estimated to 
be more than sufficient to meet all 
expenses and expenditures until 
bullion production got under way. 
Current assets as at Dec. 31, 1934, |- 
were shown at $46,834 and current 
liabilities at $24,568. 

Mine Position 

Minewise, the position of Cana- 
dian Malartic has shown steady im- 

provement since operations were re- 
sumed in 1933. The mine is de- 
veloped by two shafts, one to a 
depth of 390 ft. and another to a 
depth of 471 ft. The latter, which is 
an inclined production shaft, was 
put down during the past year. The 
mine has been developed on three 
levels at 125, 250 and 350 ft. respec- 
tively. Development carried out by 
the present company has been 
mainly directed at establishing re- 
serves of a definite grade and ton- 
nage in the ore zones previously 
indicated. 

As to extent. of ore reserves the 
company is favorably situated. Up 
to the close of last year a large ton- 
nage of assured ore had been de- 
veloped, amounting to 198,000 tons, 
sufficient to supply the present mill 
of 150 tons capacity for 3% years. 
This ore has an estimated gold con- 
tent of .238 ounces to the ton or a 
value of $8.07 per ton, gold taken 
at $34, 

In addition there was an esti- 
mated reserve of indicated ore of 
340,000 tons, averaging .186 ounces of 
gold to the ton, equivalent to $6.32. 
This gives a total ore reserve of 
538,000 tons with an estimated gold 

i content of $6.97 per ton. 
Ore Bodies Irregular 

In connection with the ore bodies 
it should. be-pointed- out that they 
are both ‘irregular in shape and in 
gold content, and difficult of esti- 
mate, being irregular silicous re- 
placements of Temiskaming grey- 
wacke sediments, associated with 
syenite porphyry masses and large 
dykes. Parts of the mineralized 
zones have been sufficiently deline- 
ated, however, by underground de- 
velopment and diamond drilling to 
permit estimates of assured grade 
and tonnage... The portion classified 
as “indicated ore” is determined by 
relatively few sections and grade 
and tonnage figures are less precise 
than with “assured ore.” E. V. Nee- 
lands, general manager, stated in. his 
report to shareholders that, in addi- 
tion, there is some further tonnage 
to which definite figures cannot be 
assigned, because data as to extent 
and grade are even more limited. 
This tonnage is not included in the 
estimate of ore reserves. 

It has been fairly definitely estab- 
lished that the Malartic ore bodies 
extend to depth. The situation on 
the three levels now partly de- 
veloped and diamond drilling below 
the 375-ft. level indicate that simi- 
lar ore conditions may be expected 

to duplicate themselves to at least 
the 600-ft. level. 

What the future holds in store for 
Canadian Malartic is difficult of 
estimate. In reaching the produc- 
tion stage many difficulties have 
been surmounted such as transpor- 
tation and lack of electric power. No 
doubt others will have to be faced 
in the future such as metallurgical 
problems and the reduction of costs 
to a minimum. . 

Low Costs a Necessity 

On this latter item a great deal 
depends. ‘In mining and milling low 
grade ore sfch as that of Canadian 
Malartic, costs must of necessity be 
low if a profit is to be earned. To 
date the management has not cared 
to make an estimate of costs but it 
is the hope of the board of direc- 
tors that a profit can be made on $7 
ore. In this connection it is pointed 
out that costs at Matachewan Con- 
solidated, where 110 tons of ore per 
day are being treated and where the 
grade of ore is somewhat similar, 
costs approximate $6 per ton. 

The present. milling plant which 
has a treatment capacity of 150 tons 
daily may be said to be an experi- 
mental unit. From operations dur- 
ing the next six months the com- 
pany hopes to determine what grade 
and tonnage of ore can be most 
profitably treated. 

If operations of the present mill 
indicate that the largest profits can 
be made by treating a large tonnage 
of Tow grade ore it is likely that 
plans will be made to increase the 
capacity of the milling plant at once. 
In constructing the mill this possi- 
bility was kept in mind. The crush- 
ing section has a capacity of 400 tons 


daily and the mill is designed for 


capacity within the limits of the 
t building. 


presen 
It might be well to repeat that 
the development of Canadian Ma- 
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A close parallel between the average price of new mining stocks and that 
of the senior issues exists, as is shown in the above graph, which repre- 


sents the average of 13 young issues and 10 seniors. The basis of 100 was; 


average price for 1933, with newer listings opening as 100 in each 
a The junior stocks in the compilation are Beattie, Bralorne, Buffalo- 
Ankerite, Central Patricia, God’s Lake, Greene Stabell, Howey, a 
Long Lae, Macassa, McKenzie Red Lake, McWatters, Pickle.Crow an 
San Antonio. The 10 seniors are Dome, Hollinger, Kirkland Lake, Lake 
Shore, McIntyres Premier, Siscoe, Sylvanite, Teck Hughes and Wright- 
Hargreaves. The graph was prepared by H. R. Bain & Co. 


outh Tiblemont Plan 
May Develop Beckley 
From Our Own Correspondent 
SUDBURY—Unofficially, it is un- 
derstood that South Tiblemont 
Mines, which has an option on the 
over an average width of 2 ft. and| property, has decided to install a 
a length of 260 ft. showed averagé| small mining plant at the old Beck- 
ore of $17.85 per ton. The ore body | ley property. This is in the northern 
is wider where it enters the water| part of Falconbridge township, in 
and again outcrops on a knoll 1,500/ the Wahnapitae Lake area near 
ft. across the lake where open cut | Sudbury. 
gives channel averages over 2 ft. of| The Beckley is one of the early 
$18.20 per ton. prospects in the Sudbury area.. Last 
The formation is typically Kirk-| summer and fall. C. H. Hitchcock 
land Lake. Underground first level| and Lionel Brooke,’ Stidbury engi- 
drifting has not yet reached its ob-| neers, diamond drilled part of the 
jective ore, which drilling indicates | claims and early this year inter- 
lies in the syncline alongside aj| ested the South Tiblemont Mines in 
younger diabase dike. the project, The latter augmented 
It is stated officially that summer | the drilling programme, and it is 
investigations will be made regard- | understood encountered a continua- 
ing the merit of the Sturgeon River | tion of the ore shoots proved by 
property and also the Quebec group | Hitchcock and Brooke, several cores 
in the Siscoe Lamaque area. Forty | pulléd giving an average value of 
per cent of the total capital of the| around $15 to the ton in. gold at 
company is still conserved in the! present prices. 
treasury, only 25 per cent having| South Tiblemont results have 
been originally paid for .property. been such as to warrant explora- 





Good Values Claimed 
By Young Shannon 
Officials of Young-Shannon Gold 
Mines state that on the Chester 
Township property, north of Sud- 
bury, analysis of 11 channel samples 












@ Buyers of industrial lubricants have long 
since found that Imperial quality is uniform. 
Imperial spares no expense to maintain 
definite standards and every refinery process 
is reproduced in miniature in the laboratory. 
Thus the efficiency of the refinery is constantly 
tested and the excellence of Imperial lubri- 
cants maintained. The Imperial Technical 
Service Division (a specialized service) will 
gladly analyze your lubrication problems 
and give you expert advice. Write your 
nearest Imperial Oil branch office 
for complete information about , 


this free service. 
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There's 
oo chilly 
Trere’s something 


your feet prop- 
just so—so that the underside of your legs 
ight temperature—it's 
ion and the Euro- 
pean situation dtift off in a cloud of aromatic 
smoke, seem about as important as the 
middle name of Jean Harlow’s latest husband. 
im Py of locking at things. The Beglich 
calm way o at- thi nglish- 
man’s re de is his castle; Sar aell ete 
touches up the logs with.a match it’s the fore- 
runner fi the cold storage plant. The English- 
man’s conception of central heating is a Scotch 
and Soda. No nation that has to spend nine 
months of the year sitting in front of the 



































crackling | time to waste running 
around Od its nose into other people's 








So give .me 2 cool evening in Spring with 
the furnace out,-a log fire, and.a mellow 
Bachelor cigar, the flame glowing gently under 
the encrusted ash, and take my romance 
over the radio. : 


B WiLson’s 
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tion underground. At present there 
is a shaft 46 ft. deep and a cross- 
cut driven for a distance of ‘59 ft. 
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Saskatchewan’s bacon litter come 
petition will be continued in 1935. 


















zs 
PN Sat aa 


Pe ee 











| duce new inequities and n« 


aretul study given to the tax | 














ae 

| LARGEST CIRCUL 
OP ANY CANA 
rg FINANCIAL PA 





The 
Nation 
Busine: 


Our Expenses for 
Government Can 
Be Farther Cut 


Ontario’s Premier 
Admits the Fact 


Provincial Tax 
on Incomes 


Needed 
to Avoid Injustice: 


Using Tariff Board 
as Public Rostrum 
















Governments Can 
Reduce Expenses 
“HE first step in 
financial problems 
and the tax problems of 
producers. must be for ey 
ical leader in Canada to 
’ think and speak as the H 
F. Hepburn, premier 
spoke in Toronto last we: 

The second step must b: 
of them to put his idea 
tice, even more rapid!) 
Hepburn has. 

No government can er 
ployment by a works pr 
financed out of public rev 
one of the first principles 
by Mr. Hepburn. M 
showed that works prog 
not pnly .fepresent larg: 
investment but they 
cost of government for yea 
ward. Fof instance, ever 
mile of highway is cor 
Northern Ontario the p: 
committed to an .expend 
$800 per year for mainte: 

7 - 
R. HEPBURN referré 
efforts of his cabine 
expenses by eliminating ov 
ing in the public service 

“We have,” he said, “only 

the fringe in eliminating 
. staffing.” 

It will be recalled that Mr 

burn promised, before He came 
~ @ffice, to cut the administrativ: 
| @t government by 50 per cen 
"Has aiong way to go before h 
* fulfilled this promise and 
/aasuring, particularly to th 
have been disturbed by 
number of partisan ap; 
made under his régime, 
that he has further cost 1 

in mind. 

“Governments have n 
their’ own. ‘The only n 
can Spend is money that t 
taken out of the pock 
people,” said Premier H 
one of those simple a 
statements that he so 
and that provide such a ¢ 
trast. to some of his more 
utterances. 

’ . * - e 


REMIER HEPBURN 
nounced the intention 
ernment to pursue a pay- 
Policy and to get out of 

matter how much 
costs, 

He has already increa 
tance taxes, corporation 
amusement taxes and 
Ontario a very heavy 
It would be moré to the ; 
would seek to achieve bu 
ancing by a more vigorou 
tion of the pruning knif 
has used more in threat 
Practice. But if budzget 
balanced by economies, + 
better that they be balanced 
tion. Irksome and heavy 
will bring home to the p: 
what it is costing them + 
from their- governments t! 
that generous politicians 
to them in extravagant ex 

* a . 
HAT statement of Mr. ! 
‘that his government 
touched the fringe of ex; 
is most significant 
business men urge gover! 
curtail expenses the g0\ 
Usually-say that it is practi 
Possible; they ask what exp: 
be cut off and thus attempt 
Tesponsibility for action 
To Mr, Hepburn’s cred 
said, that he has not done 
Publicly admitted that 
cutting, while difficult, 
and’ on a larger scale than 
“yet accomplished 
the task; let h 
than the fringe a: 
has Promised, set an exa 
every other government in 
© * . 


Ontario’s New 


Tax on Incomes 
Rew income tax 
Kly forecast for 
has obvious merits 
better that there ; 
a Provincial income tax 
Uniform rate, than t! 
should be Many municipa 
taxes levied at many diff 
strictly enforced 
communities, and dead 


Inevitably the new tax 
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How serious these 
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